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CANADA I N THE EUROPEAN AGE

R T. Nayl or

Fr omt he f al l of Const ant i nopl e t o t he Ot t omans i n 1453 unt i l t he mael st r om

of 1914- 1919, t he Eur opean i mper i al power s penet r at ed, domi nat ed, expl oi t ed

and t r ansf or med t he gl obe . By t he end of t he Eur opean Age of wor l d

domi nat i on, t he f r ont i er s of " di scover y" and set t l ement had been pushed t o
t hei r vi r t ual l i mi t s . One cont i nent af t er anot her had f al l en bef or e t he j oi nt f or ces

of Eur opean mi l i t ar y power and commer ci al ent er pr i se ; and t he " nat i ve"

peopl es and soci et i es var i ousl y subj ugat ed, absor bed, or , on occasi on,

obl i t er at ed .

Whi l e t he above gener al i zat i ons appl y t o t he hi st or y of Eur opean
expansi oni smi n gener al , t hey al so appl y t o t he hi st or y of Canadi an economi c

and soci al devel opment i n par t i cul ar . I n t heor y t hat not i on shoul d cal l f or t h no

sur pr i se ; i n r eal i t y i t i s of t en met wi t h st r ong r esi st ance, so deep- r oot ed i s t he

i dea of Canadi an except i onal i sm i n i t s nat i onal myt hol ogy . But , hi st or i cal

myt hmaker s t o t he cont r ar y, Canadi an hi st or y i s f ar f r om bei ng t he par i sh

hi st or y i t i s usual l y pr esent ed t o be, al bei t t he cor ol l ar y pr oposi t i on t hat

Canadi an hi st or i ans ar e par i sh hi st or i ans r emai ns al l t oo of t en t r ue.

Al t hough Canada, Newf oundl and except ed, has usual l y had a r at her

mar gi nal r ol e t o pl ay i n t he evol ut i on of i mper i al syst ems over t he cour se of t he

Eur opean Age, t he r ever se i s not t r ue - t he ebb and f l ow of i mper i al hi st or y

pl ayed t he det er mi ni ng r ol e i n Canada' s pat t er n of soci o- economi c evol ut i on .

I t s expl or at i on, expl oi t at i on, and devel opment has been pr of oundl y af f ect ed by

maj or event s occur i ng at t he f our cor ner s of t he gl obe. Thus Canadi an hi st or y i n

gener al i s par t of t he st or y of t he conquest of Amer i ca by Eur opean i mper i al i sm;
and t he f at e of t he Beot huk, Hur on, Bl ackf oot , and Kwaki ut l peopl es i s i n no

way qual i t at i vel y di f f er ent f r omt hat of t he Azt ec, t he Maya, t he I nca or t he

Ar awak Newf oundl and' s hi st or y i s i next r i cabl y bound up wi t h t hat of t he West
I ndi es, t he cor ner st one of Eur opean mer cant i l i sm. Br i t i sh Col umbi a' s hi st or y

bel ongs t o t hat of a Paci f i c economy cal l ed i nt o bei ng by t he same set of f or ces

t hat f i r ed t he openi ng shot s i n t he Opi umWar s i n Chi na. The deci si on of a

Br i t i sh cabi net i n t he mi ddl e of t he ni net eent h cent ur y t o bl ock Russi an

i mper i al expansi on at t he mout h of t he Bl ack Sea was mor e i mpor t ant f or t he

cour se of Canadi an economi c devel opment i n t he 1850' s, and per haps . wel l

beyond, t han t he sumt ot al of al l deci si ons t aken by Canadi an ent r epr eneur s i n

t hat decade, si nce t he f or mer l ar gel y det er mi ned t he shape of t he l at t er . The
bui l di ng of t he Canadi an Paci f i c Rai l way, l ong t out ed as a r omant i c t al e of
aut onomous nat i on bui l di ng, was i n f act an i mper i al event l i nked i nexor abl y t o
t he pr ogr ess and pr ot ect i on of Br i t i sh i mper i al i sm i n I ndi a and Chi na - a

compel l i ng vi si on of t he 1880' s was f or a r ai l way, bui l t by Canadi an publ i c

money, t o haul I ndi an gr ai n t o Br i t i sh mar ket s t hr ough Canada' s empt y pr ai r i es .
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The exampl es ar e beyond number . Nor i ndeed ar e t hey mer el y of hi st or i cal

i nt er est . For t he r ecent shar p det er i or at i on of t he Canadi an posi t i on i n t he

i nt er nat i onal economi c pecki ng or der , measur ed i n t er ms of per capi t a i ncome

and gener al economi c per f or mance, r ef l ect s a soci al and st r uct ur al det er i or at i on

t hat bear s an uncomf or t abl e r esembl ance t o a pr ocess t o whi ch Ar gent i na

succumbed hal f a cent ur y ago . The debat e i n Canada over t he ef f ect s, pol i t i cal

and economi c, of t he pr ol i f er at i on of Amer i can- cont r ol l ed cor por at i ons i n t he

1960s and 1970s, was par t and par cel of a wor l d wi de pr ocess of r esponse t o t he

mar ch' ' of t he t r ansnat i onal cor por at i on, a mar ch whose pace f l agged shar pl y

wi t h t he det hr onement of t he U. S . dol l ar i n a ser i es of monet ar y cr i ses of t he

ear l y 1970s . And t he cur r ent st r uggl es of t he Dene Nat i on t o mai nt ai n a mi ni mal

cont r ol over t he pat t er n and pace of economi c " devel opment " i n t hei r hi st or i c

t er r i t or i es i n t he f ace of a gr owi ng i ndust r i al appet i t e f or r aw mat er i al s i s

di f f er ent i n degr ee, but not i n ki nd, f r omt he bat t l e now bei ng waged by t he

abor i gi nal popul at i on of t he Amazon Val l ey . Nor , ni cet i es of t echni que asi de, i s

t he out come l i kel y t o be much di f f er ent .

The St r uct ur e of Dependent Rel at i ons

However what i s i nvol ved cannot be r educed t o a si mpl e nar r at i ve of

compar at i ve event s, gr eat and smal l , t r agi c and comi c, wel l - known and obscur e,

t hat make up t he f r amewor k of f i ve cent ur i es of t he hi st or y of Eur opean col oni al

expansi on . Ther e i s a l ogi c and an or der t o t he sequence . Hi st or y i s t he

unf ol di ng of " economi c" syst ems over t i me and t hei r accompanyi ng soci al

t r ansf or mat i ons, al bei t such a j udgement must be t emper ed by t wo f ur t her

consi der at i ons . One i s t hat t he economi c " mot or " of hi st or y must be def i ned i n

t he br oadest possi bl e sense, i nvol vi ng t he accumul at i on of t he mat er i al

pr er equi si t es of soci al exi st ence, i ncl udi ng t he ar r ay of i nt angi bl es nor mal l y and

ar t i f i ci al l y shunt ed asi de i nt o t he subcat egor y of " cul t ur e" . The second i s t hat i f

" pr ogr ess' i s def i ned i n moder n, west er n Eur ocent r i c t er ms, t he mot or of hi st or y

must be accept ed as bei ng capabl e of , not j ust st al l i ng f or subst ant i al per i ods of

t i me, but of act ual l y goi ng i nt o r ever se .

I t i s onl y si nce t he advent of t he Eur opean Age t hat t he movement of hi st or y

even i n t he l ong r un appear s even r emot el y pr edi ct abl e, and when t he

pr opensi t y t o economi c i nt egr at i on and commer ci al homogeni zat i on over l ar ge

soci al and geogr aphi c di st ances seems t he r ul e r at her t han t he hi ghl y aber r ant

except i on. Thus t he hi st or y of Eur opean expansi oni sm i n par t i cul ar i s a

sympt om of a pr ocess by whi ch soci al r el at i ons became i ncr easi ngl y

commer ci al i zed, by whi ch t he " mar ket mechani sm" f l owed acr oss geogr aphi c

space at t he same t i me t hat i t per col at ed t hr ough soci al space . The r esul t i ng

hi st or y of cont act bet ween soci et i es i s one i n whi ch t he st r ong expl oi t and al l

t oo of t en obl i t er at e t he weak . Ther ef or e t he hi st or y of Eur opean penet r at i on

i nt o " new" par t s of t he gl obe can onl y be seen as an amal gam of dest r uct i ve and

const r uct i ve f or ces, t he t wo set s of f or ces bei ng i next r i cabl y i nt er r el at ed .

Such a per spect i ve i s not i nt ended t o suggest t hat Canada, i n i t s hi st or i cal
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r el at i ons wi t h t he gr eat power s, was i n any way a def ensel ess and expl oi t ed

col ony whose popul at i on st r uggl ed i n common wi t h ot her oppr essed peopl es

f or nat i onal l i ber at i on . " Dependency" i n i t s obvi ous Canadi an mani f est at i ons i s

not a mor al condi t i on, but r at her a basi c st r uct ur al const r ai nt on aut onomous

evol ut i on. A count r y can qual i f y as " dependent " i n a number of ways . I t can

have t he devel opment of i t s f or ces of pr oduct i on and exchange der i vat i ve f r om,

or even i nci dent al t o, t he devel opment of t he f or ces of pr oduct i on and

exchange i n t he maj or met r opol es of wor l d capi t al i sm. I t s gover nment s may

l ack, by vi r t ue of t he power of exogenous st r uct ur es and t r ansnat i onal

economi c i nst i t ut i ons, t he nor mal l ever s of cont r ol over t he cour se of a

count r y' s economi c evol ut i on, t hus havi ng i t s economy become t o al l i nt ent s

and pur poses a r egi onal adj oi nt of t hat of t he met r opol e . I t woul d, however ,

di f f er f r om ot her r egi ons i n havi ng an aut onomous admi ni st r at i ve, as di st i nct

f r om a genui ne pol i cy- maki ng, appar at us . I t can qual i f y as a " dependent "

economy i n t hese and ot her ways, f or t hat r eason not bei ng any l ess a net

benef i ci ar y of t he devel opment of capi t al i st r el at i ons of pr oduct i on and

exchange on a wor l d scal e . Thi s, i n t ur n, r equi r es j et t i soni ng t he nai ve and

mi sl eadi ng not i on t hat t he devel opment of capi t al i sm di vi des t he wor l d neat l y

i nt o " expl oi t i ng" i mper i al power s and " expl oi t ed" col oni es i n a scenar i o t hat

owes mor e t o a r ej ect ed John Wayne movi e scr i pt t han i t does t o t he cr i t i cal

spi r i t of cl assi cal Mar xi sm.

Empi r i cal l y and anal yt i cal l y wi t hi n t he var i ous empi r es t hat have

successi vel y mar ched acr oss t he par ade gr ound of wor l d soci al hi st or y, t her e

ar e usual l y an ar r ay of pol i t i cal l y def i ned component s exi st i ng i n symbi ot i c

r el at i onshi p wi t h each ot her and, mor e i mpor t ant l y, wi t h t he i mper i al cent r e. I n

t hese cases, t he degr ee of domi nat i on of and dependence of each upon t he

met r opol e i s l i kel y t o be hi ghl y var i abl e i n degr ee and r adi cal l y di f f er ent i n

f or m. The not i on of an empi r e of economi cal l y i nt er dependent component s kni t

t oget her by an asymmet r i c di st r i but i on of pol i t i cal - mi l i t ar y power i s most cl ear l y

appl i cabl e i n t he pr e- i ndust r i al per i od when empi r es wer e or der ed by l egi sl at i ve

f i at as much as, or mor e t han by t he mar ket mechani sm. Thus i n t he Br i t i sh

mer cant i l e syst em, Br i t ai n, t he pol i t i cal met r opol i s, manuf act ur i ng cent r e and

mai n ent r epot f or Eur opean and Or i ent al t r ade, cont r ol l ed i n var yi ng degr ees

t he economi c l i f e of West I ndi an and Amer i can pl ant at i on economi es, West

Af r i can sl ave t r ade post s, Newf oundl and f i sher i es, por t s of t r ade on t he coast of

I ndi a, and whi t e set t l er communi t i es i n New Engl and- New Yor k Al l of t hese

ar eas had compl ement ar y economi c r ol es wi t hi n t he empi r e as a whol e . Al l of

t hemt oo f ound t hei r economi c devel opment st r uct ur ed i n some f undament al

way by t hei r l i nks of commer ci al dependency upon Br i t ai n. Yet t hey exhi bi t ed

an enor mous di ver si t y of i nst i t ut i onal f or ms, and each evol ved qual i t at i vel y

di st i nct set s of soci o- economi c r el at i ons i n whi ch t he degr ee of met r opol i t an

domi nat i on and " expl oi t at i on" di f f er ed dr ast i cal l y dependi ng upon a compl ex

i nt er pl ay bet ween t hei r pr i mar y economi c f unct i on i n t he empi r e, t he

i nst i t ut i onal f or mof t hei r l i nk t o t he met r opol e, and t hei r pr e- exi st i ng soci o-

economi c st r uct ur e . Each of t hese ar eas was a dependency i n some basi c way ;
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yet each devel oped ( and hast ened t he devel opment of t hei r own hi nt er l ands)

al ong di amet r i cal l y di f f er ent pr i nci pl es, bot h i n t er ms of soci al f or mat i ons and

t he pol i t i cal i mper at i ves t hat t hese soci al f or mat i ons engender ed . Tal ki ng

mer el y about an i mper i umor met r opol e on t he one hand and a set of col oni es or

sat el l i t es on t he ot her and deduci ng pol i t i cal st r at egy f r om l i t t l e mor e t han a

casual r ef er ence t o a speci ous di chot omy i s t hus an abdi cat i on of i nvest i gat i ve

r esponsi bi l i t y .

Si mi l ar l y i n t he empi r es of t he l at e ni net eent h cent ur y t her e exi st s a

pl et hor a of i nst i t ut i onal f or ms of r el at i ons of dependency and an equal l y wi de

var i et y of soci o- economi c consequences of t hi s di ver si t y . I n t he Br i t i sh empi r e,

I ndi a was by f ar t he most i mpor t ant dependency, and was or gani zed pol i t i cal l y

as a separ at e empi r e i n i t s own r i ght . Al ong wi t h i t came a mul t i pl i ci t y of Cr own

col oni es, sel f gover ni ng domi ni ons, spher es of i nf l uence and so f or t h, each

wi t h a di f f er ent economi c and/ or st r at egi c r ol e wi t hi n t he i mper i al whol e and

each compl ement i ng and suppl ement i ng ot her ar eas . The ensui ng soci al

f or mat i ons, be t hey i n West or East Af r i ca, I ndi a, t he Mi ddl e East , t he Paci f i c or

i n t he whi t e set t l er st at es, di f f er ed so wi del y as t o once agai n make t he

si mpl i st i c di chot omy of met r opol es and col oni es so vague as t o be l ess t han

usel ess . These f or mat i on must be seen i n hi st or i cal l y speci f i c set t i ngs, and as

t he out come of par t i cul ar t empor al - spat i al conj unct ur es i n t he l ong t er m
evol ut i on of t he Eur opean Age .

I mper i al i sm and t he Soci al Cl asses

Cent r al t o t he st or y i s t he pr ocess euphemi st i cal l y descr i bed as t he

" accumul at i on of capi t al " bot h i n i t s soci et al and i n i t s i ndi vi dual mani f est at i ons .

I t i s t her ef or e a st or y of t he assaul t by " ent r epr eneur s" on t he physi cal

envi r onment , on t he exi st i ng soci al f abr i cs, bot h t hei r own and t hose of ot her s,

and on t hei r compet i t or s, domest i c and f or ei gn . I t i s a st or y t oo of power , i t s

accumul at i on and use f or per sonal and pol i t i cal ends . For , cont r ar y t o t he

myt hol ogy of l i ber al soci et i es, t he " mar ket mechani sm" whi ch i n t heor y ( t hough

r ar el y i n f act , and even i n t hose r ar e i nst ances, onl y t empor ar i l y) di f f uses and

deper sonal i zes power i s, i n i t s most advanced f or m, a ver y r ecent and st i l l ver y

i mper f ect i nst r ument f or t he mobi l i zat i on of r esour ces f or economi c pur sui t s .

The al t er nat i ve t o t he mar ket and di f f used, deper sonal i zed power , i s

per sonal i zed soci o- economi c r el at i onshi ps - i n ef f ect , pol i t i cal power t o be

exer ci sed over , and of t en at t he expense of ot her s . That t oo i s a cent r al par t of

t he st or y as i t unf ol ds i n bot h t he wor l d cont ext and t he nar r ower Canadi an one .

These t hemes ar e, of cour se, i next r i cabl y i nt er r el at ed . As t he soci o-

economi c i nf l uence of t he Eur opean i mper i al power s penet r at ed new ar eas of

t he gl obe, t he accumul at i on of weal t h by Eur opean advent ur er s abr oad went

hand i n hand wi t h t he spr ead of commer ci al , mar ket - or i ent ed act i vi t y i nt o

soci et i es and soci al st r at a wher e i t had been pr evi ousl y r ar e or compl et el y non-

exi st ent . And as t he mar ket syst emof or gani zi ng economi c act i vi t y spr ead, i t di d

so not by vi r t ue of t he l aws of nat ur e, but ver y much by t he l aws of man.
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Commer ci al i sat i on of soci al r el at i ons was at hear t a pol i t i cal pr ocess r ef l ect i ng

t he exi genci es of power and t he need t o i ncr ease i t t hr ough access t o economi c

r esour ces . So t oo was t he accumul at i on of weal t h by t he emi gr e Eur opean

ent r epr eneur s and ent er pr i ses i n t he col oni es who f unct i oned as par t of , and

under t he pr ot ect i on of , an expandi ng syst em of pol i t i cal power .

Thus, par t i cul ar l y i n t he ear l y st ages of Eur opean over seas expansi on, but

cont i nui ng i n subst ant i al , i f di mi ni shed i mpor t ance up t o t he bi t t er end, t he

" val ue" of t he r esour ces, weal t h, and pr of i t acqui r ed i n t he pr ocess cannot be

assessed i n sol el y economi st i c t er ms . Weal t h was of t en, per haps nor mal l y, i n

t he f or mof an i nt angi bl e st r eam of soci al and pol i t i cal pr i vi l eges t hat f l owed

f r om t he cont r ol of economi c asset s, asset s whi ch t hemsel ves of t en t ook a

r el at i vel y i nt angi bl e f or m. Deci si ons wi t h r espect t o " i nvest ment ' , i ncl udi ng t he

di sposi t i on of ar med f or ces and di pl omat i c dupl i ci t y, wer e made i n or der t o

maxi mi ze advant ages of ever y ki nd, i n t he economi c spher e and cer t ai nl y i n t he

soci al and pol i t i cal one, as wel l , par t i cul ar l y wi t h r espect t o pr est i ge and soci al

st at us . Not unt i l t he end of t he Eur opean Age do weal t h i n t he si mpl e, mat er i al

sense and soci al st at us, not t o speak of pol i t i cal power , come t o be l ar gel y

synonomous ; and even t hen t he pr ocess of assi mi l at i on was f ar f r omcompl et e .

The mechani sms by whi ch t he met r opol es i n t he col oni al pr ocess, or at l east

cer t ai n pr i vi l eged gr oups i n t hem, r eaped t he benef i t s of i mper i al expansi on,

wer e put i nt o oper at i on t hr ough t he act i vi t i es of emi gr e ent r epr eneur s or

ent er pr i ses . The col oni es wer e r i pe f i el ds f or t he exer ci se of t hei r t al ent s, f or t he

col oni al soci et i es wer e t ypi f i ed by a r at her pr onounced l ack of i nhi bi t i on i n t he

r ange of economi c behavi our t hey woul d t ol er at e . Though codes of soci al

conduct wer e scar cel y edi f yi ng i n t he Eur opean soci et i es t hat sponsor ed

col oni zat i on, i n t he col oni es t hey wer e much l ooser , due t o an absence of

accumul at ed soci al i nst i t ut i ons of an i nhi bi t or y nat ur e i n t he ear l y st ages of

Eur opean col oni zat i on . Thi s i n t ur n r ef l ect ed t he r el at i ve f l ui di t y of t he col oni al

soci al or der , as compar ed t o t hat i n t he Eur opean met r opol e .

Wi t hi n a Eur opean st at e, upwar d movement s i n soci al st at us wer e r ender ed

di f f i cul t by t he r i gi di t y of t he soci al hi er ar chy and t he exi st ence of a set of soci al

mor es t hat r at i onal i zed and pr ot ect ed t he soci o- economi c st at us quo . For t he

aspi r ant t o a hi gher posi t i on on t he met r opol i t an soci al l adder , t he exi st ence of

a f r ont i er of Eur opean penet r at i on over seas pr ovi ded t he means by whi ch he

coul d ci r cumvent t he bar r i er s t o upwar d soci al mobi l i t y at home by

accumul at i ng weal t h and soci al posi t i on abr oad . When a t r ansf er of weal t h and

soci al st at us occur r ed wi t hi n t he met r opol e, i t was per cei ved as benef i t t i ng one

par t y at t he expense of anot her . But weal t h and cl ass pr i vi l eges accumul at ed

abr oad r epr esent ed a net addi t i on t o t he t ot al avai l abl e t o an expandi ng soci al

syst emand hence coul d be assi mi l at ed wi t hout ser i ous di sr upt i on t o t he soci o-

economi c or der . Whi l e a met r opol i t an based nouveau r i che cl ass coul d be a

t hr eat t o t he est abl i shed or der , and i t s emer gence of t en had r evol ut i onar y

consequences, a col oni al nouveau r i che cl ass was, at l east i n i t s f or mat i ve er a,

not such a t hr eat . I ndeed t he di ver si on of f oot l oose el ement s of aspi r i ng soci al

cl asses t o t he col oni es t o do t hei r best f or t hemsel ves and t hei r wor st f or t he
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abor i gi nal soci et i es pai d a doubl e di vi dend t o t he met r opol e expor t i ng t hem.

For t hei r pr edat or y i nst i nct s yi el ded t he met r opol e a di r ect r et ur n i n t he f or mof

expanded pol i t i cal i nf l uence abr oad, and an i ndi r ect one i n t he f or m of

i mpr oved pr ospect s f or soci al st abi l i t y at home . Hence t he di ver si on abr oad of

t he act i vi t i es of aspi r ant s t o hi gher st at us at home . Fr om Col umbus t o

Fr ont enac, f r omCl i ve of I ndi a t o St r at hcona of For t Gar r y, t he i mpet us t o act i on

was f undament al l y t he same. So t oo al l t oo of t en wer e t he consequences t o t he

abor i gi nal soci et i es i n t he ar eas i n whi ch t he act i on t ook pl ace .

As ' soci al condi t i ons st abi l i sed and r i gi di f i ed i n t he ol der col oni es, as t he

i ni t i al Eur opean acqui si t i ons gener at ed t hei r own soci al and economi c el i t e, t he

f i el d of act i on of t he emi gr e advent ur er s f r om t he met r opol es si mpl y moved

el sewher e . For t hr oughout t he ent i r e Eur opean Age, t he gener al st or y was one of

st eady expansi on of t he f r ont i er of Eur opean i nf l uence acr oss t he gl obe .

For t he Eur opean i mper i al power s as a whol e, as di st i nct f r oma par t i cul ar

gr oup of ent r epr eneur s and advent ur er s who spear headed t he conquest and

col oni zat i on pr ocess, t he r ol e of col oni es i n t hei r soci o- economi c devel opment

was di ver se, and t ended t o var y over t i me and space . Col oni es var i ousl y

pr oduced cer t ai n st r at egi c mat er i al s, be t hey l uxur i es, essent i al f oodst uf f s, or

i ndust r i al r aw mat er i al s . They f unct i oned as mar ket s f or met r opol i t an out put , as

f i el ds f or t he i nvest ment of met r opol i t an capi t al , as dumpi ng gr ounds f or

sur pl us popul at i on . They wer e a sour ce of pr i vat e pr of i t and publ i c gai n,

swel l i ng t he capi t al st ock avai l abl e t o pr i vat e busi ness and t he bul l i on suppl i es

and t ax r ecei pt s of t he met r opol i t an gover nment . They, t her ef or e, l i nked up at

di f f er ent t i mes t o di f f er ent st r at a of t he met r opol i t an soci al st r uct ur e, pr ovi di ng

pr eci ous met al s f or t he publ i c t r easur i es, commer ci al pr of i t s t o t he over seas

t r adi ng compani es, r awmat er i al s f or met r opol i t an i ndust r i al capi t al i st s and, i n

a l at er per i od, cheaper f ood f or t he pr ol et ar i at and r ent i er i ncome f or t he

over seas i nvest or s . Some col oni al possessi ons wer e acqui r ed not as economi c

asset s ~per se, but as st at egi c ones t o hel p def end t he t r ade r out es of ot her s .

However , di r ect or i ndi r ect , an economi c mot i vat i on f or col oni zat i on, bot h

i ndi vi dual and soci et al , was al ways pr esent and gener al l y domi nant i n one f or m

or anot her , al bei t t hat i t s pr eci se mani f est at i on var i ed wi t h t he degr ee and

di r ect i on of economi c devel opment i n t he met r opol e, and wi t h t he r el at i ve

amount of pol i t i cal power cer t ai n i nt er est ed busi ness gr oups i n t he met r opol e

coul d wi el d .

A publ i c pr esence was i nvar i abl y much i n evi dence i n t he col oni zat i on

pr ocess . Met r opol i t an ent r epr eneur s went t o wor k behi nd t he pr ot ect i ve shi el d

of mi l i t ar y and di pl omat i c power . I ndeed t hese same ent r epr eneur s of t en wer e

t hat mi l i t ar y and di pl omat i c power : f or t hey gener al l y compr i sed t he backbone

of t he col oni al admi ni st r at i on ; pol i t i cal and mi l i t ar y power was di r ect ed t o t he

t ask of enhanci ng t hei r pr i vat e i nt er est s ; and t he pl under of t he publ i c pur se

was f r equent l y t he f i r st st ep t o per sonal weal t h. But above al l el se t he l i nk t o t he

st at e was essent i al because t he st at e was t he i nst r ument by whi ch commer ci al

r el at i ons coul d be ext ended i nt o new t er r i t or y, and by whi ch t he pr of i t s f r om

t hese commer ci al r el at i ons coul d be t apped .
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Most of t he hi st or i cal t i me, and soci al and geogr aphi c space, embr aced by

t he Eur opean Age i nvol ved t he evol ut i on of soci et i es t hat wer e " non- i ndust r i al "

( somet hi ng qui t e di st i nct f r om" pr e- i ndust r i al " wi t h i t s hi st or i cal l y er r oneous

i mpl i cat i on of t he i nevi t abi l i t y of uni ver sal " pr ogr ess" t owar ds moder n capi t al i st

soci et y) . I ndeed many of t he soci et i es t hat wer e caught up i n t he pr ocess wer e

non- commer ci al as wel l , i n whi ch exchange r el at i ons wer e soci et al l y

det er mi ned and r ef l ect ed, i ndeed r ei nf or ced, t he exi st i ng pol i t i cal and soci al

hi er ar chy . Hence t he di al ect i cs of r el at i ons bet ween gr oups of act or s, and

bet ween economi c cl asses, wer e f or t he most par t qui t e di st i nct f r om t he

conf l i ct of l abour and capi t al t hat domi nat ed t he mor e moder n scene . Thus t he

cent r al el ement det er mi ni ng economi c, and, t her ef or e, pol i t i cal power was not

t he " owner shi p of t he means of pr oduct i on" . I ndeed t he ver y concept of

" pr i vat e pr oper t y" , wi t h i t s i mpl i ci t car t e bl anche f or ut i l i sat i on accor di ng t o t he

whi ms and f anci es of t he owner , as r egar ds nat ur al r esour ces, l abour power , and

f i nanci al capi t al , was a l ong t i me i n comi ng . For many of t he met r opol i t an

soci et i es f or much of t he hi st or i cal t i me cover ed by t he Eur opean Age, t he

concept was onl y i n i t s i nf ancy or at best i t s adol escence . For many of t he non-

Eur opean soci et i es i t was not even concei ved . I n f act t he sl ow and uneven

pr ocess by whi ch pr i vat e pr oper t y r el at i ons spr ead t hr oughout an ever br oader

r ange of human r el at i ons i s pr eci sel y what much of t he st or y of t he Eur opean

Age i s al l about .

For most of t he hi st or i cal t i me cover ed i n t he Eur opean Age, t he cl osest

appr oxi mat i on t o " f r ee mar ket " act i vi t y l ay not i n t he al l ocat i on of t he el ement s

essent i al f or t he pr oduct i on of commodi t i es, but onl y t he pr ocess of exchange

of t he commodi t i es t hemsel ves . And i n t hi s l i mi t ed spher e t he " mar ket " was

l ong hemmed i n by an ar r ay of publ i c r est r i ct i ons i mposed on behal f of and at

t he behest of cer t ai n pr i vi l eged gr oups t hat woul d be t hr eat ened by t he soci o-

economi c f l ui di t y t he mar ket syst em por t ended . Hence, once beyond t he st age

of si mpl e pl under and t he i mposi t i on of f or ced t r i but e payment s, essent i al t o

t he pr ocess of accumul at i on of weal t h was t he abi l i t y t o cont r ol t he f l ow of

commodi t i es and of t he cr edi t t hat accompani ed t hose commodi t y movement s .

The key t o weal t h and power , t her ef or e, l ay not i n t he owner shi p of t he means of

pr oduct i on, so much as i n cont r ol over t he means of ci r cul at i on - of

commodi t i es and f i nanci al capi t al .

Spat i al consi der at i ons wer e a necessar y adj oi nt of t he pr ocess of secur i ng

cont r ol of commodi t y f l ows . To t hat avai l Eur opean f act or s and mer chant s

pl ant ed t hemsel ves at t he geogr aphi c poi nt s necessar y t o cont r ol t he f l ow of

t r ade bet ween t he abor i gi nal pr oduct i ve appar at us and t hat of t he met r opol es

t hey r epr esent ed, not abl y at t he j unct i ons of maj or wat er way syst ems and at

wel l - est abl i shed coast al por t s- of - t r ade. Even af t er t he phase of abor i gi nal -

Eur opean exchange r el at i ons gave way, as i t somet i mes di d, t o one of whi t e

set t l ement , t he pat t er n of set t l ement , and t he commer i cal i nf r ast r uct ur e t hat
accompani ed i t , f ol l owed t r ade r out es al r eady cr eat ed and oper at i ng i n t he er a

of pr e- cont act or ear l y cont act t r ade .

Cont act bet ween Eur opean and abor i gi nal economi c syst ems i nt er medi at ed
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by t he Eur opean t r ader s di d not aut omat i cal l y and i nevi t abl y i nvol ve t he abor i gi nal

syst emsuccumbi ng t o t he cor r osi ve f or ce of mar ket exchange r el at i ons . I ndeed

i n t he ear l y phases t he abor i gi nal soci o- economi c syst em was del i ber at el y

mai nt ai ned i nt act al bei t i t s subst r uct ur e er oded by a pr of ound shi f t i n t he

mot i vat i on and di r ect i on of soci et al economi c act i vi t y . Thus, i n Nor t h Amer i ca,

f ur s, or i gi nal l y pr oduced i nci dent al l y t o t he hunt f or f ood, became an obj ect

pur sued f or t hei r commodi t y val ue i n exchange f or Eur opean goods, al bei t wi t h

t he i nst i t ut i ons of exchange r emai ni ng i nt act and t he t er ms of t r ade, once

est abl i shed, mai nt ai ni ng a st abl e r el at i onshi p f or l ong per i ods of t i me . Si mi l ar l y

i n West Af r i ca, sl aves, or i gi nal l y gener at ed i nci dent al l y t o t he pur sui t of pr est i ge

i n war , became i nst ead an expl i ci t obj ect i ve of war once t hei r commodi t y val ue

was est abl i shed . Agai n t he est abl i shment of r el at i ons of exchange bet ween t wo

soci al syst ems di d not i nvol ve t he smot her i ng of t he weaker by t he st r onger i n

t he f i r st i nst ance, but r at her t he est abl i shment of a symbi osi s bet ween t he t wo

i n whi ch t he t er ms of t r ade wer e set by di pl omacy and cust omon a soci et al

l evel , r at her t han by i ndi vi dual act s of mar ket exchange . The r evol ut i onar y

consequences of admi ni st r at i ve commodi t i f i cat i on of pr oduct i on t ook some

t i me t o f ul l y mani f est t hemsel ves, and ended up by sweepi ng asi de bot h

abor i gi nal and Eur opean const i t ut i ons .

Whi l e t he pol i t i cal i nst i t ut i onal f r amewor k wi t hi n whi ch t he abor i gi nal

economi es met t he Eur opean ones i s cl ear l y of cent r al i mpor t ance, so t oo was

t he pol i t i cal - i nst i t ut i onal f r amewor k wi t hi n whi ch t he Eur opean t r ader s

oper at ed . And t he i nst r ument s f or cont r ol of commer ce and cr edi t wer e

f undament al l y pol i t i cal . The st at e, bot h i n i t s met r opol i t an and i t s col oni al

gui ses, i n i t s mi l i t ar y as wel l as i t s ci vi l mani f est at i ons, was r esponsi bl e f or

cr eat i ng and ext endi ng t he f i el d of commer ci al act i vi t y . The st at e was capabl e of

moul di ng t he f l ow of commodi t i es i n desi r ed di r ect i ons . The st at e was a key

i nst r ument i n t he mobi l i zat i on of capi t al whi ch coul d t hen be put t o wor k at t he

behest of t he ent r epr eneur i al cl ass, f i nanci ng t he oper at i on and expansi on of

t he f r ont i er of commer ci al act i vi t y . And t he st at e had t he ul t i mat e aut hor i t y over

t he f i nanci al syst em on whi ch t r ade cr edi t , and, t her ef or e, t r ade i t sel f ,

ul t i mat el y r est ed .

Gi ven t he cent r al i mpor t ance f or i mper i al - col oni al economi c r el at i ons of

t he commer ci al i nf r ast r uct ur e, of t he t r anspor t at i on syst em, and of t he

monet ar y appar at us, t he vi t al necessi t y f or t he ent r epr eneur i al cl ass t o have at

l east par t i al cont r ol of , or , at a mi ni mum, a f ai r amount of i nf l uence on t he use of

t he st at e appar at us f ol l owed . For access t o t he st at e appar at us conveyed cont r ol

over t he commer ci al and f i nanci al aspect s of economi c l i f e, and t hus t he

capaci t y t o mani pul at e t hem f or pr i vat e gai n . I n a f ul l - f l edged, f r eel y

f unct i oni ng, l i ber al i ndust r i al economy ( or a r easonabl e appr oxi mat i on t her et o)

t he commer ci al and f i nanci al sect or s of t he economy exi st as dependent

subset s of t he domi nat i ng i ndust r i al cor e. I n t he non- i ndust r i al wor l d, and

par t i cul ar l y dur i ng a hi st or i cal age mar ket by t he cont i nuous cr eat i on of new

f i el ds of commer ci al act i vi t y, t he cor ner st one of economi c power l i es i n

cont r ol l i ng t he movement of goods and t r ade cr edi t . But even af t er t he
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met r opol i t an economi es compl et ed t he t r ansi t i on t o moder n i ndust r i al i sm, i n

t hei r col oni al appendages, wher e non- i ndust r i al condi t i ons cont i nued t o

pr evai l , t he cent r al r ol e of t he commer ci al and f i nanci al sect or s, wi t h t hei r

i nt er r el at i ons wi t h t he st at e, r emai ned a cent r al st r uct ur al f eat ur e t hr oughout

al l of t he Eur opean Age .

Pr el ude t o a Eur opean Age

The pr ocess by whi ch West er n Eur opean st at es i n t he mi d- f i f t eent h cent ur y
began t o car ve our t hei r t r ans- oceani c, gl obal empi r es had i t s r oot s i n t he

dynami cs of conf l i ct and compet i t i on bet ween East and West t hat f ol l owed t he

di si nt egr at i on of t he Roman Empi r e and t he Medi t er r anean uni t y i t had cr eat ed .

Af t er t he f al l of Rome, t he east er n par t of t he empi r e, Byzant i um, i nher i t ed
t he commer ci al and cul t ur al cr own of t he Chr i st i an wor l d . But i t s cont r ol of t he
weal t h of t he east er n Medi t er r anean was soon chal l enged by newcomer s f r om

t he and past ur e l ands of t he Ar abi an peni nsul a, who shor t l y car ved out an empi r e

t hat st r et ched f r om t he Pyr enees t o deep i nt o Cent r al Asi a . The r i se of Ar ab

commer ci al and mi l i t ar y power , t he shi f t of t he cent r e of economi c gr avi t y of
t he Chr i st i an wor l d t o Byzant i um, and t he bar bar i an assaul t s f r om east and

nor t h combi ned t o assur e t he cont i nued decl i ne of west er n Eur opean

commer ce, i ndust r y, and cul t ur al at t ai nment al i ke . The i ndi genous weal t h of
t he east er n empi r es, t hei r cont r ol of t he l uxur y t r ades f r om I ndi a, Chi na and
beyond, and t hei r monopol y cont r ol over t he sour ces of gol d and si l ver , pl us
t hei r sci ent i f i c, commer ci al , and cul t ur al achi evement s st ood i n st ar k cont r ast
t o t he st agnat i on of West er n Eur ope. Thus, t he mi l i t ar y and economi c conquest
of t he East soon became - and l ong r emai ned - t he domi nant st r at egi c
obj ect i ve of aspi r i ng west er n Eur opean power s .

Ther e had been t wo maj or except i ons t o t he r ul e of st agnat i on of Eur opean
commer ce i n t he Mi ddl e Ages. On t he nor t her n per i pher y, t he non- f eudal

Scandi navi an t r i bes mi xed br i gandage and ext or t i on wi t h t r ade and set t l ement .
Apar t f r omt hei r shor t - l i ved vent ur es i n t he Canar i es and Si ci l y, t hey managed t o
conquer and set t l e Nor mandy and f r om t her e conquer ed Engl and. They al so
vent ur ed acr oss t he At l ant i c t o I cel and, Gr eenl and, and nor t her n Nor t h
Amer i ca . I cel and, whi ch const i t ut ed West er n Eur ope' s f i r st bona f i de over seas

col ony of set t l ement , was soon dot t ed wi t h f ar ms . Gr eenl and at t r act ed t he
Vi ki ngs t o i t s f ur and mar i ne mammal r esour ces . But an at t empt at col oni zat i on
i n Nor t h Amer i ca pr oved abor t i ve .

I n t he sout her n per i pher y t he except i on was pr ovi ded by cer t ai n I t al i an
ci t i es i n whi ch commer ce and f i nance t hr i ved f r ee f r omt he f eudal r est r i ct i ons
on usur y and t r ade t hat t he Cat hol i c Chur ch i mposed el sewher e i n Eur ope . The
I t al i an ci t i es wer e t he pr i nci pal i nt er medi ar i es i n t he f l ow of t r ade bet ween
Eur ope and t he Levant , and had cl ose commer ci al t i es t o Byzant i ne and Ar ab

mer chant s . Veni ce had l i nks t o Egypt and i t s t r ade f r om t he Far East f l owed
al ong t he Red Sea - t r ans- Egypt i an r out e. Genoa, i t s pr i nci pal commer ci al
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r i val , t r aded mai nl y vi a Const ant i nopl e and t he Bl ack Sea. The I t al i an l i nks t o

Levant i ne t r ade wer e a maj or i nst r ument i n f ost er i ng t he r ebi r t h of commer ce

wi t hi n Eur ope i t sel f i n t he el event h cent ur y and beyond .

On t he cr est of t he r evi val of commer ci al act i vi t y came ef f or t s by west er n

Eur ope t o l aunch over seas war s of conquest , pi l l age, and col oni zat i on. The

pur pose of t he Cr usades was t o r eopen t he East by r ol l i ng back t he l i mi t s of Ar ab

power , st ar t i ng i n sout her n Eur ope and spr eadi ng t o Ar ab Spai n and t he Mi ddl e

East . Par t i cul ar l y at t r act i ve was t he Pal est i ne- Syr i a ar ea wi t h i t s f er t i l e l ands f or

set t l ement , i t s cont r ol of t he maj or t r ade r out es, and i t s r i ch ci t i es r i pe f or

pl under . And t he al l i ance of Nor man kni ght s wi t h I t al i an ci t i es, bl essed

mat er i al l y and spi r i t ual l y by t he Chur ch of Rome, set of f i n pur sui t of t hese

goal s .

The Cr usades wr ot e a vi t al chapt er i n Eur opean commer ci al hi st or y . By

whet t i ng t he appet i t i es of West er n Eur ope' s ar i st ocr acy f or east er n l uxur i es,

t hey assur ed a new ur gency t o east - west commer ci al i nt er cour se . Some of t he

commodi t i es i n quest i on wer e known and covet ed bef or e - l uxur y f abr i cs and

spi ces f or i nst ance . What was di f f er ent i n t hese cases was t he scal e and

cont i nui t y of demand. Ot her pr oduct s wer e newt o Eur opean t ast es, par t i cul ar l y

sugar , whi ch si ngl ehandedl y r evol ut i oni zed t he Eur opean di et and l ef t a t r ai l of

bl oodshed and human angui sh t hat f ew commodi t i es bef or e or si nce, wi t h t he

possi bl e except i ons of gol d and si l ver , coul d r i val .

A second vi t al commodi t y, t hough f ar f r oma novel t y t o Eur opean t ast es,

whose seemi ng abundance i n t he Ar ab wor l d exci t ed West er n Eur ope, was gol d .

Gol d f r omsub- Sahar a Af r i ca pr ovi ded much of t he commer ci al l i f ebl ood of t he

Ar ab West and f r omt he t hi r t eent h cent ur y began movi ng i n gr eat er abundance

t o Eur ope t o gr ace i t s nobl e t abl es, decor at e i t s cat hedr al s, f r uct i f y i t s publ i c

t r easur es, and qui cken i t s commer ce . Fabl es of t he gr eat gol d r esour ces of t he

Ar ab West spr ead t hr ough Eur ope and kept t he f i r es of expansi oni smal i ve even

af t er t he mai n body of Cr usades i n t he Ar ab East had been def eat ed, and t he East

l ar gel y cl osed t o t he West by t he r i se of power of t he Ot t omans .

For t he hundr ed year per i od f r om 1350 t o 1450 Eur opean commer ci al

expansi on by and l ar ge came t o an end . The i mpet us f r omt he Cr usades had r un

i t s cour se . The Nor man f or ces had been expel l ed f r omt he Levant . Ci vi l War and

gr eat pl agues r avaged Eur ope, whi l e t he Ot t omans cont i nued t o pr ess t he

Eur opean power s beyond t he Levant and i nt o Sout her n Eur ope i t sel f . Economi c

col l apse i nsi de Eur ope was accompani ed by a dr ast i c det er i or at i on of t he l i vi ng

st andar ds of t he poor . The i ncome gap bet ween soci al cl asses was exacer bat ed

by t he i ncr easi ng exact i ons on t he peasant r y i mposed by a nobi l i t y whose

ext r avagant t ast es coul d no l onger be sat i at ed by pl under f r omt he East ; and i t

mani f est ed i t sel f i n a ser i es of peasant upr i si ngs . Agr i cul t ur al pr i ces f el l ;

har vest s f ai l ed; pol i t i cal aut hor i t y desi nt egr at ed ; br i gandage was r i f e ; whi l e t he

pr i nci pal t r ans- Eur opean t r ade r out es decl i ned as t he t r ade of t he pr i nci pal

act or s, t he gr eat I t al i an ci t i es, wi t h t hei r Or i ent al suppl i er s was di sr upt ed .

The 100 year s of depr essi on al so coi nci ded r oughl y wi t h t he 100 Year s War

i n whi ch t he pol i t i cal l i nks bet ween Fr ance and Engl and, f or ged by t he
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conquest s of t he Duke of Nor mandy 200 year s bef or e, wer e br oken. The per i od

t hat began wi t h t he Cr usades sawt he r i si ng power of cent r al aut hor i t y i n sever al

of t he chi ef pol i t i cal di vi si ons of Eur ope . Moder n war f ar e r equi r ed mor e

sophi st i cat ed equi pment and mer cenar y ar mi es r at her t han t he per i odi c cal l i ng

up of t he peasant r y and kni ght s l oyal t o t he Ki ng. Cent r al i zat i on of power t oo

r equi r ed mor e r evenue f or ci vi l admi ni st r at i on, and t he Cr owns r eached out t o

t ake cont r ol of t he commer ce t hat f l owed t hr ough t hei r j ur i sdi ct i ons t o ext r act
t ax and t r i but e f r om i t s par t i ci pant s .

I n 1453 Const ant i nopl e, seat of Byzant i um, f el l t o t he Tur ks and cut of f

Eur opean commer ce al most compl et el y f r omt he maj or Levant i ne t r ade r out es,

a devel opment accent uat ed shor t l y t her eaf t er by t he Tur ki sh conquest of Egypt

and cl osur e of t he Red Sea- Suez r out e as wel l . To acqui r e east er n l uxur i es

Eur ope now had t o f i nd new t r ade r out es f r ee of Tur ki sh cont r ol . The year 1453

al so mar ked t he end of t he 100 Year s War , and l ef t Engl and and Fr ance
pol i t i cal l y and commer ci al l y di vor ced, but each equi pped wi t h cent r al

monar chi es seeki ng weal t h t hr ough over seas expansi on t o mai nt ai n and
expand t hei r power . Fr om bot h t he Medi t er r anean and t he Nor t h At l ant i c,

Eur opean st at es wer e soon poi sed f or over seas commer ci al conquest .

The Age of Bul l i oni sm

React i ng t o t he Tur ki sh cl osur e of t he Medi t er r anean t r ade r out es t o t he

Or i ent , I t al i an capi t al j oi ned t he absol ut e monar chi es of Spai n and Por t ugal ,

t wo count r i es cr eat ed by t he Reconqui st a, i n an ef f or t t o ci r cumvent t he Tur ki sh

and Ar ab hol d on t he pr i nci pal commer ci al ar t er i es of t he day. The I ber i an phase

of Eur opean over seas expansi on f ol l owed di r ect l y f r omt he Cr usades and t he
I sl ami c r esur gence under t he Ot t oman Empi r e . The seal i ng of t he Medi t er r anean
dest r oyed t he spi ce t r ade of sever al maj or Eur opean commer ci al cent r es and
bl ocked f ur t her ef f or t by Eur ope' s l andl ess nobi l i t y t o sei ze est at es i n t he East .
The Cr usades si mpl y shi f t ed f r om a ser i es of commer ci al war s i n t he
Medi t er r anean - wher e west er n Eur opean nobi l i t y al l i ed wi t h I t al i an mer chant
capi t al t o f ur t her t hei r j oi nt economi c i nt er est - t o a wor l dwi de movement t o

enci r cl e I sl am and sei ze cont r ol of i t s sour ces of weal t h .

Por t ugal i ni t i at ed t he pr ocess by sai l i ng sout h al ong t he West Af r i can coast ,
r oundi ng t he Af r i can cape, and event ual l y penet r at i ng i nt o t he I ndi an Ocean
and beyond, i n quest of gol d and sl aves f r omWest Af r i ca, spi ces f r omt he East
I ndi es, and t he l uxur y pr oduct s of I ndi a and Chi na . Commer ci al aggr essi vi t y

coupl ed wi t h advanced mi l i t ar y and naval t echnol ogy suf f i ced t o consol i dat e

t he Por t uguese hol d on t he f ar east er n t r ade t o west er n Eur ope, but onl y br i ef l y .

Spai n, al so pr ompt ed by I t al i an capi t al and exper t i se, r eact ed t o t he Tur ki sh
cl osur e of t he Medi t er r anean r out es, and t he Por t uguese cont r ol of t he Af r i can
one, by f ocussi ng i t s commer ci al aspi r at i ons t o t he sout hwest . Fi nanci al l i nks
wer e f or ged wi t h I t al i an ci t i es l ong act i ve i n Levant i ne t r ade t o gi ve an added
i mpet us t o Spani sh ext er nal expansi on. Genoa and Fl or ence i n par t i cul ar wer e
cent r es t hat gr ew r i ch i n t he Cr usades and whose commer ce was sever el y
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damaged when t he Tur ks capt ur ed Const ant i nopl e and br oke up t he east er n
spi ce t r ade of al l t he maj or I t al i an ci t i es except Veni ce. For Genoa an added
danger t o i t s f i nanci al st abi l i t y came f r omPor t ugal ' s i nt er f er ence wi t h t he t r ans-

Sahar a gol d t r ade, a t r ade f or whi ch Genoa had managed t o pr eser ve some
commer ci al l i nks wi t h t he Moor s . Robbed of i t s spi ce- t r ade by t he Tur ks and
wi t h i t s gol d sour ces t hr eat ened by t he Por t uguese, Genoa l i nked i t s
commer ci al dest i ny t o Spai n, and hel ped f i nance Spani sh over seas expansi on,
i nvest i ng i n ear l y Spani sh sugar pl ant at i ons, sl avi ng expedi t i ons, and voyages of
" di scover y" . Once mor e r ef l ect i ng t he vi t al l i nk bet ween t he Cr usades and t he

voyages of " di scover y" , t he r out e t o t he east by sai l i ng west had been wor ked out

by a Fl or ent i ne schol ar name Paol o Toscanel l i who gave hi s map t o a Genoese
advent ur er named Chr i st opher Col umbus . The Toscanel l i f ami l y had been
among Fl or ence' s l eadi ng spi ce mer chant s, but wer e r ui ned when t he Tur ks

capt ur ed Const ant i nopl e and dest r oyed t hei r t r ade . Col umbus cal l ed on t he
Spani sh Cr own f or ai d at an oppor t une moment . I sabel l a and Fer di nand had j ust
uni t ed t he t hr ones of Ar agon and Cast i l e, and wer e j oi nt l y ent angl ed i n a
campai gn t o dest r oy Gr enada, t he l ast Moor i sh emi r at e on t he I ber i an
peni nsul a . The publ i c pur se was exhaust ed by t he cost of t he war . Commer ce
and over seas pl under hel d out hopes f or r epl eni shment of t he r oyal t r easur y,
or so Col umbus and hi s associ at es i nsi st ed . Col umbus hi msel f , i n hi s zeal t o
br oaden manki nd' s i nt el l ect ual hor i zons and car r y t he l i ght of Chr i st i an
ci vi l i zat i on t o t he unf or t unat e r aces of t he wor l d, asked f or ver y l i t t l e i n r et ur n
- mer el y t he r ank of Admi r al of t he Ocean Sea ; a vi ce- r oyal t y f or l i f e maki ng
hi m, af t er t he monar chs, t he second most i mpor t ant f i gur e of t he r eal m; t en
per cent of al l t he gol d, j ewel s, and spi ces obt ai ned by any means what soever
f r om t he l ands he conquer ed, al l t ax f r ee ; pl us t he r i ght t o i nvest up t o one-
ei ght h of t he t ot al capi t al i n any shi p subsequent l y vent ur i ng t o t he ar eas he

chanced upon; and a l i en on al l of t hese t i t l es and pr i vi l eges f or hi s hei r s and

successor s f or ever . The cont r act was agr eed upon ; t wo- t hi r ds of t he r equi r ed

capi t al was i nvest ed by t he Cr own ; one- t hi r d came f r omr i ch mer chant s . And of f
Col umbus sai l ed car r yi ng wi t h hi m i nt er pr et er s f l uent i n Ar abi c and ot her
t ongues equal l y usef ul f or conver si ng wi t h t he nat i ve peopl es of t he Amer i cas .

Headi ng sout hwest i n par t , no doubt , because of t he t hen cur r ent t heor y
t hat gol d was engender ed i n hot cl i mat es whi l e si l ver was engender ed i n col d,
Col ombus " di scover ed" t he i sl and of Espanol a - undoubt edl y somewhat t o t he

sur pr i se of t he mi l l i on and a quar t er peopl e al r eady l i vi ng t her e. He qui ckl y f el l

i nt o r ever i es about gol d and spi ces, and r ushed about t he i sl and mi snami ng
t r ees and pl ant s i n t he convi ct i on t hat t hey wer e bear er s of or i ent al spi ces . As t o
t he nat i ve popul at i on, Col umbus di r ect l y concei ved pl ans f or t hei r expl oi t at i on

and ensl avement , par t i cul ar l y i n t he gol d mi nes . For as he so apt l y put i t i n hi s

l et t er f r omJamai ca i n 1502, " Gol d i s a wonder ous t hi ng . He who possesses i t i s

l or d of al l he want s . By means of gol d one can even get soul s i nt o Par adi se. "

Spai n' s subsequent f or t ui t ous " di scover y" of t he gr eat pr e- Col umbi an
ci vi l i zat i ons of mai nl and Amer i ca, and mor e par t i cul ar l y, t hei r enor mous
r esour ces of gol d and si l ver , i naugur at ed t he Age of Bul l i oni sm.
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Gol d, and especi al l y si l ver , wer e vi t al t o t he soci o- economi c f abr i c of ear l y

moder n Eur ope, and t o i t s pr ocess of t r ansf or mat i on . The cl osed soci al
st r uct ur es of cl assi cal f eudal i sm wer e di ssol vi ng r api dl y . No l onger coul d

pr i vat e and publ i c demands be met by f l ows of t r i but e i n ki nd - i n goods or

ser vi ces, i ncl udi ng mi l i t ar y ser vi ces - up t he soci al scal e . Luxur y goods

demanded by t he nobl e or r i ch bour geoi s r equi r ed pr eci ous met al s f or t hei r

acqui si t i on ; f or t he l uxur y goods came f r omt he East , and t he West had not hi ng

of compar abl e val ue i n east er n eyes wi t h whi ch t o t r ade . The Cr own t oo

demanded pr eci ous met al s f or r easons of publ i c f i nance, si nce an expandi ng

st at e st r uct ur e r equi r ed t he wher ewi t hal t o f i nance i t s gr owi ng obl i gat i ons .

Cent r al i zat i on of pol i t i cal power i n t he hands of t he Cr own at t he expense of t he

ol d f eudal bar onr y l ed, i n ear l y moder n t i mes, t o t he f undament al l i nk t ypi f yi ng
t he Age of Bul l i oni sm, t hat of publ i c f i nance t o t he expansi on of over seas

commer ce . Si nce t her e wer e no domest i c sour ces of pr eci ous met al s of any gr eat

si gni f i cance, t he Cr own backed t he mer chant s pol i t i cal l y and mi l i t ar i l y i n t hei r

over seas vent ur es whi l e, i n t ur n, t he mer chant s pr ovi ded a r et ur n f l ow of

pr eci ous met al s t hat t he st at e coul d use t o f i nance i t s expendi t ur e obl i gat i ons .

Pol i t i cal power and t he ext ensi on of t he f r ont i er of commer ce over seas went

hand i n hand .

The Spani sh conquest of Mexi co and Per u pr eci pi t at ed a f l ood of si l ver i nt o

Eur ope, and i t was on t he f oundat i on of si l ver t hat Spai n' s Eur opean as wel l as

i t s wor l d power was based . Si nce Spani sh pol i t i cal , di pl omat i c, and mi l i t ar y

power r est ed on f i nanci al f oundat i ons, chal l enges t o Spani sh supr emacy

depended l i kewi se f or t hei r success on t he economi c and f i scal r esour ces of t he

chal l enger . The Dut ch wer e t he f i r st t o successf ul l y weaken t he I ber i an

hegemony . The Dut ch oust ed t he Por t uguese f r omt he East I ndi an spi ce t r ade,

weakened t hei r hol d on I ndi a, chal l enged t hei r supr emacy of t he At l ant i c sl ave

t r ade, and sei zed t hei r sugar pr oduci ng col ony of Br azi l . The Dut ch assumed

cont r ol of t he Eur opean money mar ket , as a r esul t of t hei r pr i vi l eged access t o

Spani sh si l ver whi ch i n t ur n der i ved f r omt hei r success i n capt ur i ng a r i si ng

shar e of t he Spani sh i mper i al t r ade . Not l east of Dut ch accompl i shment s was t o

secur e a pr omi nent , i ndeed i ni t i al l y domi nant , posi t i on i n i nt er medi at i ng t he
f l owof Nor t h Amer i can f ur s t o I mper i al Russi an mar ket s . But i n t he l ong r un t he
pr i nci pal consequence of t he Dut ch chal l enge was t o weaken t he I ber i an

power s suf f i ci ent l y f or ot her west er n Eur opean st at es t o pr of i t f r om t hei r

decl i ne .

For Engl and

	

t he r eact i on t o t he I ber i an " di scover i es" t ook t he f or mof a

Cr own sponsor ed and suppor t ed sear ch f or t he Nor t h West Passage t o t he

Or i ent and f or gol d and si l ver mi nes en r out e, t he most concr et e ear l y r esul t s of
whi ch wer e t he hesi t ant begi nni ngs of Engl i sh t er r i t or i al cl ai ms i n t he

Car i bbean and t he ef f ect i ve oust i ng of Spai n and Por t ugal f r omNewf oundl and .
The subsequent devel opment of t he gr eat cod f i sher i es agai n combi ned
pol i t i co- mi l i t ar y wi t h commer ci al obj ect i ves : t he f i sher i es sust ai ned a r eser ve

of t r ai ned sai l or s and ar med shi ps i n t i mes of peace t hat coul d be cal l ed upon i n
t i mes of war , whi l e t he cod t hat wer e pr oduced wer e an ef f ect i ve t r adi ng
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i nst r ument f or t appi ng I ber i an and I t al i an suppl i es of si l ver and gol d . A si de

ef f ect of t he devel opment of t he Newf oundl and f i sher y was t hat t he i ndi genous

Beot huk peopl e sl owl y but i nexor abl y f ol l owed t he Ar awaks and t he Car i bs of
t he West I ndi an i sl ands i nt o ext i nct i on .

For Fr ance si mi l ar mot i vat i ons wer e at wor k, al t hough i t was sl ower t o br eak

wi t h i t s" l ong st andi ng pol i cy of accor di ng pr i macy t o t he Medi t er r anean
commer ci al t i e . I t s sear ch f or pr eci ous met al s and t he Nor t h West Passage al so
l ed i t t o' Newf oundl and and t o t he Car i bbean i sl ands . But , i n addi t i on, Fr ance

st aked a st r onger cl ai m t o t er r i t or i al empi r e on t he Nor t h Amer i can mai nl and

t han Engl and di d i n t he ear l y year s . And Fr ance' s r api d pr osecut i on of t he f ur

t r ade wi t h t he abor i gi nal popul at i on not onl y consol i dat ed i t s t er r i t or i al and

di pl omat i c hol d wi t h a syst emof mi l i t ar y al l i ances, but i t al so pr ovi ded i t wi t h a
l uxur y pr oduct t hat coul d be r eexpor t ed t o Eur opean mar ket s i n exchange f or
pr eci ous met al s . The Fr ench pr esence i n Nor t h Amer i ca, whi l e i ni t i at ed by
pr i vat e ent er pr i se, was si mul t aneousl y mi l i t ar y and commer ci al , r epr esent i ng i n

i t s own way t he same t ype of mi x of pol i t i cal , mi l i t ar y, and economi c obj ect i ves

as di d t he ear l y Engl i sh pr esence on Newf oundl and . I nci dent al l y i t pr oduced

si mi l ar si de ef f ect s as f i r st t he Mohi cans, t hen t he Hur ons succumbed t o t he

f at e of ~t he Car i bbean, Sout h Amer i can, and Newf oundl and abor i gi nal

popul at i ons .

The st eady st r eam of si l ver t r i but e f l owi ng i nt o Eur ope f r omt he Amer i cas
vi a Spai n pr i med t he pump of Eur opean commer ci al expansi on dur i ng t he Age

of Bul l i oni sm. Hence t he sudden dr op i n t he r at e at whi ch i t was suppl i ed i n t he

ear l y sevent eent h cent ur y coi nci ded wi t h t he advent of a gener al economi c

cr i si s . I t coi nci ded as wel l wi t h a maj or i nt er nat i onal conf l agr at i on t hat
aggr avat ed t he economi c cr i si s and al so br oke t he back of Spani sh i mper i al
power . C

I n medi eval t i mes economi c cr i ses t ended t o be char act er i zed by a
r egr essi on of economi c act i vi t y i n t he di r ect i on of sel f suf f i ci ency . The cr i si s of
t he sevent eent h cent ur y was qui t e di f f er ent . Al t hough t he f r ont i er of over seas
expansi on and t hus t he r ange of Eur ocent r i c commer ci al r el at i ons t ended t o
shr i nk somewhat dur i ng t he cour se of t he cr i si s, nonet hel ess wi t hi n t he
Eur opean soci et i es- and t hei r over seas appendages, mar ket r el at i ons t ended t o
gr ow i n t er ms of dept h . The concomi t ant commer ci al i sat i on of economi c

r el at i ons per col at ed t hr ough l ayer s of soci et y pr evi ousl y l ar gel y i mmune t o t he

pr ocess . The cr i si s was al so associ at ed wi t h t he r i se of t he bour geoi si e t o a much

mor e pr omi nent posi t i on of pol i t i cal power , whet her compl et el y domi nant , as

i n t he Net her l ands, or onl y enhanced i n i nf l uence, as i n Fr ance.
Toget her , t hese t r ends - t he decl i ne of Spai n, t he deepeni ng of mar ket

r el at i ons, and t he r i se of t he bour geoi si e - si gnal ed t he emer gence of t he Age

of Mer cant i l i sm and t he shi f t i n t he cent r e of Eur opean economi c gr avi t y away
f r om t he ol d Medi t er r enean based power s and t owar ds t hose bor der i ng t he
Nor t h At l ant i c : Fr ance, Engl and, and t he Net her l ands . Bul l i oni smhad been an

economi c syst em pr emi sed on Medi t er r anean st r at egi c and commer ci al

assumpt i ons, and t he ext ensi on of t he Medi t er r anean economi es acr oss t he
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At l ant i c and ar ound t he Af r i can cape i n sear ch of al t er nat i ve means of pur sui ng

t he same commer ci al ends . Mer cant i l i smwas an economi c syst em emer gi ng

f r om and appr opr i at e t o t he r i se of an At l ant i c economy .

The Age of Mer cant i l i sm

Apar t f r om t he commer ci al geogr aphy i t r epr esent ed, mer cant i l i sm had

sever al ot her char act er i st i cs t hat shar pl y di f f er ent i at ed i t f r om i t s pr edecessor .

The st at e act ed not onl y on behal f of t he busi ness gr oups i nt er est ed i n over seas

commer ce, but as an agent of domest i c economi c devel opment as wel l .

Wher eas bul l i oni sm had f ocussed on t he over seas l uxur y t r ades whose

successf ul i nt er medi at i on by nat i onal mer chant s coul d yi el d a f l owof speci e t o

t he r oyal pur se, mer cant i l i sml i nked over seas t r ade t o domest i c pr oduct i on i n an

ef f or t t o ext end t he r ange and dept h of commer ci al r el at i ons at home and t hus

t o expand t he l ocal t ax base . Publ i c f i nance t her ef or e became t i ed t o t he

f or t unes of a nat i onal economy, i t s gr owt h and devel opment , r at her t han t he

pr of i t s of a pr i vi l eged set of t r ader s i n commodi t i es whose pr oduct i on mi ght

wel l have owed not hi ng at al l t o domest i c pr oduct i ve r esour ces . Whi l e over seas

expansi on was f undament al t o t he mer cant i l i st pl an of act i on, i t i nvol ved

devi si ng a col oni al and f or ei gn t r adi ng syst em t hat compl ement ed domest i c

pr oduct i ve act i vi t i es . Mor eover under bul l i oni sm t he measur e of success i n

over seas commer ce ( or pi r acy, t he t wo bei ng conduct ed i ndi f f er ent l y of t en by

t he same set s of ent r epr eneur s) was t he gr oss vol ume of speci e i t coul d br i ng

i nt o t he count r y, speci e whi ch was t hen subj ect t o l egi sl at i ve const r ai nt t o

pr event i t f r om l eavi ng agai n . Under mer cant i l i sm t he measur e was mor e

sophi st i cat ed, r ef l ect i ng t he advance of mar ket r el at i ons and t her ef or e of

mar ket cr i t er i a: t he measur e was t he net bal ance of speci e f l ows . Speci e expor t s

wer e i ncr easi ngl y per mi t t ed, al bei t at t he di scr et i on of t he publ i c aut hor i t i es, i f

t hei r use i n over seas t r ade woul d yi el d a r et ur n f l ow of an even gr eat er sum.

These br oad pr ecept s wer e embedded i n t he st r uct ur e of t he i mper i al

syst ems t hat Fr ance and Engl and evol ved over t he l at e si xt eent h and ear l y

sevent eent h cent ur i es . At t he t op of t he pol i t i cal and economi c chai ns of

aut hor i t y wer e t he met r opol es, t he manuf act ur i ng cent r es of t he empi r es and

t he ent r epot s t hr ough whi ch col oni al st apl es had t o pass en r out e t o f or ei gn

mar ket s . At t he base wer e t he West I ndi an pl ant at i on col oni es pr oduci ng sugar ,

f i r st and f or emost , and al so t obacco, cot t on, cof f ee, and ot her t r opi cal st apl es .

Thei r out put was suppl ement ed, i n t he case of t he Engl i sh mer cant i l e syst em,

by t he t obacco, r i ce, and i ndi go pr oduct i on of t he Amer i can mai nl and col oni es .

Si nce t he pr i nci pl e r el at i on of pr oduct i on i n t he i mper i al cor e was pl ant at i on

sl aver y, ot her par t s of t he empi r e had t hei r r ol es mor e or l ess aut omat i cal l y

def i ned . Sl ave t r adi ng post s al ong t he West Af r i can coast pr ovi ded manpower .

The f i sher i es of t he Nor t h At l ant i c pr ovi ded cheap pr ot ei n t o f eed t he sl aves .

And si nce t he col oni al syst emdemanded t he speci al i zat i on of pr oduct i on i n t he

pl ant at i on col oni es on expor t abl e st apl es, t emper at e col oni es i n Nor t h Amer i ca



R. T. NAYLOR

wer e necessar y t o pr ovi de gr ai n, t i mber , hor ses ( f or wor ki ng pl ant at i on

machi ner y) and si mi l ar pr oduct s .

Whi l e t he obj ect i ve was t he maxi mum possi bl e degr ee of i mper i al sel f -

suf f i ci ency, t he syst emwas not an ent i r el y cl osed one . Bot h Fr ance and Engl and

wer e dependent on over seas sour ces f or t he suppl y of pr eci ous met al s t hat t hei r

i nt er nal f i nanci al syst ems and t r ade r el at i ons wi t h t he Or i ent r equi r ed .

Ther ef or e cer t ai n Car i bbean col oni es f unct i oned as t r ade empor i a f or t appi ng

t he vast commer ce of Spani sh Amer i ca, expor t i ng i mper i al pr oduct s and

der i vi ng si l ver i n r et ur n . Met r opol i t an manuf act ur ed goods, col oni al st apl es

pr ocessed i n t he met r opol es, and hi gh qual i t y f i sh f r om t he Nor t h At l ant i c

f ound t hei r way t o t he mar ket s of ot her Eur opean power s i n r et ur n f or essent i al

i mpor t s and yet mor e si l ver . And i n t he Far East , t r adi ng compani es f r omFr ance

and Engl and, al ong wi t h t hose f r om t he Net her l ands and Por t ugal , car r i ed

car gos of Spani sh si l ver f or t he pur chase of si l k, t ea, spi ces, and al l manner of

or i ent al l uxur i es t o sat i sf y home demand or t o assur e a suppl y of l uxur y

r eexpor t goods .

Rel at i onshi ps wi t h t he economi c syst ems of t he abor i gi nal soci et i es i n most

of t he ar eas Eur opean commer ce t apped wer e l ar gel y t hose of r eci pr oci t y r at her

t han mar ket exchange . The abor i gi nal pr oduct i ve syst em was l ef t essent i al l y

i nt act and si mpl y adopt ed t o t he r equi r ement s of Eur ocent r i c commer ce. Thus,

t he Eur opean pr esence i n West Af r i ca and I ndi a was l ar gel y r est r i ct ed t o t he

por t - of - t r ade, est abl i shed at t he mai n cent r es of pr evi ousl y exi st i ng commer ci al

syst ems, and r el yi ng on di pl omat i c r el at i ons wi t h and t he mi l i t ar y pr ot ect i on of

t he nat i ve pol i t i cal aut hor i t y f or success . I n most of cont i nent al Nor t h Amer i ca

wher e t he f ur t r ade pr oduced t he pr i nci pal st apl e, agai n t he abor i gi nal

economi c syst emwas si mpl y adapt ed t o Eur opean st andar ds wi t h t he act i ve

par t i ci pat i on of bot h si des t o t he bar gai n . Onl y i n Newf oundl and, t he Car i bbean

pl ant at i on col oni es, and par t s of t he Engl i sh col oni es on t he Nor t h Amer i can

mai nl and was t her e a r ecor d of i nt ensi ve Eur opean set t l ement and expl oi t at i on .

I n Newf oundl and bank f i shi ng was cl ear l y al i en t o t he abor i gi nal economi c

syst em, and i t had nei t her t he popul at i on base nor t he t echnol ogi cal

pr er equi si t es f or par t i ci pat i on under Eur opean di r ect i on . The same hel d t r ue of

t he abor i gi nal popul at i ons of t he Car i bbean i sl ands who wer e, af t er t he i ni t i al

pl under i ng st age, an obst acl e t o t he pr ogr ess of pl ant at i on agr i cul t ur e wi t h i t s

al i en t echni ques and pr oduct s .

Gi ven t he cont i nuat i on of abor i gi nal economi c st r uct ur es i n many of t he

ar eas of cont act dur i ng t he Age of Mer cant i l i sm, and i ndeed t he r el at i ve novel t y

of mar ket r el at i ons i n much of t he economi c or gani zat i on of Eur opean

soci et i es, t r ade occur r ed not so much bet ween di f f er ent i ndi vi dual s, as bet ween

di f f er ent soci et i es . I t t her ef or e r emai ned ver y much a pol i t i cal event , pr eceded

by di pl omacy, and cement ed by mi l i t ar y al l i ances bet ween t he Eur opean

advent ur er s, speaki ng f r equent l y i n t he name of t hei r st at es of or i gi n, and t he

pol i t i cal aut hor i t i es of I ndi an st at es, West Af r i can empi r es, and Amer i ndi an

nat i ons . Gi ven t he heavy commi t ment of capi t al t o t he t i me- consumi ng and

cost l y busi ness of est abl i shi ng and mai nt ai ni ng t r ade r el at i ons wi t h f or ei gn
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power s, and gi ven t he pol i t i cal nat ur e of t hese r el at i ons, t he Age of

Mer cant i l i smwas t ypi f i ed by t he r i se of gr eat char t er ed compani es act i ng as

subor di nat e par t s of t he par ent st at e, and char ged wi t h al l manner of

di pl omat i c, j ur i di ci al , and col oni sat i on f unct i ons i n addi t i on t o t hei r

commer ci al ones . They al so pl ayed a vi t al mi l i t ar y r ol e as wel l vi s- a- vi s bot h

t hei r t r adi ng par t ner s and t hei r Eur opean compet i t or s .

Thr oughout t he sevent eent h cent ur y t he t hr ee gr eat mer cant i l i st power s of

t he age, Fr ance, Engl and, and t he Net her l ands f aced of f at di f f er ent t i mes and i n

di f f er ent combi nat i ons, and bat t l ed f or cont r ol of f i sh, f ur , sugar , t obacco,

sl aves, spi ces, and t he Spani sh Amer i can i mper i al t r ade . By t he end of t he

cent ur y t he Dut ch had been mar gi nal i zed; Spai n was r educed t o t he st at us of a

commer ci al vassal of Fr ance and Por t ugal si mi l ar l y of Engl and ; and Fr ance and

Engl and f aced each ot her di r ect l y i n t he pr ot r act ed conf l i ct f or t he supr emacy

of t hei r r espect i ve mer cant i l e syst ems .

Despi t e t hei r appar ent si mi l ar i t y i n st r uct ur e, t he mer cant i l e empi r es of t he
t wo super power s had begun t o evol ve i n st r i ki ngl y di f f er ent di r ect i ons, t he key

t o whi ch l ay i n t he l ack of bal ance bet ween t hei r Nor t h Amer i can and Car i bbean

col oni es . The Fr ench West I ndi es wer e bot h newer and i nt r i nsi cal l y mor e f er t i l e

t han t he Engl i sh i sl ands, and Fr ench sugar st eadi l y squeezed t he Engl i sh

pr oduct out of i t s f or ei gn mar ket s . Yet t he r el at i ve st r engt h of t he Fr ench

pl ant at i ons was not mat ched el sewher e i n t he empi r e, par t i cul ar l y not on t he

Nor t h Amer i can mai nl and. New Engl and, New Yor k, and t he Mi ddl e Mai nl and

col oni es had devel oped i nt o f l our i shi ng t emper at e economi es, capabl e of

sat i sf yi ng t he demands of Engl i sh Car i bbean f or gr ai n, t i mber , f i sh, hor ses, and

ot her essent i al mat er i al s . I n f act , i n conj unct i on wi t h New Engl and commer ci al

ent r epr eneur shi p, t hey wer e mor e t han capabl e of meet i ng t he demands of t he

l aggar d Engl i sh i sl ands . New Fr ance, on t he ot her hand, was a f ai l ur e f r omt hat

poi nt of vi ew, f or i t s economi c act i vi t y cont i nued t o t ur n al most excl usi vel y on

one l uxur y st apl e mor e appr opr i at e t o t he economi c condi t i ons of t he Age of

Bul l i oni sm. Hence t he economi c pr osper i t y and gr owt h of t he Fr ench West

I ndi es t r ansl at ed i t sel f i nt o t he economi c pr osper i t y and gr owt h of NewEngl and

whose cont r aband t r ade f l our i shed - t o t he anger of Engl i sh i mper i al

aut hor i t i es, Engl i sh West I ndi a pl ant er s, and Fr ench i mper i al aut hor i t i es al i ke.

The f ai l ur e of New Fr ance t o f ul f i l l what was i n t heor y i t s r i ght f ul pl ace i n t he

Fr ench empi r e r esul t ed f r om a number of f act or s, not l east of whi ch was t he

i ncapaci t y of i t s expor t st apl e t o gener at e an on- goi ng pr ocess of economi c

devel opment . Equal l y i mpor t ant wer e t he l ong t er m ef f ect s of t he shi f t i n t he

bal ance of mi l i t ar y power i n t he east er n par t of t he Nor t h Amer i can cont i nent
r esul t i ng f r omt he dest r uct i on of t he Fr ench- al l i ed Hur on by t he Dut ch- and

Engl i sh- al l i ed I r oquoi s . Af t er t he f al l of Hur oni a, t he f ur t r ade spr ead t he

Fr ench pr esence deep i nt o t he cont i nent al i nt er i or , wi t h a l ong ser i es of

f or t i f i ed t r adi ng post s bol st er ed by a web of I ndi an commer ci al and mi l i t ar y

al l i ances . The dr ai n on t he capi t al r esour ces of t he smal l col ony t hat t he f ar
f l ung t r adi ng syst em i mposed - a heavy commi t ment of f i xed capi t al by t he

mi l i t ar y- gover nment al aut hor i t i es compounded by t he l ong per i od f or whi ch
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commer ci al capi t al was t i ed up i n t he act ual conduct of t he t r ade - l ar gel y

pr ecl uded any sust ai ned ef f or t t owar ds br oadeni ng and deepeni ng, as di st i nct

f r oml engt heni ng, t he r ange of Fr ench commer ci al act i vi t i es on t he cont i nent .

So t oo di d t he f ai l ur e of t he st apl e i t sel f t o gener at e any st r ong l i nkage ef f ect s,

t he mor e so gi ven t he expl i ci t di sappr oval of t he met r opol i t an aut hor i t i es of

such devel opment s .

By cont r ast New Yor k and New Engl and di d gr eat l y di ver si f y t hei r economi c

act i vi t i es . Fur was al so t he st apl e of New Yor k ; but t he I r oquoi s, who

si mul t aneousl y pr ot ect ed and hemmed i n t he col ony mi l i t ar i l y, conduct ed t he

l ong r ange t r ade and hence pr ecl uded t he need f or NewYor k' s capi t al r esour ces

t o be so heavi l y commi t t ed ei t her t o def ense or t o a si ngl e br anch of commer ce .

New Yor k ent r epr eneur s t her ef or e pl oughed t he r et ur ns of t he f ur t r ade i nt o

devel opi ng expor t t r ades i n r um, t i mber , f ar mpr oduct s, and ot her commodi t i es .

New Engl and went even f ur t her . Si nce i t l acked any expor t st apl e of i t s own, i t

t i ed i t s economi c f or t unes t o t hat of anot her set of col oni es, and i t t her ef or e

shar ed i n t he gr eat pr osper i t y of t he Fr ench West I ndi es, expl oi t i ng t he

oppor t uni t i es f or t r ade t hat el uded New Fr ance .

Thus, cont r adi ct or y f or ces wer e at wor k i n det er mi ni ng t he st r at egi c bal ance

i n Nor t h Amer i ca . The Engl i sh col oni es wer e economi cal l y st r ong, but wer e, at

l east i n t he nor t h, dependent mi l i t ar i l y on t he I r oquoi s and wer e geogr aphi cal l y

const r ai ned t o an ar ea cl ose t o t he seaboar d. The Fr ench col ony had an

ext r emel y nar r ow, and vul ner abl e economi c base, f or i t s commer ci al - mi l i t ar y

f or t unes wer e t i ed excl usi vel y t o t he f ur t r ade . But i t s t er r i t or i al pr esence was

bol st er ed by i t s syst emof commer ci al - mi l i t ar y al l i ances wi t h t he var i ous I ndi an

nat i ons ; and t he f or t i f i ed t r adi ng post s t hat r esul t ed, sur r ounded t he Engl i sh

col oni es . A shor t war woul d go i n f avour of Fr ance i n Amer i ca ; a l ong one woul d

be i ncl i ned t o f avour Engl and . And f or t he 50 year s af t er 1713 war . was mor e

common t han peace, wi t h t he seemi ngl y i nevi t abl e r esul t .

The f i nal t r i umph of Engl i sh mer cant i l i sm i n t he Seven Year s War was

f ol l owed cl osel y by i t s col l apse i n t he Amer i can Revol ut i on . Engl and had

emer ged vi ct or i ous i n I ndi a, i n most of t he West I ndi es, i n West Af r i ca, i n t he

Nor t h At l ant i c f i sher i es, and on t he Nor t h Amer i can cont i nent . I t f ol l owed up i t s

success by at t empt i ng t o t i ght en cont r ol on t he expanded i mper i al syst em.

Fr ance was ceded back some of i t s sugar pr oduci ng capaci t y, and t he i sl ands

r et ur ned' wer e t hen beyond t he l egal r ange of New Engl and' s commer ci al

ambi t i ons . Canada however was not onl y r et ai ned f or t he empi r e, but was gi ven

cont r ol of t he vast Ohi o count r y whi ch t hus conf i r med Mont r eal as t he f ur t r ade

cent r e of t he cont i nent - t o t he anger of NewYor k f ur t r ader s and Vi r gi ni a l and

specul at or s . And al l t he col oni es wer e i ncr easi ngl y const r ai ned t o cease t r adi ng

wi t h Fr ance, t o set t l e t hei r heavy debt s t o t he met r opol e i n cash, and t o pay t hei r

shar e f or i mper i al def ense and t hus pay par t of t he cost of t hei r own

subj ugat i on . The ensui ng Amer i can Revol ut i on dest r oyed one of t he cent r al

el ement s i n t he Br i t i sh mer cant i l e syst em and, al ong wi t h ot her r evol ut i onar y

devel opment s, l ed qui ckl y t o i t s compl et e di smember ment .
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The Age of I ndust r y

I n f act t hr ee r evol ut i ons coi nci ded t o i naugur at e t he Age of I ndust r y . The

f r act ur i ng of t he mer cant i l e syst em by t he Amer i can Revol ut i on f or ced t he mor e

ast ut e busi ness l eader s i n Br i t ai n t o l ook f or war d t o a pr ocess of i mper i al

r econst r uct i on on dr ast i cal l y di f f er ent pr i nci pl es . The I ndust r i al Revol ut i on

gave Br i t ai n t he economi c means, and i ndeed t he economi c necessi t y, t o put

t hose pr i nci pl es i nt o pr act i ce. At t he same t i me t he Fr ench Revol ut i on spar ked

of f a new r ound of Angl o- Fr ench war s dur i ng t he cour se of whi ch Br i t ai n' s

over seas mar ket s and sour ces of suppl y wer e dr amat i cal l y al t er ed i n ways t hat

compl ement ed t he t r ansf or mat i on of i t s nat i onal i ndust r i al base.

At t he hear t of t he I ndust r i al Revol ut i on was t he gener al i zat i on of t he

f act or y syst em as t he domi nant mode of or gani zi ng pr oduct i on, begi nni ng i n

t he cot t on i ndust r y and l at er spr eadi ng t hr oughout ot her maj or i ndust r i al

sect or s . Accompanyi ng t he i ndust r i al t r ansf or mat i on wer e devel opment s i n

agr i cul t ur e, f i nance, and over seas economi c r el at i ons i ncl udi ng t he col oni al

syst em. I n t he agr i cul t ur al sect or t he ef f ect s of t he war wi t h Fr ance wer e t o

hast en t he f i nal t r i umph of t he l ar ge capi t al i st f ar mover t he smal l hol der . Gr eat

t r act s of l and wer e encl osed, and t hei r popul at i ons upr oot ed, a pr ocess abl y

assi st ed by gover nment pol i cy t hat bot h encour aged evi ct i on and pr ot ect ed

i nvest ment s i n l ar ge- scal e capi t al i st agr i cul t ur e . The consequences f or t he

l i vel i hood of t he popul at i on at l ar ge wer e made wor se by t he f act t hat t he year s

of i ndust r i al change and war wer e al so year s of r api d popul at i on i ncr ease . The

r edundant r ur al popul at i on t hen dr i f t ed of f t o swel l t he r anks of t he par i sh poor

r el i ef r eci pi ent s, t he ur ban pr ol et ar i at , t he ur ban pauper cl ass, or t he ar my .

I n f i nance, t he war and i mmedi at e post - war per i od saw as i t s most dr amat i c

i nnovat i on t he f i nal det hr onement of t he Spani sh si l ver dol l ar , l ong t he ver y

qui nt essence of i nt er nat i onal commer ce and f i nance . Over t he cour se of t he

ei ght eent h cent ur y Engl and' s al l i ance wi t h Por t ugal had gr adual l y pumped

i ncr easi ng quant i t i es of Br azi l i an gol d i nt o i t s ci r cul at or y syst em. So t oo had t he

pl under of I ndi a; whi l e at t he same t i me bank- i ssued paper money gr ew i n

accept abi l i t y . Dur i ng t he war s wi t h Fr ance at t he t ur n of t he cent ur y Engl and
had st opped speci e expor t s except by gover nment f i at , and had al so st opped
payment of bank paper i n gol d and si l ver at home . Af t er t he war conver t i bi l i t y
was r est or ed, but i t was conver t i bi l i t y of paper money i nt o gol d, wi t h si l ver

pl ayi ng onl y a secondar y r ol e . I t was a maj or st ep i n t he di r ect i on of a f r eel y
f unct i oni ng, aut omat i c gol d st andar d syst em whose gener al i zat i on over t he

next 100 year s woul d assur e Br i t ai n t he posi t i on of wor l d f i nanci al met r opol i s .

I n t he f i el d of over seas commer ce, t he changes char act er i st i c of t he per i od

wer e equal l y f ar r eachi ng . For ei gn t r ade had pl ayed a maj or r ol e i n mer cant i l i sm

i n sever al di f f er ent ways . Tappi ng t he t r ade and mar ket s of Spani sh Amer i ca had

l ong been a car di nal obj ect i ve of Br i t i sh pol i cy . So t oo was t he busi ness of
sel l i ng Engl i sh manuf act ur es, or i ent al l uxur i es, such as t ea, spi ces, and si l ks,
col oni al st apl es l i ke sugar and t obacco, al ong wi t h f ur f r omcont i nent al Nor t h

Amer i ca and f i sh f r om Newf oundl and t o Eur ope i n exchange f or pr eci ous
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met al s or essent i al commodi t i es, pr ef er abl y t he f or mer . Dur i ng t he Age of

i ndust r y commer ci al r el at i ons wi t h al l of t hese ar eas changed dr ast i cal l y .

The Napol eoni c War s cut Br i t ai n of f f r ommany of i t s mar ket s and sour ces of

suppl y of r aw mat er i al s such as t i mber and gr ai n, and di d so j ust at a t i me when

Br i t i sh i ndust r y st ood r eady t o pour vast amount s of cheap cot t on t ext i l es ont o

expor t mar ket s . The pr obl emof f or ei gn mar ket s was par t i al l y al l evi at ed dur i ng

t he war by t he Br i t i sh commer ci al t akeover of t he Spani sh and Por t uguese

col oni es i n Amer i ca . Af t er t he war t he col oni es of t he Spani sh Amer i can

mai nl and wer e f or mal l y " l i ber at ed" pol i t i cal l y, t hus t o r emai n under Br i t i sh

economi c domi nat i on . But t he Spani sh and Por t uguese col oni es pr ovi ded onl y

a par t i al sol ut i on .

The r eal sal vat i on f or Br i t ai n' s i ndust r y came i n t he whol esal e t r ansf or mat i on

of I ndi a' s r ol e i n t he i mper i al syst em, f r om a sour ce of l uxur y pr oduct s

i ncl udi ng f i ne cot t on f abr i cs t o a dumpi ng gr ound f or cheap i ndust r i al pr oduct s

f r om Br i t ai n . The r esul t i ng dest r uct i on of I ndi an ar t i sanal i ndust r y and t he

r ever sal of i t s t r adi t i onal bal ance of payment s sur pl us wi t h Eur ope her al ded t he

t r emendous i ncr ease i n t he economi c val ue of I ndi a t o t he Br i t i sh empi r e t hat

was t ypi cal of t he age, and beyond. The cent r e of i mper i al gr avi t y was qui ckl y

shi f t i ng f r om t he mor i bund Br i t i sh West I ndi es, and t he economy of sugar ,

sl aves, and Spani sh si l ver , t o t he Br i t i sh East I ndi es and t he economy of cot t on,

wage wor ker s, and t he paper pound as t he Age of Mer cant i l i sm gave way t o t he

Age of I ndust r y .

Ot her , compl ement ar y changes i n Br i t ai n' s over seas commer ci al r el at i ons

occur r ed dur i ng, and j ust af t er , t he war . Gi ven t he vor aci ous appet i t e of Br i t i sh

mi l l s f or r aw cot t on, t he capaci t y of t he t r adi t i onal pr oducer s such as t he Br i t i sh

Car i bbean was i nadequat e t o meet t he demand . The r esponse was t her ef or e f or

gr eat cot t on pl ant at i ons t o spr ead acr oss t he Amer i can Sout h . The decl i ne of

mer cant i l i smhad dest r oyed t he sugar economy based on sl ave pl ant at i ons i n

t he Car i bbean ; but t he r i se of i ndust r i al i sm had spar ked t he gr owt h of a cot t on

economy based on sl ave pl ant at i ons i n t he U. S. Thus, as t he Amer i can

Revol ut i on had shat t er ed Br i t i sh mer cant i l i sm and her al ded t he end of t he Age

of Mer cant i l i sm, i t had si mul t aneousl y her al ded t he advent of t he Age of

I ndust r y . For t he def eat of mer cant i l i st Br i t ai n by t he col oni es opened up t he

cont i nent al i nt er i or t o t hem, and hence l ai d t he f oundat i on f or t he spr ead of t he

cot t on economy on whi ch Br i t ai n' s i ndust r i al machi ne depended . Thus dur i ng

t he Age of I ndust r y Br i t ai n' s most i mpor t ant over seas commer ci al r el at i ons wer e

t i ed t o cot t on at bot h ends of t he pr oduct i ve chai n: r aw cot t on moved,

pr edomi nant l y f r omAmer i ca, t o Br i t i sh mi l l s ; whi l e f i ni shed cot t on goods went

t o mar ket f i r st and f or emost i n I ndi a.

Economi c r el at i ons wi t h t hose par t s of Nor t h Amer i ca t hat r emai ned i n

Br i t i sh hands wer e al so dr ast i cal l y r evi sed dur i ng t he Age of I ndust r y .

Newf oundl and' s decl i ne i n t er ms of i t s st r at egi c and commer ci al r ol e i n t he

Br i t i sh empi r e par al l el ed t hat of t he West I ndi es, and i t was aggr avat ed by t he

devel opment of pr of essi onal i sm i n t he Br i t i sh navy whi ch r ender ed t he ol d

" nur ser y of seamen" f unct i on of t he f i sher y l ar gel y r edundant . The war s wi t h
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aFr ance br oke up t he annual mi gr at or y f i shi ng f l eet f r omt he West Count r y, and

l ed t o a t r ansf er of f i shi ng oper at i ons t o t he sedent ar y f i sher y oper at i ng of f

Newf oundl and i t sel f . I t al so pr ompt ed a mi gr at i on of West Count r y mer chant

houses t o t he i sl and . Newf oundl and ceased t o be mer el y an annual por t of cal l
of a t r ansi t or y Engl i sh f i shi ng f l eet , and f i nal l y became a nor mal col ony of whi t e
set t l ement - i t s set t l er popul at i on pr oduci ng a st apl e f or expor t and st r uggl i ng

over t he t er ms of t r ade i n a decl i ni ng i ndust r y wi t h a l ocal mer chant cl ass t hat

cont r ol l ed not onl y t he i nt er nat i onal and whol esal e t r ades, but al so t he pol i t i cal

appar at us and t he j udi ci ar y .

Si mi l ar l y Nova Scot i a, whi ch had, under t he aegi s of emi gr e Yankee
mer chant s, br i ef l y aspi r ed t o r epl ace New Engl and as t he Amer i can ver t ex of t he
mer cant i l i st t r ade t r i angl e t hat r an bet ween Br i t ai n and t he Car i bbean, f ound

t hat i t had pi nned i t s economi c expect at i ons t o a r api dl y expi r i ng i mper i al

syst em. The si t uat i on was hi dden dur i ng t he Napol eoni c War s, t hen st ar kl y
r eveal ed i n t he post - war per i od when t he gener al l ooseni ng of i mper i al t r ade
r egul at i ons and Angl o- Amer i can di pl omat i c r appr ochement del i ver ed t he bul k
of t he t r ade of t he dyi ng Car i bbean col oni es t o t he U. S. As i n Newf oundl and,

economi c power was compl ement ed by pol i t i cal power and bot h r est ed i n t he

hands of t he commer ci al i nt er est s t i ed t o t he decl i ni ng i mper i al or der .

The pr ospect s of t he ot her maj or Nor t h Amer i can col oni es on t he sur f ace

seemed somewhat mor e f avour abl e . When Napol eon' s Cont i nent al Syst em cut
Br i t ai n of f f r om i t s t r adi t i onal suppl i es of Bal t i c t i mber and gr ai n, i t had t o seek
al t er nat i ve sour ces . And t he l aws passed dur i ng t he war t o f avour t he
devel opment of a col oni al gr ai n and t i mber t r ade wer e cont i nued f or some t i me
af t er t he war as wel l . As a r esul t , t he newl y cr eat ed col ony of New Br unswi ck,
under t he pol i t i cal cont r ol of a Loyal i st cl i que of l and specul at or s and t i mber
bar ons, who act ed on behal f of Br i t i sh commer ci al houses i n t he t i mber
i mpor t i ng busi ness, became Br i t ai n' s l eadi ng sour ce of t i mber . At t he same t i me
a smal l , but i ncr easi ng par t of Br i t i sh gr ai n i mpor t s wer e der i ved f r omCanada
and Canadi an por t s .

Canada was i n many ways an i deal col ony f or t he Age of I ndust r y . I t s f ur
t r ade had been under at t ack by t he compet i t i on of t he Hudson' s Bay Company
and had been wound up compl et el y by 1821, l eavi ng Mont r eal ' s mer chant el i t e
i n sear ch of al t er nat i ve st apl e t r ades . The I r oquoi s I ndi ans who had
commanded t he f at e of much of east er n Nor t h Amer i ca f or over a hundr ed year s
had been r educed t o t he st at us of r ef ugees l i vi ng on suf f er ance i n a t i ny par t of
t he t er r i t or i es whose mi l i t ar y and commer ci al f or t unes t hey had l ong
cont r ol l ed . At t he same t i me t hat t he abor i gi nal economy and i t s ext ensi on i nt o
t he f ur t r ade was bei ng mar gi nal i zed, t he I ndust r i al Revol ut i on was cr eat i ng a
sur pl us of popul at i on i n Br i t ai n t hat coul d be dumped over seas t o man l umber

camps, const r uct i on si t es, and f ar ms, whi l e t he war s and post - war l egi sl at i on
cr eat ed a demand f or t i mber and gr ai n f r om t he f or mer f ur t r adi ng col ony .
Canada woul d, or at l east coul d, f or ma gr owi ng mar ket of whi t e set t l er s whose
capaci t y t o absor b Br i t i sh manuf act ur ed goods woul d i ncr ease al ong wi t h i t s
abi l i t y t o sel l r aw mat er i al s and f oodst uf f s i nsi de Br i t ai n . Fur t her mor e
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cont i nui ng Br i t i sh cont r ol of Canada and t her ef or e of t he St . Lawr ence r i ver

hel d out t he pr omi se t hat Br i t ai n coul d r et ai n cont r ol of t he t r ade of t he

Amer i can i nt er i or vi a Mont r eal .

The Age of I ndust r y r epr esent ed a per i od of t r ansi t i on bet ween t he cl ose

cont r ol over commer ce t ypi cal of mer cant i l i sm and a subsequent age of

mul t i l at er al f r ee t r ade . I n t he commer ci al economy of mer cant i l i sm, t he st at e

set out t o ext end t he r ange and dept h of commer ci al t r ansact i ons, and t he

r et ur ns" came i n t he f or m of commer ci al monopol y pr of i t s f r om an

admi ni st r at i vel y f i xed t er ms of t r ade . The nat ur e of t he st at e guar ant eed

monopol y var i ed f r omcount r y t o count r y . I n Engl and af t er 1688 monopol y was

guar ant eed l ar gel y at t he nat i onal l evel , but i n Fr ance i t f r equent l y i nvol ved t he

ent er pr i se l evel as wel l . And i n bot h count r i es at l east par t of t he pol i t i cal

mechani sms necessar y t o assur e t he monopol y wer e i n t he hands of an el i t e of

mer chant s and pl ant er s i nvol ved i n t he col oni al t r ade . By cont r ast , t he Age of

I ndust r y wi t nessed an assaul t on t he not i on t hat commer ce cont r ol l ed by and i n

t he i nt er est s of t he el i t e of mer chant s and pl ant er s was si mul t aneousl y i n t he

nat i onal i nt er est , as t he i ndust r i al ent r epr eneur s aspi r ed t o a hi gher posi t i on on

t he soci o- economi c l adder .

However f or most of t he per i od, a compr omi se, at once economi c and

pol i t i cal , was at wor k : and i t was r ef l ect ed i n t he nat ur e of t he col oni al syst em.

The col oni es wer e hel d as economi c and pol i t i cal dependenci es of t he

met r opol e, al bei t t hat t hei r r ol e was al t er ed t o make i t compat i bl e wi t h changed

met r opol i t an obj ect i ves vi s- a- vi s t he col oni es . The i mper i al aut hor i t i es r et ai ned

ul t i mat e cont r ol over t ar i f f s and t r ade, and over t he gover nment al appar at us i n

t he col oni es . The l ocal l evel of pol i t i cal aut hor i t y was r un by " l oyal i st " cl i ques

of pl ant er s, l and specul at or s, or mer chant s who wer e t i ed i nt o i mper i al t r ade

st r uct ur es, and whose hol d over t he col oni al gover nment al st r uct ur es was

assur ed by t he pol i t i cal and mi l i t ar y suppor t of t he met r opol e . Hence despi t e

t he movement away f r om out r i ght pol i t i cal det er mi nat i on of t he t er ms and

pat t er ns of col oni al - i mper i al t r ade, despi t e t he t endency t o subst i t ut e

pr ef er ence f or pr ohi bi t i on, t he economi c r el at i onshi p bet ween var i ous par t s of

t he empi r e cont i nued t o be det er mi ned i n good measur e by admi ni st r at i ve r at her

t han mar ket cr i t er i a . And wi t hi n t he f r amewor k of i mper i al t ar i f f s and t r ade

pr ef er ences, t he col oni al st apl es moved t o met r opol i t an mar ket s al ong a

commer ci al chai n whose cont i nuat i on was assur ed j oi nt l y by t he economi c

power of t he met r opol i t an commer ci al houses and t hei r col oni al associ at es,

and by t he accumul at ed net wor k of debt or cr edi t or r el at i ons t han r an f r omt he

col oni al f ar mer , t i mber man, or f i sher man al l t he way t o t he London houses t hat

ext ended cr edi t and cont r ol l ed t he commodi t y f l ows .

As t he cent ur y pr ogr essed t he pol i t i co- commer ci al st r uct ur es t ypi cal of t he

Age of i ndust r y came under at t ack bot h i n Br i t ai n and i n t he col oni es .

Manuf act ur er s demanded l i ber al i sat i on of t r ade r egul at i ons and t he

el i mi nat i on of t ar i f f s on r aw mat er i al s and f ood, and t her ef or e t he el i mi nat i on

of col oni al pr ef er ences . These demands mani f est ed t hemsel ves at l east

par t i al l y i n si mi l ar r ef or ms i n t he col oni al gover nment appar at us . But t he f ul l
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f r ui t i on of t he t r ends t owar ds economi c and pol i t i cal l i ber al i sat i on i n whi ch

col oni al pr ef er ences and most of t he const r ai nt s on t he col oni es' own f i scal

f r eedomwer e el i mi nat ed di d not occur unt i l mi d- cent ur y wi t h t he advent of t he

Age of St eam and St eel .

The Age of St eam and St eel

Ear l y i ndust r i al i zat i on i n Br i t ai n had been cent r ed on t he cot t on i ndust r y,

on t he manuf act ur e of l i ght consumer s' goods usi ng human, ani mal , or wat er

power . The newwave of i ndust r i al i zat i on t ypi cal of t he Age of St eamand St eel

was cent r ed on t he pr oducer s' goods sect or , and i nvol ved t he appl i cat i on of

st eam power t o an expandi ng r ange of heavy i ndust r y . Thi s new phase of

i ndust r i al i zat i on was associ at ed wi t h a dr ast i c har deni ng of cl ass l i nes as heavy,

l ar ge- scal e i ndust r y obl i t er at ed much of t he r emai ni ng cr af t st yl e or gani zat i on

and t her ef or e l ar gel y el i mi nat ed t he possi bi l i t i es of mast er cr af t smen r i si ng t o

t he st at us of i ndust r i al capi t al i st s . I n i t s st ead t her e emer ged cl ear l y

di f f er ent i at ed and economi cal l y ant agoni st i c cl asses of i ndust r i al capi t al i st s on

t he one hand, and wage wor ker s on t he ot her .

That t he mass i ndust r i al i zat i on and i t s soci al concomi t ant s di d not gener at e

soci al r evol ut i on i n Br i t ai n, as had been wi del y pr edi ct ed by pol i t i cal act i vi st s

and anal yst s on t he l ef t at t he t i me, r ef l ect ed t wo pr i nci pal and i nt er r el at ed

f act or s - one i ndi genous and t he ot her col oni al i n di mensi on . Wi t hi n Br i t ai n

t he ant agoni sm of pr ol et ar i at and i ndust r i al capi t al i st however shar p i n

economi c t er ms, was par t i al l y amel i or at ed i n i t s pol i t i cal di mensi on by t he f act

t hat t he ol d el i t e, of a l anded and commer ci al gent r y, mai nt ai ned a degr ee of

pol i t i cal power wel l out of pr opor t i on t o i t s cont i nued i mpor t ance i n busi ness

af f ai r s . And wi t hi n t he col oni al spher e emi gr at i on t o t he col oni es of whi t e

set t l ement - t he Amer i can West , Aust r al i a, Canada - meant t hat at l east a par t

of t he l abour di spl aced f r om t he f ar ms and ski l l ed cr af t s i n Br i t ai n coul d be

r edi st r i but ed t o t he col oni es . The el i t e of t hat mi gr at i on, t he most pot ent i al l y

t r oubl esome gr oup i n pol i t i cal t er ms, was t r ansf or med i nt o a cl ass of
i ndependent commodi t y pr oducer s, pr i nci pal l y f ar mer s, i n t he r api dl y

devel opi ng cont i nent al i nt er i or s . Thus t he r educt i on of soci al cl ass t ensi on

wi t hi n Br i t ai n t hat emi gr at i on per mi t t ed, i n t ur n bui l t up pr eci sel y t hat cl ass i n
t he col oni es t hat was most commi t t ed t o t he r ei nf or cement of capi t al i st

st andar ds of pr oper t y r i ght s t her e.
Associ at ed wi t h t he i ndust r i al changes wi t hi n Br i t ai n wer e compl ement ar y

ones i n a number of f i el ds . I n t r anspor t at i on and communi cat i on, t he r ai l way,
t he st eamshi p, and t he t el egr aph spr ead r api dl y acr oss Br i t ai n and t hen beyond,
and had r evol ut i onar y consequences . Bet ween t hem t hese t hr ee ki ndr ed
i nnovat i ons cr eat ed f or t he f i r st t i me a genui ne " wor l d mar ket " f or maj or

commodi t i es by enabl i ng i nf or mat i on about pr i ces and t he avai l abi l i t y of st ocks

t o be r api dl y t r ansf er r ed, and t hen f or t he commodi t i es t hemsel ves t o qui ckl y
f ol l ow. They al so cal l ed i nt o bei ng t he begi nni ngs of a wor l d capi t al mar ket . The
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scal e of ent er pr i se associ at ed wi t h t he pr ogr ess of t he Age of St eamand St eel ,

especi al l y wi t h t he r ai l way, demanded t he mobi l i sat i on of capi t al on a hi t her t o

unpr ecedent ed scal e . Unt i l t he r ai l way age, t he Br i t i sh capi t al mar ket was

l ar gel y r est r i ct ed t o t r adi ng i n gover nment secur i t i es - domest i c, f or ei gn, and

occasi onal l y col oni al ; and i t s par t i ci pant s wer e a f ewmaj or mer chant banks and

an ar r ay of r i ch mer chant s, pl ant er s, and ot her " gent l emen" . But dur i ng t he

r ai l way bui l di ng er a, capi t al had t o be mobi l i sed f r omt he " l ower " soci al st r at a,

f r om t he mi ddl e cl ass, and t he capi t al mar ket had t o be r egear ed t o deal i ng i n

t he secur i t i es of i ncor por at ed ent er pr i ses l i ke r ai l way and ut i l i t y compani es .

Once t he f i nanci al i nf r ast r uct ur e had been put i n pl ace domest i cal l y, i t was

a st r ai ght f or war d mat t er t o ext end i t s oper at i ons abr oad . As i ncr easi ng number s

of count r i es adopt ed a f r eel y f unct i oni ng, aut omat i c gol d st andar d,

guar ant eei ng a f r ee f l ow of ser vi ce payment s of debt , t he at t r act i veness of

over seas i nvest ment s gr ew. At t he same t i me Br i t i sh ent r epr eneur s t ook t he l ead

i n pr omot i ng r ai l ways and si mi l ar quasi - publ i c wor ks abr oad . And t hese

ent er pr i ses i n t ur n cr eat ed mar ket s f or t he pr oduct s of t he Br i t i sh i r on and st eel

i ndust r y, t he cor e of t he new wave of i ndust r i al i zat i on .

The ef f ect s of t he economi c t r ends of t he Age of St eamand St eel on Br i t ai n' s

over seas commer ci al r el at i ons wer e appr opr i at el y f ar r eachi ng . Over al l i t was an

er a t ypi f i ed by not i ceabl e pr ogr ess t owar ds mul t i l at er al f r ee t r ade. I t was al so an

er a i n whi ch t he f ut ur e of col oni al i sm of t he ol d coer ci ve, pr ot ect i ve, or

pr ef er ent i al sor t seemed i ncr easi ngl y i n doubt as new ar eas wer e opened t o

Br i t i sh penet r at i on and t he compar at i ve val ue of much of t he ol d col oni al

syst em decl i ned r api dl y .

The one bi g except i on t o t he t r end i n commer ci al r el at i ons away f r om, t he

ol d empi r e was, of cour se, I ndi a. The per i od was t her ef or e char act er i zed by a

st r engt heni ng of t he Br i t i sh hol d on i t s exi st i ng subcont i nent al possessi ons and

t hei r r api d t er r i t or i al expansi on . I ndi a was st i l l Br i t ai n' s gr eat est mar ket f or

cot t on goods . I t al so became an i mpor t ant r eci pi ent of Br i t i sh f unds f or r ai l way

bui l di ng, and t her ef or e a maj or mar ket f or Br i t i sh expor t s of i r on and st eel

pr oduct s .

Cot t on cl ot h, i r on and st eel pr oduct s, and f i nanci al capi t al f or r ai l ways and

publ i c wor ks wer e al so Br i t ai n' s pr i nci pal expor t s t o t he U. S. And dur i ng t he Age

of St eamand St eel Angl o- Amer i can commer ci al r el at i ons act ual l y became mor e

i nt i mat e . The Amer i can Sout h st i l l pr ovi ded t he bul k of Br i t ai n' s r aw cot t on

r equi r ement s . Fur t her mor e t he r api dl y gr owi ng Amer i can West hel d out t he

pr ospect s of a l ucr at i ve and st eadi l y i ncr easi ng mar ket f or Br i t i sh manuf act ur es

at t he same t i me i t qui ckl y became Br i t ai n' s l eadi ng over seas sour ce of

f oodst uf f s . Al l of t hi s was obser ved wi t h l ess t han r apt ur ous ent husi asmby a

r api dl y i ndust r i al i zi ng Amer i can Nor t h t hat r esent ed t he Br i t i sh commer ci al

pr esence i n t he Sout h and West , and r esent ed f ur t her Br i t ai n' s di pl omat i c

i nt r i gues al ong wi t h t hose r egi ons t o keep Amer i can t ar i f f s l ow.

I n addi t i on t o st r engt heni ng i t s exi st i ng t r ade r el at i ons wi t h t he U. S. and

I ndi a, Br i t ai n penet r at ed a pot ent i al l y enor mous new mar ket dur i ng t he mi ddl e

decades of t he ni net eent h cent ur y . I t was t he f ur t r ade t hat f i r st poi nt ed out t o
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Eur opean busi ness t he pot ent i al of t he Chi nese mar ket . But f ur s coul d be sol d

t o onl y a l i mi t ed popul at i on of r i ch Chi nese . They wer e al so r el at i vel y expensi ve

t o acqui r e bot h because of t he ear l y depl et i on of t he pr i ze f ur - bear i ng mar i ne

mammal s ( especi al l y sea ot t er s) of t he Amer i can Paci f i c coast and because of

t he shar p commer ci al i nst i nct s of t he Amer i ndi ans of t he Paci f i c Nor t h West

who pr oduced t he f ur s .

Much mor e l ucr at i ve, and i mpor t ant i n t he l ong r un f or t he commer ci al

subj egat i on of Chi na, was t he opi umt r ade. Opi umt apped a mass mar ket ; t he

demand f or i t was cer t ai n, and not subj ect t o whi mand f ancy ; and i t coul d be

pr oduced as a per f ect l y r enewabl e cash cr op by t he vi r t ual sl ave popul at i on of
Br i t i sh Bengal . I t was t he opi um t r ade t hat opened Chi na t o Eur opean
commer ci al penet r at i on. I t si mul t aneousl y her al ded t he begi nni ngs of an

i nt egr at ed, f l our i shi ng Paci f i c economy whose vast mi x of l ands, peopl es and

r esour ces most of t hempr evi ousl y absor bed i nt o t he expandi ng wor l d mar ket

syst em, per mi t t ed t he pr of i t abl e pr ol i f er at i on of ever yt hi ng f r om t emper at e
col oni es of whi t e agr i cul t ur al set t l ement t o t r opi cal pl ant at i ons manned by t he
sl ave l abour of ei t her t he Sout h Sea i sl ander s or ki dnapped Chi nese cool i es .

Gi ven t he t r emendous accel er at i on of Angl o- Amer i can t r ade, t he

exci t ement over t he r i se of t he Paci f i c economy, and t he expansi on and def ense

of i t s I ndi an empi r e, i t seemed as i f many of t he ol der col oni es of t he Br i t i sh
empi r e woul d be al l but f or got t en. I n t he shor t r un t he i mpact of decol oni sat i on

was cer t ai nl y det r i ment al and somet i mes cat ast r ophi c f or t he busi ness i nt er est s

of t he ol d col oni al el i t e, as pr ef er ences on sugar , wheat , and t i mber wer e

abandoned . Ther e was t oo an i mpor t ant pol i t i cal di mensi on t o t he pr ocess

of l ooseni ng t he i mper i al f i scal gr i p on col oni al commer ci al act i vi t y .
" Decol oni sat i on" was i n par t a mani f est at i on of a post - Napol eoni c War , mi ddl e

cl ass t ax r evol t i n Br i t ai n t hat hel ped conf er pol i t i cal power on t hat mi ddl e cl ass
and enabl e i t t o cut Br i t i sh gover nment expendi t ur e l i abi l i t i es abr oad . These
l i abi l i t i es i ncl uded subsi di es and suppor t s t o t he col oni al est abl i shment .
However , as pr ogr ess was made t owar ds havi ng t he col oni es of whi t e set t l ement
assume mor e of t he bur den of t hei r own expendi t ur e r esponsi bi l i t i es,
cul mi nat i ng i n t he gr ant of f ul l f i scal aut onomy, appr opr i at e changes i n t he
col oni al cl ass st r uct ur e had t o accompany i t . The met r opol i t an gover nment
t her ef or e cooper at ed wher e necessar y wi t h t he col oni al mi ddl e cl asses t o dump
t he ol d " l oyal i st " pl ant er , mer chant and squi r ear chy cl ass f r ompower . I n shar p
cont r ast t o t he pat t er n of pol i t i cal evol ut i on of t he ol d Amer i can col oni es
dur i ng t he t r ansi t i on f r ommer cant i l i sm t o ear l y i ndust r i al i sm, when t he t i me
came t o shi f t t he st r uct ur es of i mper i al - col oni al r el at i ons t o a f or m
commensur at e wi t h t he demand of f r ee t r ade i mper i al i sm, t he col oni es wer e
dr agged agai nst t he wi l l of t hei r hi t her t o domi nant cl ass i nt o t he moder n age .

Ther e was one r at her si gni f i cant except i on t owar ds t he Br i t i sh pol i cy of

gr ant i ng gr eat er aut onomy t o i t s col oni es of whi t e set t l ement . I f t he col oni es

wer e gr ant ed f ul l f i scal f r eedomand " r esponsi bl e" gover nment - t r ansl at i ng
i nt o f ul l r esponsi bi l i t y t o pay t hei r own debt s - nonet hel ess i n t he f i nanci al
spher e met r opol i t an i nt er f er ence cont i nued . The obj ect i ve was t o assur e t hat
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col oni es moved st eadi l y i n t he di r ect i on of t he f ul l y aut omat i c gol d st andar d

syst emt hat ser ved t o assur e wor l d f i nanci al and commer ci al pr i macy t o Br i t ai n .

For Br i t i sh Nor t h Amer i ca t he age mani f est ed i t sel f i n cont r adi ct or y t r ends,

posi t i ve and negat i ve, wi t h cr i si s succeeded by pr osper i t y t o be f ol l owed by

cr i si s agai n .

The Nova Scot i an economy was uni quel y si t uat ed i n t er ms of economi c

geogr aphy, r esour ce base, and accumul at ed ent r epr eneur i al capaci t y t o

par t i ci pat e f ul l y i n t he expansi oni st i mpul ses of t he age . I t had bui l t up gr eat

f l eet s of wi ndshi ps, and of mer chant s and shi ps mast er s wi t h l ong exper i ence i n

t he t r ade of di ver se par t s of t he wor l d . Hence, dur i ng t he gr eat t r ade expansi on

at mi d- cent ur y Nova Scot i a shi ps coul d be f ound i n al l manner of act i vi t i es -

f r ompl yi ng t he cool i e ki dnappi ng t r ade t o car r yi ng Per uvi an guano t o Br i t i sh

mar ket s t o r unni ng t he nor t her n bl ockade t o Amer i can sout her n por t s dur i ng

t he Ci vi l War . At t he same t i me i t s r esour ces of i r on and coal poi nt ed i n anot her

di r ect i on - st eamshi ps cal l ed f or f uel whi l e Br i t i sh capi t al and cont r act or s

pl unged i nt o t he t ask of bui l di ng a pr ovi nci al r ai l way syst em. Mor eover , t he

gener al i sat i on of t he gol d st andar d, and t he r i si ng pr i ce of gol d, l ed t o gol d

f ever spi l l i ng over i nt o Nova Scot i a . I t was a f or t unat e and f or t ui t i ous

combi nat i on of ci r cumst ances ; f or Nova Scot i an pr osper i t y of t he per i od was

based on a shor t r un coexi st ence bet ween t he ol d economy of wi nd and wat er ,

whi ch poi nt ed t o t r ansAt l ant i c t r ade and a Br i t i sh i mper i al connect i on, and t he

new economy of st eam and st eel , poi nt i ng t o r ai l ways and cont i nent al

i nt egr at i on .

Canada al so f el t cont r adi ct or y f or ces shapi ng i t s pat t er n of economi c

devel opment . Recover y f r om t he cr i ses associ at ed wi t h r epeal of t he col oni al

pr ef er ent i al syst emwas r api d, and f r omt he t i me of t he gr ant i ng of r esponsi bl e

gover nment unt i l t he cr i si s of 1857, t he pr ovi nce' s r at e of economi c expansi on

was unpr ecedent ed, al bei t l ar gel y conf i ned t o t he sout h- west penni nsul a. The

i mpet us f r oma heavy pr ogr amof Br i t i sh f i nanced r ai l way bui l di ng, expanded

t r ade wi t h t he U. S. , and a boom i n wheat sal es t o Br i t ai n mani f est ed i t sel f i n a

r api d r at e of bot h ur bani zat i on and l and set t l ement . But t he cr ash of 1857 l ef t

t he pr ovi nce i n a desper at e economi c condi t i on - and pr ovi nci al busi ness

l eader s r eact ed t o t he cr i si s by l obbyi ng f or a f eder al uni on of al l of Br i t i sh Nor t h

Amer i ca . I n ef f ect Canada woul d become t he cent r e of a Br i t i sh Nor t h Amer i can

empi r e whose r i se and devel opment woul d r oughl y par al l el t hat of t he Br i t i sh

Raj i n ' I ndi a ; and t he t wo devel opment s woul d be l i nked by Br i t i sh Nor t h

Amer i ca pr ovi di ng t he si t e f or an " al l - r ed- r out e" of r ai l ways, j oi ned at t he t wo

ends t o st eamshi ps and connect i ng Br i t ai n t o i t s i mper i al and commer ci al

possessi ons i n t he Or i ent .

Apt l y symbol i zi ng t he i mper i al obj ect i ves of t he er a was Br i t i sh Nor t h

Amer i ca' s Gover nor - Gener al , Lor d El gi n, whose f at her had set sui t abl e

st andar ds of si bl i ng depor t ment by st eal i ng t he choi cest mar bl es f r om t he

Par t henon i n At hens . Lor d El gi n oper at ed i n Canada mor e or l ess openl y as t he

agent of t he gr eat Br i t i sh mer chant banks and const r uct i on compani es

pr omot i ng r ai l way vent ur es i n t he under devel oped par t s of t he commer ci al
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wor l d . Hi s gr eat est monument was t he engi neer i ng of t he Gr and Tr unk Rai l way

j ob ; pr oj ect ed t o be t he l ar gest r ai l way syst emunder si ngl e management i n t he

wor l d . I n t hi s pr oj ect Canadi an par l i ament ar i ans r an amok l oot i ng t he publ i c

pur se, and bequeat hi ng t he count r y wi t h a debt bur den t hat f i nal l y f or ced a

f i scal uni on of Br i t i sh Nor t h Amer i ca t o assur e i t s ser vi ce . Lor d El gi n hi msel f

r et i r ed t o Scot l and bef or e t hat event , al l egedl y car r yi ng wi t h hi mL50, 000 wor t h

of t he r ai l way company' s secur i t i es . He subsequent l y became Vi ce- Roy of

Br i t i sh I ndi a af t er t he bl oody suppr essi on of t he Sepoy Mut i ny ; but bef or e he

coul d t ake up hi s char ge, he f ound hi msel f di ver t ed t o Chi na, l eadi ng t he

Br i t i sh of f ensi ve i n t he f i nal Opi umWar , or der i ng t he l oot i ng and bur ni ng of t he

f abl ed Wi nt er Pal ace i n Peki ng, al ong wi t h much of i t s sur r oundi ng ar ea, and
i mposi ng on t he Chi nese emper or a " t r eat y" f or ci ng t he openi ng of al l of Chi na

t o Br i t i sh dr ug pedl ar s and sl ave t r ader s - whose f r ui t s subsequent l y ser ved t o

abet t he openi ng of t he Br i t i sh Nor t h Amer i can Paci f i c Nor t h- West .

Ther e, i n t he f ar west t he Br i t i sh pr esence had l ong been r est r i ct ed t o t he

post s of t he Hudson' s Bay Company f r omwhence t he Paci f i c f ur t r ade t o Chi na

was conduct ed . Then, as i n Cal i f or ni a j ust bef or e i t , t he di scover y of gol d

t r ansf or med t he economy, and t he st r at egi c val ue of t he ar ea - and i n so doi ng

assur ed t he dest r uct i on of t he abor i gi nal soci o- economi c syst emi n t he pr ocess .

Paci f i c t r ade and gol d wer e t wo of t he most compel l i ng economi c ur ges of t he

age ; and bot h of t hemmade evi dent t he need f or a r econsi der at i on of i mper i al

pol i cy t owar ds t he Paci f i c Nor t h- West , t he mor e so si nce i t s nat ur al har bour s

wer e endowed by abundant , near by coal r esour ces at a t i me when i t was evi dent

t he f ut ur e of wor l d commer ce l ay i n t he st eamshi p.

Thus t he demands of Canadi an busi ness i nt er est s pushi ng f or t er r i t or i al

expansi on t o r eki ndl e ear l i er boomcondi t i ons coi nci ded wi t h t he demands of

Br i t i sh i nvest or s i n Canadi an r ai l ways anxi ous t o cr eat e a t r anscont i nent al t r ade

r out e f or Br i t i sh i mper i al commer ci al obj ect i ves . And bot h pushed f or a f eder al

uni on of t he col oni es of Br i t i sh Nor t h Amer i ca i nt o a pol i t i cal l y aut onomous,
Br i t i sh Ki ngdom on t he Nor t h Amer i can cont i nent , a pr oj ect concei ved i n t he
Age of St eamand St eel but onl y br ought t o f ul l f r ui t i on i n t he hi st or i cal er a t hat
f ol l owed .

The Age of I mper i al i sm

The Age of I mper i al i sm began wi t h a cr ash - i n 1873 . Out of t he ensui ng

depr essi on and def l at i on came a r enewal of f or mal i mper i al i sm by a number of

Eur opean power s, and wi t h i t a r enewal of t he chal l enge t o Br i t i sh gl obal power .

The economi c t r ends of t he per i od wer e mar kedl y di f f er ent f r om t hose of i t s

pr edecessor . I t wi t nessed a gener al r et r eat t owar ds pr ot ect i oni sm, wi t h an
accompanyi ng i mpul se t o t er r i t or i al annexat i on t o saf eguar d mar ket s and r aw
mat er i al sour ces . I t wi t nessed compet i t i on among t he power s f or concessi ons
- i ndust r i al and f i nanci al - i n t he unpar t i t i oned par t s of t he wor l d, and a
scr ambl e t o bui l d r ai l ways and ot her i nst r ument s of commer ci al and mi l i t ar y
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hegemony . And i t wi t nessed a gener al r ear mament pr ogr am t hat was

sympt omat i c of t he r i si ng t emper at ur e of i nt er nat i onal economi c r el at i ons .

The Br i t i sh posi t i on i n t he Age of I mper i al i smwas i n many r espect s uni que,

f or i t was agai nst Br i t ai n t hat much of t he economi c aggr essi vi t y and

ant agoni sm of ot her st at es was i mpl i ci t l y or expl i ci t l y di r ect ed. Br i t ai n began

t he er a wi t h a f ar f l ung empi r e, and i t s pol i cy choi ces i nvol ved def ence of t he

exi st i ng f r ont i er s as wel l as expansi on of i t s t er r i t or i es i n t he f ace of Russi an,

Fr ench, Ger man and Amer i can ambi t i ons . Br i t ai n began as t he i ndust r i al gi ant

of t he cent ur y, but i t f ound i t sel f i ncr easi ngl y t hr eat ened, par t i cul ar l y by t he

U. S . and Ger many, and f aci ng t he act ual or pot ent i al l oss of many of t he expor t

mar ket s i t had l ong t aken f or gr ant ed . But Br i t ai n di d not shar e t he gener al

r ever si on t o pr ot ect i oni sm; f or i t st i l l aspi r ed t o be a gl obal , r at her t han j ust an

i mper i al commer ci al and f i nanci al met r opol i s . Despi t e t he chal l enge of newer

power s, i t was f r omBr i t ai n t hat t he l ar gest si ngl e par t of t he gr eat i nt er nat i onal

capi t al movement s of t he per i od or i gi nat ed. I t was wi t h r ef er ence t o t he London

commodi t y mar ket t hat specul at or s i n many pr i mar y pr oduct s made t hei r

cal cul at i ons . I t was i n Br i t i sh shi ps t hat much of t he wor l d' s t r ade, even t hat not

dest i ned t o t ouch Br i t i sh t er r i t or y at any poi nt i n i t s t r avel s, moved t o mar ket .

And i t was i n Br i t i sh cur r ency t hat most of t he wor l d' s commodi t y and capi t al

movement s wer e denomi nat ed, and by movement s of t hat cur r ency t hat

i mbal ances wer e cl ear ed .

The cent r e of gr avi t y of t he Br i t i sh empi r e r emai ned I ndi a, and def endi ng

t he appr oaches t o i t was st i l l t he car di nal obj ect i ve of Br i t i sh i mper i al pol i cy .

I ndi a was st i l l Engl and' s gr eat est mar ket , and i t had t he advant age of absor bi ng

ol d- f ashi oned i ndust r i al pr oduct s, t hus f r eei ng Br i t ai n of t he need t o meet t he

compet i t i on of t he U. S. and Ger many by moder ni zi ng i t s i ndust r i al base. I ndi a

absor bed huge amount s of Br i t i sh i nvest ment f unds, and yi el ded a l ar ge shar e

of t he enor mous r et ur n f l ow of t r i but e payment s Br i t i sh i nvest or s wer e r eapi ng

f r omar ound t he wor l d . And I ndi a' s bal ance of t r ade def i ci t wi t h Br i t ai n yi el ded

near l y hal f of t he f or ei gn exchange t hat Br i t ai n r equi r ed t o f i nance i t s own

def i ci t wi t h t he i ndust r i al l y advanced nat i ons of t he wor l d .

Thus, whi l e i mpel l ed by t he usual ar r ay of i mper i al i st mot i ves f or gr abbi ng

t er r i t or i es abr oad - t he sear ch f or secur e sour ces of r aw mat er i al s, new

mar ket s, coal i ng and naval bases t o def end i t s pr i nci pal t r ade r out es, and t he

consol i dat i on of i t s over seas i nvest ment s - f or Br i t ai n an addi t i onal , and vi t al l y

i mpor t ant mot i ve t o i t s gl obal st r at egy was cont r ol l i ng t he appr oaches t o I ndi a .

The obj ect i ve of secur i ng t he Suez Canal br ought Br i t ai n i nt o Egypt ; and Egypt

i n t ur n coul d onl y be cont r ol l ed by secur i ng t he Ni l e Val l ey, whi ch t ook t he

Br i t i sh i nt o t he Sudan and Uganda i n t he f ace of cont r ar y Fr ench ambi t i ons . To

cont r ol t he Red Sea r equi r ed t he f ur t her consol i dat i on of t he Br i t i sh hol d on t he

Gul f of Aden and par t s of East Af r i ca, whi ch br ought pot ent i al conf l i ct wi t h

Ger many and i ncl i ned Br i t ai n t o suppor t t he pr oj ect ed car ve- up of t he Tur ki sh

empi r e . Assur i ng t he Br i t i sh hol d on t he Sout h Af r i can r out e i n t he f ace of

Ger man i nt r i gues wi t h t he Boer was one f act or pr opel l i ng Br i t ai n t o war i n 1898 .

And not l east of t he met hods of assur i ng t he saf et y of Br i t ai n' s or i ent al t r ade was
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t he bol st er i ng of t he Canadi an Conf eder at i on and i t s t r anscont i nent al r ai l way

l i ne .

Once mor e an i mper i al f i gur e capt ur ed t he spi r i t of t he age . I n 1870 Col onel

Gar net Wol sel ey l ed t he Br i t i sh f or ces i n cr ushi ng t he Met i s r esi st ance agai nst

f or ci bl e i ncor por at i on i nt o t he new Br i t i sh Nor t h Amer i can Ki ngdom, openi ng

t he Mani t oba ar ea t o l and specul at or s and r ai l way pr omot er s . Shor t l y af t er Si r

Gar net Wol sel ey t ook char ge of suppr essi ng t he Ashant i r esi st ance agai nst

Br i t i sh sei zur e of t he coast al t r ade and t he gol d of t he i nt er i or of Ghana. I n 1882,

on behal f of t he Br i t i sh mer chant banki ng f i r m of Bar i ng Br ot her s & Co . , he

cr ushed t he Egypt i an r evol t agai nst new t axes t o ser vi ce t he Egypt i an debt t o

Br i t ai n . And when t he Sudan r ebel l ed agai nst l i ke t r eat ment , i t was Wol sel ey

who l ed t he Gor don Rel i ef Mi ssi on i n whi ch Canadi an vol unt eer f or ces

par t i ci pat ed . And as an agi ng f i el d Mar shal l Wol sel ey par t i ci pat ed i n t he

pr ocess of br i ngi ng Br i t i sh l i ber t y and democr acy t o Sout h Af r i ca by t aki ng par t

i n t he smashi ng of Boer r esi st ance t o Br i t ai n' s gr eed f or t he l ands and mi ner al

r esour ces t hey occupi ed . I n t hi s campai gn Lor d St r at hcona who had per sonal l y

begun hi s r api d ascent t o f or t une as a vi r t ual camp f ol l ower of Wol sel ey' s

Mani t oba expedi t i on, per sonal l y f i nanced f or i mper i al ser vi ce t he equi ppi ng of

a Canadi an caval r y uni t dr awn f r omt he same Nor t h West Mount ed Pol i ce f or ces

t hat t he Canadi an gover nment cr eat ed t o r epl ace Wol sel ey' s cont i ngent

pol i ci ng r ai l way bui l di ng and l and set t l ement i n Mani t oba and t he Nor t h West

t er r i t or i es .

Canada was t he ol dest and l ar gest of t he col oni es of whi t e set t l ement t hat

pl ayed a r ol e of i ncr easi ng i mpor t ance i n t he economi c and st r at egi c bal ance of

t he pr e- Wor l d War One Per i od . Canada' s much t out ed " nat i onal pol i cy" - a

combi nat i on of t r anscont i nent al r ai l way devel opment , col oni zat i on and

set t l ement , encour agement of f i nanci al capi t al i nf l ows, and at t empt ed hot -

house i ndust r i al i zat i on by i nvi t at i on - by acci dent mor e t han by desi gn,

i mposed an i nst i t ut i onal and l egi sl at i ve f r amewor k on t he economi c devel opment

pr ocess i n Canada t hat made i t accor d ver y wel l wi t h t he domi nant economi c

i mpul ses of t he age .

Acr oss t he gl obe t hose st at es t hat had achi eved t he essent i al pr er equi si t es,

began t o mar k out t hei r own commer ci al hi nt er l ands abr oad t hr ough t he

pr omot i on of r ai l way, st eamshi p, t el egr aph l i nes and si mi l ar i nf r ast r uct ur e t o

cont r ol t hem. Bouyed up by enor mous subsi di es f r omt he publ i c pur se, r ai l ways

and r el at ed i nf r ast r uct ur e f or med bot h a pr i ze of and a t ool i n f ur t her i ng t he

i mper i al ambi t i ons of t he age . So t oo i n Canada, Canadi an r ai l ways, f i nanced by

heavy i nf usi ons of Br i t i sh capi t al , cr ossed a cont i nent i n compet i t i on wi t h

Amer i can r ai l ways t o t ap t he t r ade of t he Or i ent and t o open t he cont i nent al

i nt er i or t o expl oi t at i on and set t l ement . Cr eat i ng a Canadi an t r anscont i nent al

r out e assur ed Br i t ai n an emer gency l i f el i ne shoul d i t s t r ade wi t h t he Or i ent be

t hr eat ened at Suez and at t he Af r i can cape. Cr eat i ng a new f r ont i er of st apl e

pr oduct i on wi t hi n Br i t i sh t er r i t or y pr ovi ded an assur ed suppl y of st r at egi c
mat er i al s - gol d and ot her mi ner al s, gr ai n, t i mber and t he l i ke - f or t he Br i t i sh

empi r e . And cr eat i ng commer ci al ar t er i es i nt o t he Canadi an West hel ped di ver t
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par t of t he t r ansAt l ant i c f l ow of i mmi gr ant s away f r omt he U. S. , wher e t hey

woul d bol st er t he economi c power of one of Br i t ai n' s maj or r i val s, t owar ds

Canada whose i mper i al f i del i t y was assur ed .

Col oni zat i on and i mmi gr at i on al so sat i sf i ed i mper i al obj ect i ves - t he

cr eat i on of a new mar ket of whi t e set t l er s wi t hi n Br i t i sh t er r i t or y at t he same

t i me pr ovi di ng a l abour f or ce f or const r uct i on camps, f ar ms, and i ndust r i es. As

t he wor l d f r ont i er of whi t e set t l ement expanded, so t oo di d t he Canadi an one .

The per i od of t he l ast gr eat phase of Eur opean penet r at i on of t he gl obe was t hus

al so t he f i nal st at e of t he whi t e man' s conquest of Br i t i sh Nor t h Amer i ca.

Par al l el i ng t he dr i ve of I mper i al Russi a i nt o t he Tur ki c and Per si an ar eas of

cent r al Asi a, and t hat of i mper i al Amer i can i nt o i t s cont i nent al hi nt er l and, came

t hat of Br i t i sh Nor t h Amer i ca, whose abor i gi nal soci et y and economy, apar t

f r om i sol at ed pocket s of r esi st ance whi ch succumbed one by one i n t he

decades t o f ol l ow, was ext i ngui shed, as t he mar ket mechani sm compl et ed i t s

t ask of achi evi ng gl obal commer ci al i nt egr at i on .

I nt o t he newl y opened t er r i t or i es pour ed t he set t l er s - Russi an i nt o cent r al

Asi a, Amer i can and West er n Eur opean i nt o t he Amer i can West , and Br i t i sh i nt o

Canada' s new hi nt er l and . Ef f or t s t o pr omot e Fr ench set t l ement i nt o Canada' s

West wer e a f ai l ur e . Faced wi t h a choi ce bet ween Al ger i an l ands cl ear ed of Ar ab

and Ber ber f ar mer s by t he Fr ench For ei gn Legi on and Amer i can abor i gi nal l ands

cl ear ed of Cr ee and Bl ackf oot hunt er s by t he Nor t h West ( Royal Canadi an)

Mount ed Pol i ce, Fr ench emi gr es chose t he f i r st , much t o t he r el i ef of t he Br i t i sh

er sat z ar i st ocr acy t hen r ul i ng i n Canada . Wi t h t he l ai gel y successf ul seal i ng of

t he Paci f i c Coast agai nst t he Yel l ow Per i l , Canada was assur ed t he post of seni or

whi t e daught er i n a Br i t i sh empi r e r eachi ng i t s zeni t h .

Behi nd t he successf ul wi nni ng of t he Canadi an Nor t h West by t he mi ner s,

t i mber man, f ar mer and specul at or , behi nd col oni zat i on and t he r ai l ways, st ood

t he power of Br i t i sh f i nanci al capi t al . The phenomenal pr osper i t y and f r enet i c

pace of ' devel opment al act i vi t y Canada exper i enced i n t he ver y l at e ni net eent h

and ear l y t went i et h cent ur y was di r ect l y at t r i but abl e t o i t s f avour ed access t o

t he London capi t al mar ket . The Canadi an monet ar y, f i scal and f i nanci al syst em

had been moul ded i n such a way as t o r eassur e Br i t i sh and f or ei gn i nvest or s of

t he saf et y, secur i t y and f r ee conver t i bi l i t y i nt o gol d and st er l i ng of t hei r asset s

i nsi de Canada, wi t h t he payof f mani f est i ng i t sel f i n t he f or mof a f l ood- of Br i t i sh

i nvest ment capi t al . Onl y t he U. S. and I ndi a sur passed Canada i n t ot al

bor r owi ngs ; and i f t he r at e of capi t al i nf l ow had cont i nued f or a f ew year s

beyond 1914, Canada woul d have sur passed even I ndi a i n i t s t ot al absor pt i on of

Br i t i sh i nvest ment s .

Yet : whi l e al l of t hese f or ces and event s wer e ser vi ng t o consol i dat e t he

posi t i on of Canada as a pi vot al el ement i n t he Br i t i sh i mper i al economy, a set of

economi c i nt er r el at i ons of qui t e a di f f er ent sor t wer e al so t aki ng shape, a set of

i nt er r el at i ons gr ounded f i r st and f or emost i n t he i ndust r i al syst em. I n an age of

compet i t i ve i ndust r i al i zat i on, when t he mor e advanced economi es r eact ed t o a

def l at i onar y cr i si s and t hei r l ong st andi ng vul ner abi l i t y t o Br i t i sh compet i t or s,

by act i ve, st at e- f ost er ed pol i ci es t o encour age t hei r own i ndust r i al base -
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t hr ough t ar i f f s, subsi di es, and pat ent l aw mani pul at i ons - Canada di d
l i kewi se . Canada however saw i t sel f as Br i t ai n i n Amer i ca ; and Canadi an pol i cy
maker s r eact ed t o t he consol i dat i on of t he gi ant Amer i can nat i onal ent er pr i se of
t he er a by what t hey assumed t o be a mi nor modi f i cat i on of pol i cy pr i or i t i es .
I nst ead of Canada cont i nui ng i t s t r adi t i onal r ol e as t he backdoor t hr ough whi ch

Br i t ai n coul d i nf i l t r at e i t s i mper i al war es i nt o Amer i can mar ket s, Canada was t o

be t he venue wher e Br i t ai n capt ur ed t he benef i t s of Amer i can i ndust r i al power .

Thus whi l e Br i t i sh i nvest ment s pour ed i nt o Canadi an r ai l ways, ut i l i t i es, l and

compani es, and gover nment debt i nst r ument s, Amer i can i ndust r i al i st s

ext ended t hei r i nf l uence nor t hwar d i n f or ms t hat r anged f r omt he est abl i shment

of pr i ce f i xi ng and mar ket shar i ng agr eement s wi t h Canadi an ent er pr i ses, t o

l i censi ng of t hei r t echni ques, t o di r ect i nvest ment s i n br anch pl ant s and

subsi di ar i es . The one t hi ng al l of t he f or ms of Amer i can encr oachment had i n

common was t hei r t endency t o f ocus t hei r at t ent i on on t he mor e moder n

i ndust r i al sect or s, on chemi cal s, el ect r i cal pr oduct s, aut omobi l es and t he l i ke,

sect or s wher e nei t her Br i t ai n' s ol d and backwar d i ndust r i al syst em nor

Canada' s ver y young and pr i mi t i ve one coul d chal l enge t hem. And t he r esul t
was t o cr eat e an Amer i can cont i nent al axi s of economi c i nt egr at i on bet ween

Canada and t he U. S . at t he same t i me t he f l ows of st apl e expor t s and Br i t i sh

por t f ol i o i nvest ment s wer e cr eat i ng an i mper i al one .

Canada' s economi c pr ospect s wer e t hus t i ed t o t wo met r opol es

si mul t aneousl y, one r epr esent i ng a Eur opean Age r api dl y appr oachi ng t he

poi nt of i t s demi se, t he ot her r epr esent i ng an Amer i can Age at t he poi nt of i t s

bi r t h . As t he pundi t s say, t he r est i s Hi st or y .

Not es

Depar t ment of Economi cs

McGi l l Uni ver si t y

The pr evi ous t ext i s adapt ed f r om t he t heor et i cal and hi st or i cal - summar y chapt er s of t he

aut hor ' s CANADA I N THE EUROPEAN AGE, a t wo- vol ume st udy t hat had been schedul ed f or

publ i cat i on by James Lor i mer & Co. i n 1979, but whi ch was pr event ed f r omappear i ng i n pr i nt by

deci si ons t aken by t he Soci al Sci ences Feder at i on of Canada . I nt er vent i on by t he Academi c

Fr eedomandTenur e Commi t t ee of t he C. AU. T. and pr ot est s by sever al col l eagues, anger ed at what

t hey per cei ved t o be apol i t i cal l y mot i vat ed pr ocess, f ai l ed t o i nduce t he SSFC t o al t er i t s deci si on.

Si nce t o dat e onl y one chapt er of t hat st udy has appear ed i n pr i nt ( " The Canadi an St at e, t he

Accumul at i on of Capi t al , and t he Gr eat War " , JOURNAL OF CANADI AN STUDI ES, Vol. 16, no. 3- 4,

1981) . i t seemed desi r abl e at t hi s t i me t o make t he mai n r esul t s and t he t heor et i cal " model "

avai l abl e f or f r ee academi c di scussi on and debat e.

Thanks ar e due t o t he edi t or s of t he speci al i ssue of CJPST f or maki ng such an oppor t uni t y

avai l abl e.
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