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This book challenges the conventional wisdom that natural resource wealth
promotes autocracy. Oil and other forms of mineral wealth can promote both
authoritarianism and democracy, the book argues, but they do so through dif-
ferent mechanisms; an understanding of these different mechanisms can help
elucidate when either the authoritarian or democratic effects of resource wealth
will be relatively strong. Exploiting game-theoretic tools and statistical model-
ing as well as detailed country case studies and drawing on fieldwork in Latin
America and Africa, this book builds and tests a theory that explains political
variation across resource-rich states. It will be read by scholars studying the
political effects of natural resource wealth in many regions, as well as by those
interested in the emergence and persistence of democratic regimes.
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Preface and Acknowledgments

As this book goes to press, we are living in the midst of a petroleum boom
akin to the two oil shocks of the 1970s. The per-barrel price of crude sur-
passed $100 in the first days of 2008, nearing in real terms the price records
set during previous booms. For consumers in oil-importing countries, the
rising price of petroleum represents an unwelcome cost and a source of in-
flationary pressure at a time of slowing economic growth. As in the earlier
oil shocks, however, the sharply rising petroleum price implies an economic
bonanza of epic proportions for oil-exporting countries. How will the boom
affect economic and political institutions in those countries?

To analysts of the 1970s, a sustained petroleum boom could only boost
the fortunes of oil-rich countries. Social-scientific theories suggested that
rising national income would be good for democracy too. Yet, by the 1990s,
scholars had begun to question the economic and political benefits of the
first two oil shocks. Jeffrey Sachs and Andrew Warner, among others, pre-
sented research showing that the resource-rich countries had grown less,
not more, than similar resource-poor countries (Sachs and Warner 1995); in
another influential early discussion, Terry Karl asked why, “after benefiting
from the largest transfer of wealth ever to occur without war . . . have most
oil-exporting developing countries suffered from economic deterioration
and political decay?” (Karl 1997: xv).

The answer seemed to be that a massive flow of natural resource revenues
into the fiscal coffers of the state engendered perverse political as well as eco-
nomic effects. Not only did natural resource booms cripple non-resource
export sectors and inhibit various forms of productive economic activity,
they also fostered corruption, weakened accountability, and heightened in-
centives for rent-seeking. Most relevant for this book, scholars began to

xv
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Preface and Acknowledgments

argue what has now become nearly a new conventional wisdom: natural
resources promote authoritarianism.

This book challenges this conventional wisdom as applied to the devel-
opment of political regimes. It does not take issue with the claim that natural
resource booms may sometimes heighten corruption or weaken institutions
in various ways; nor does it contradict the assertion that they may support
authoritarian regimes. Yet, this book attempts to refine such arguments by
pointing out the ways in which resource wealth may also bolster democracy.
Oil and other forms of mineral wealth can promote both authoritarianism
and democracy, I argue, but they do so through different mechanisms; an
understanding of these different mechanisms can help us understand when
either the authoritarian or democratic effects of resource wealth will be rel-
atively strong. Exploiting game-theoretic tools and statistical modeling as
well as detailed country case studies, and drawing on fieldwork in Venezuela
as well as Bolivia, Botswana, and Chile, I build a theory that seeks to explain
political variation across resource-rich states.

For resource-rich countries today, this book suggests that the current
boom will have more subtle effects than the present image of an authori-
tarian resource curse would suggest. Only time will tell to what extent the
predictions of the theory are borne out by events. Yet, in trying to explain
why petroleum and related kinds of natural resources sometimes seem to
provide a blessing for democracy and at other times engender an author-
itarian curse, this book provides a framework for thinking systematically
about the contrasting political effects of natural resource wealth during the
current export bonanza.

A first book provides a valuable (if daunting) chance to acknowledge the
many personal and intellectual debts incurred during its conception; it is a
pleasure to have the opportunity. I was blessed to have wonderful disser-
tation and oral defense committees as a graduate student at the University
of California, Berkeley. Peter Evans and Gérard Roland provided models
of engaged scholarship and encouraged me at important moments in my
graduate career. David Collier has been a superlative mentor and a source
of professional and intellectual encouragement nonpareil, as so many who
have worked with him can attest. I am grateful to Ruth Berins Collier for
her unflagging support and her very valuable guidance as the co-chair of
my dissertation committee; during my first year in graduate school, Ruth
also took me on as an editorial assistant at the journal Studies in Comparative
International Development, a socialization experience that proved not only

xvi
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fun but also instructive. Finally, as the other co-chair on my committee, Jim
Robinson did so much to inspire not only this book but also my faith that
social science can tackle the most difficult and important questions while
continually seeking to improve the means by which it does so; this book
owes a great deal to him.

I have been fortunate to benefit from the guidance of many other men-
tors as well. David Freedman, who has shared his time and insights more
generously than I could have ever hoped, taught me much about statistics
and even more about social science. Bob Powell, in addition to providing
an inspiring example through his own scholarship, gave me much-needed
advice at a crucial point in the development of my dissertation; he also be-
stowed financial assistance that allowed me the time needed to obtain an
M.A. degree in economics while pursuing my doctoral degree in political
science. I am grateful to others, including Henry Brady, Laura Stoker, and
Steve Weber, for their help and advice during my graduate studies. Terry
Karl, whose scholarship helped to motivate some of the questions that led
to this book, urged me to study political science in graduate school; I am
grateful for the intervention.

Many people read portions of the manuscript and/or helpfully discussed
its development with me. I would like to thank Jennifer Bussell, Alex Debs,
Jorge Domı́nguez, Jim Fearon, Justin Fox, Scott Gehlbach, Stephen Haber,
Patrick Heller, Stathis Kalyvas, Steve Levitsky, Pauline Jones Luong, James
Mahon, Nikolay Marinov, David Mayhew, Victor Menaldo, Francisco
Monaldi, John Roemer, Michael Ross, Ken Scheve, Ian Shapiro, Alberto
Simpser, Richard Snyder, Hillel Soifer, Susan Stokes, Mariano Tommasi,
Erik Wibbels, and Libby Wood. Nikolay Marinov helped with the for-
matting of figures in LaTeX and shared his rich data set on coups, while
Serguey Braguinsky pointed me to useful references, Bill Clarke gave help-
ful advice on presenting the results of interaction models in Chapter Three,
and Michael Gilligan generously shared data. Eddie Camp, Xiaobo Lu, Kaj
Thomsson, and Kyohei Yamada suffered through a presentation of the
game-theoretic material in my graduate class on formal models of compar-
ative politics at Yale and made useful comments, as did Valerie Frey and
Mario Chacón; Eddie Camp served as an excellent discussant at the Yale
Comparative Politics Workshop, while Mario Chacón provided valuable
research assistance. Stephen Kaplan was an enriching person with whom
to discuss Venezuela and other topics. I received helpful suggestions on
Chapter Five from Libby Wood and participants in her qualitative meth-
ods field seminar at Yale. Stathis Kalyvas and Susan Stokes kindly gave
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me guidance on the book’s publication as well as much-appreciated advice
on many other topics; in addition to moral support, Sue Stokes generously
provided financial assistance through the Yale Program on Democracy. Jim
Fearon graciously commented on two chapters of the manuscript that were
presented at a conference on oil and governance at Stanford. I am espe-
cially grateful to John Roemer, who generously made many suggestions
on the formal analysis in the third chapter, and to Michael Ross and to
Erik Wibbels, who provided detailed comments on large portions of the
manuscript. Jennifer Bussell and Ashley Dunning deserve some (they say
all) of the credit for helping me come up with a title for the book.

No book involving field research could get researched or written with-
out the help of many colleagues, contacts, and informants. The following
individuals took their time to share with me their knowledge of Venezuelan
politics or helped further my field research in other ways: Asdrúbal Baptista,
Froilán Barrios, Gerardo Blyde, Mercedes Briceño, Gustavo Tarre Briceño,
Rafael Gonzalez Cardenas, Jonathan Coles, Michael Coppedge, Javier Cor-
rales, Moises Dorey, Steve Ellner, Luis Pedro España, Ramón Espinasa,
Lupe Fajardo, Sergio Galvis, Gustavo Garcı́a, Dorothy Kronick, Luis Lan-
der, Daniel Levine, Christopher Mann, Osmel Manzano, Patrı́cia Mar-
quez, Margarita López Maya, Luis Miquilena, Marı́a Eugenia Miquilena,
Bernard Mommer, Francisco Monaldi, Richard Obuchi, Daniel Ortega,
Alfredo Padilla, Alesia Rodrı́guez Pardo, Dick Parker, Michael Penfold,
Rodrigo Penso, Mercedes Pulido, Fred Rich, Giuseppe Rionero, Fran-
cisco Rodrı́guez, Gustavo Romero, Samantha Sánchez, Arturo Tremont,
Alfredo Torres Uribe, Ramón J. Velásquez, Alejandro Vicentini, Janine
Vici-Senior, Ricardo Villasmil, and Stefania Vitale. I was fortunate to have
an affiliation with the Instituto de Estudios Superiores de Administración
(IESA) in Caracas, which offered me office space, administrative support,
and, especially, a chance to interact with leading Venezuelan academics in a
congenial environment. I owe an especially large debt to Francisco Monaldi,
who helped to facilitate my field research in countless ways, provided ex-
tensive comments on my work, and, through many hours of conversation,
helped me to understand much more than I otherwise would have about
Venezuelan politics. I would also like to acknowledge the following individ-
uals, who helped me on field research trips to Bolivia, Botswana, and Chile:
Jorge Arrate, Lorgio Balcazar Arroyo, Willy Conradi, Ribson Gabonowe,
Kenneth Good, Carlos Humud, Raúl Kieffer, Joe Matume, René Mayorga,
Martin Mendoza-Botelho, Louis Nchindo, Neil Parsons, Joseph Ramos,
Chris Sharp, Nicholas Terlecky, Richard White, and especially my friend
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