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Abstract 

 

In this paper, we try to explain the effect of cultural and behavioral factors on the decision to adopt IFRS in developing countries 

until 2013. By using contingency theory and based on a sample of 77 developing countries, this head study allowed us to show that 

the behavioral factors, essentially accounting conservatism, are more dominant that cultural factors behind the decision to adopt IFRS 

by developing countries (DC). 
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1. Introduction 

While developed countries have largely been appropriated in the 

movement of the implementation of accounting systems that re-

flect attributes of their environment, developing countries seem to 

be subject to the adoption of these systems, although they are in-

vented for circumstances that are clearly more developed. Mean-

while, developing country markets have been targeted by the 

world's leading industries operating in saturated Western coun-

tries. To better carryout their activities in these countries, adoption 

of appropriate accounting standards will be essential. 

This proves to be absurd for much it is generally accepted that the 

accounting practices cannot be developed in isolation, but should 

rather take into account the specific environment in which 

they s' run. According to this angle of analysis, it is possible to say 

that developing countries have adopted standards and accounting 

principles that are not necessarily derived of their national herit-

age. This rejects the interference environment in these coun-

tries (Hassab et al. 200 3). 

Therefore, and in our opinion, the accounting standards in most 

developing countries do not reflect a faultless harmony with the 

reality of a nation. It usually results from a search for legitimacy 

on the part of those States in the international community. This 

can predict that, specifically, the behavioral compo-

nent that has the fundamental role in the adoption of IFRS by 

these countries. 

This research is driven, firstly, by the will to discern why some 

developing countries are still far from adopting IFRS despite that 

they lead to improved quality of financial reporting, comparabil-

ity, reliability and The relevance of the financial statements and, 

on the other hand, the scarcity of work, which has dealt with this 

issue within the framework of these countries. It should be noted 

that most previous studies are prescriptive or descriptive of the 

position of a particular country facing the international accounting 

standards (Zeghal and Mhedhbi, 2006). 

At the present study, we strive to provide input to the oriented 

prior literature on the determinants of the choice of an accounting 

practice in a developing country echoing a new dimension which 

is the behavioral attribute. 

The remainder of this paper is structured as follows: The second 

section will expose the objective and assumptions of research. The 

third section will present the methodology which is adopted. The 

fourth section focuses on the synthesis of the main empirical find-

ings. Finally, in the fifth section, we present our main conclusions. 

2. Target and research hypotheses 

We will focus our study only on cultural and behavior-

al factors. Epistemologically, the conceptual framework of our 

research will be part of a descriptive perspective of different re-

search studies have applied to the study of the impacts 

of cultural and behavioral factors on the adoption of international 

accounting standards by developing coun-

tries. Empirical studies on the factors favorable and unfavorable to 

the adoption of IFRS are rare. 

The adoption movements of an accounting system centered on 

evolving, and complex principles push us to go beyond the tradi-

tional normative theories of accounting because they hardly retain 

the reality of practices to verify their assertions. To this end, we 

call for an integrative theory to explain the IFRS adoption in de-

veloping country's mechanism: contingency theory. However, this 

theory has called upon other theories during the exploratory pro-

cess of reasoning of discovery or invention namely agency theory, 

neo-institutional theory and the theory of planned behavior. Ac-

cording to the contingency theory, the environment will affect the 

organizational structure of the company, but we can see that its 

impacts will be more compromising. In the literature, confirming 

or challenging the importance of environmental factors on the 

evolution of a country's accounting system, studies are generally 

descriptive of the impact of factors. However, a scarcity of efforts 

has been concerned through a quantifiable epistemology of dis-

cerning the interdependence of factors that would have accounted 
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for differences in the accounting systems of countries. In order to 

achieve this, the various studies have sometimes been designed by 

explaining many environmental factors having an influence on the 

accounting systems, and at other times a single influence factor. 

Interviews throughout the literature on the various factors driving 

the adoption of IFRS are, on the one hand, that the majority of 

studies are primarily concerned with the cultural factor as with 

other factors, And that most researchers are interested in the effect 

of the environment on accounting in several countries (Hassab et 

al., 2003). It appears that the international accounting literature 

generally argues that accounting is largely influenced by the envi-

ronment found in different countries. Alhashim and Arpan (1992) 

showed that the most predominant environmental factor influenc-

ing accounting is economic strength, social forces, legal system 

and culture. In fact, a majority of the writings have highlighted the 

importance of Factors of the institutional character (economic 

growth, educational level, Markets). 

In order to develop and guide our assumptions, we refer us mainly 

to literature that analyzes the mutualism could be drawn between 

the evolution within the accounting system of a country and the 

characteristics of its environment. To achieve this, our analysis 

will be based on the assumption that the decision of a developing 

country to adopt IFRS is motivated by a specific set of environ-

mental factors within a country that are cultural and behavioral 

only. 

3. Cultural factors 

Clearly, culture has been regarded as a factor that undoubtedly 

affects the development of accounting. However, it is not widely 

reported as a factor in the development of accounting sys-

tems. This can be explained by the complexity of cultural data that 

is affected by other influencing factors. It is generally accepted 

that culture is an important factor in the choice of an accounting 

system. Indeed, the countries belonging to a certain culture adopt 

the accounting system inspired by the countries of the same cul-

tural class (Nobes, 1998). 

 Lope s et al. (200 7) consider that cultural differences have a cru-

cial role in the development of accounting systems. The study 

Parera et al. (2004) reveals that cultural dimensions play a nega-

tive role against the use of IFRS in developing countries. 

To this end, the third hypothesis of our study will be as follows: 

H 1. Cultural factors affect the use of international standards. 

The implementation of all cultural factors proved very difficult 

because of the difficulty of measuring them. Three cultural varia-

bles will be chosen: education, religion and colonization. It is well 

known that the adoption of international accounting standards is a 

highly strategic and critical decision and requires a high level of 

education to be able to understand, interpret and make use of these 

standards (Zeghal, 2006). 

In the literature, the level of education is often referred to as a 

factor in the development and design of an accounting sys-

tem. Several studies (Mueller, GG Gernon, H. Meek, G (1987), 

Choi, DSF, Mueller, GG (1992) and Saudagaran, 

MS (2009)) agree that the absence of this factor can be a barrier 

limiting the evolution of accounting. Street (2002) recommended 

that the low level of education of accounting professionals in de-

veloping countries bother their Transition to IFRS. In 2004, Wong 

also demonstrated that education is seen as the major challenge 

against the adoption of IFRS in Turkey. In addition, Nobes (2004) 

noted that differences in education levels in developing countries 

significantly affect the adoption of IFRS. These reasoning lead us 

to think in a first sub-hypothesis that: 

H 1 .1. The more a country exhibits a high level of education, the 

more it favors the adoption of IAS / IFRS. 

Despite its rarity in accounting literature, religion has been con-

sidered by a number of researchers (C. Nobes 1998, A. Lau and R. 

Ma 1997, RM Haniffa and TF Cooke 2002, B. Maali et al. S. Ha-

mid et al 1993, S. Askary et al 2008; Ayadi and Ben Sa-

lem, 2012) as a crucial factor in the design of the accounting sys-

tems of a region. The results found by Ayadi and Ben Sa-

lem (20 12) have revealed the existence of a positive and signifi-

cant relationship between Christianity and the adoption of interna-

tional accounting standards by countries that have already made a 

convergence strategy to this repository . In countries where reli-

gion is not Christian, there is a real obstacle to the adoption of 

IFRS. Thus, the two sub-assumptions below are to be inspected : 

H1.2. the Christian religion has a significant influence on the 

choice of IAS / IFRS by developing countries 

H1.3. Muslim developing countries will be less likely to adopt 

IFRS. 

The political system as a factor of influence is often referred to in 

the literature as the colonial heritage (Nobes, 1998), and as such is 

considered to be a major factor in the evolution of accounting 

systems. 

The impact of this factor is very evident throughout history. In 

addition to the imposition of their policy, the invading countries 

also impose their accounting doctrine. It is well known that sever-

al colonized countries have continued to use the same political and 

accounting system even though they are no longer adapted to their 

needs and the current economic situation. 

The majority of the collections (A. Lau and R. Ma 1997, R. Taplin 

et al 2002, P. Walton and A. Haller 2003, J. Ashraf and WI Ghani 

2005) have studied the involvement of colonization in the choice 

of accounting systems discerned the significant effect of US and 

UK colonization on the adoption of IFRS. Nobes (1983) similarly 

observed that countries attracted by the Anglo - Saxon tradition 

are the most intimate with international standards and are more 

adept at choosing them. Several other tests can be reported, in-

cluding Chamisa (2000) and Hove (1986) who exhibited that 

adopting IFRS standards would be easier for developing countries 

under an Anglo-American culture. 

From the above, we can state our fourth sub-hypothesis, which is : 

H1.4. Developing countries with an Anglo-Saxon culture is more 

likely to adopt IFRS by appealing to the dual culture/politics; the 

notion of the political culture that draws the whole of values and 

of maneuvers linked at the way of practice the power. 

Badie et al. (1992) defined culture as the precept of meaning 

commonly shared by citizens of the same nation. This definition 

allows us to consider that culture represents the code by which 

individuals translate acts and make them intelligible. We deduce 

so that culture, which rules the social field, is at the heart of dif-

ferent political regimes such as democracy. It is in this vision that 

the democratic culture should be placed as a specific aspect of 

political culture. 

Given the lack of research around this notion, we will try to re-

connect through this analysis, these concepts in order to realize the 

link between culture and politics and subsequently their effects on 

the development of accounting systems. From then on, it is feared 

that:  

H1.5. the level of democratic culture has a significant influence on 

the choice of IAS / IFRS by developing countries. 

4. Behavioral factors 

Human behavior can be understood as the set of behaviors, that is, 

the assortment of responses, both psychological and active, to the 

contractions to which it is subjected. The individual perceives 

these contractions in different ways, depending on the environ-

ment in which he is immersed, according to his precept of person-

al motivations and according to his aptitudes. Through a behavior-

al pathway, the individual has concurrently a concern for stability 

and a concern for change that will enable it or not to improve the 

profitability of any choice such as the adoption of IFRS. 

Therefore, we can pose our fourth hypothesis:  

H 2. Behavioral factors influence the use of international account-

ing standards 

SY (201 1) in a article that studied the links between ownership of 

IAS / IFRS and organizational and managerial aspects of account-

ing, is widely recommended that the implementation of IFRS is 
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the result of a managerial innovation. This author has also shown 

that “Accounting practices in IFRS spread quickly through the 

phenomenon of isomorphism, mimicry or coercive discursive 

(DiMaggio and Powell, 1983) and the phenomenon of fashion 

( (Abrahamson, 1996) ." ". Riahi and Khoufi (2015). 

In view of the above, the first sub-hypothesis to be verified: 

H 2 .1. The likelihood that a developing country will adopt IFRS 

is significantly related to its overall level of innovation. 

Usually, several studies suggest a century to explore the links that 

exist between the cultural values specific to any country and ac-

counting values characterizing the financial accounting system to 

better explain the valuation and disclosure practices adopted by a 

firm, and based on the model of Hofstede and Gray (1988). In 

opposition to the above and to better address the objective of stud-

ying the behavioral determinants of IFRS adoption in developing 

countries, we will opt to identify the traits that may arise from an 

analysis of the possible links between the decision to adopt inter-

national accounting standards in developing countries and the 

accounting values that characterize them, in particular, conserva-

tism. Indeed, the value of “conservatism” generally means a favor 

for a prudent approach to accounting valuation to face the uncer-

tainty about future events. Basu (1997) defined conservatism as 

the desired attribute in financial statements, played a colossal role 

in accounting practice and theory, and provided other accounting 

principles, particularly the historical cost principle and the linking 

of Products for a multitude of centuries. 

Nevertheless, the obvious explanations of conservatism remain 

narrow (Givoly and Hayn, 200 7). 

In the modern literature, several clarifications have been addressed. 

Thus, for Watts and Zimmerman (1986, pp. 205-206) conserva-

tism is “… the trend of accounting to publish, among the various 

possible alternatives, the lowest value in the assets and the highest 

value of the liabilities. Revenues should be recorded as late as 

possible and as soon as possible losses.” As for Belkaoui (1985: 

239) conservatism: “implies that it is preferable to account for 

assets and income at the lowest values and to record debts and 

charges at the highest values.” Causal links between accounting 

conservatism and international accounting standards were widely 

known in analyzing the effects of the adoption of these standards. 

Gray (1988) has deployed the G model. Hofstede (1984). He sug-

gested that the attitudes of accountants or book values are pre-

sumed to have a link or stem from corporate values and that these 

accounting values in turn simulate accounting practice. In this 

light one can assume that cultural variables set by G.Hofsted 

(1984) but also behavioral ones can explain international differ-

ences in accounting systems before resorting to the adoption of 

IFRS. By extending and referring to the study of Hofstede (1984), 

Shushan (2010) and (Ben Aicha and Hamid, 2013) have pointed 

out, through their study, it is necessary to consider the cultural 

factor, with Accounting conservatism, in the choice of an account-

ing system. Consequently, it can be expected that the level of ac-

counting conservatism will have an effect on the decision whether 

or not to adopt international accounting standards. It can be in-

ferred, then the following hypothesis: 

H2.2. The level of accounting conservatism has a significant in-

fluence on the choice of IAS / IFRS by developing countries : The 

lower the level of conservatism in a country, the more favorable it 

is to adopt IAS / IFRS.  

Hazhar (2010) argued in a study of a sample of developing coun-

tries that there is an environmental problem from countries that 

could adopt IFRS. Indeed, the general security situation could 

determine whether or not a country adopts these standards. In this 

perspective, two other hypotheses remain to be tested : 

H 2 .3. The more a country exhibits a high level of internal peace, 

the more it favors the adoption of IAS / IFRS. 

H 2 .4. The level of probability of violent events has a significant 

influence on the choice of IAS / IFRS by developing countries. 

Irvine et al. (2006) found that corruption in the United Arab Emir-

ates has significantly contributed to the failure of this nation to 

adopt IFRS.  

In addition, Riahi and Khoufi (2015) concluded that behavioral 

factors, mostly corruption, are more dominant than economic fac-

tors in the decision to adopt IAS / IFRS by developing countries. 

Their study was based on a sample of 76 developing countries. 

Following this idea, the following assumption takes place: 

H 2. 5. The corruption perception index has a significant impact 

on the use of international accounting standards. 

The governmental aspect continues to be an important postulate in 

moving towards international accounting standards. Riahi and 

Khoufi (2017) have largely proven the crucial weight of political 

governance in the adoption of IFRS by developing countries. In-

deed, the results of their analyze, based on a sample of 108 devel-

oping countries, have reached the conclusion that the political 

governance, on the one hand, and the supremacy of taxation in the 

other, In guiding the choices of developing countries upon the face 

of the adoption of IAS / IFRS 

Verriest et al. (2013) and Daske et al. (2008) conducted empirical 

research following the anticipated transitions of some European 

companies to international accounting standards. They examined 

the association between the governance structure of listed Europe-

an companies and the early adoption of IFRS. The researchers 

concluded that the better governance the company has, the more 

favorable it is for early adoption of IFRS. In light of the above 

circumstances, the existence of a governance structure based on 

respected rules can also be included among the behavioral postu-

lates of the adoption of IFRS. In this context, another hypothesis is 

estimated: 

 H.2.6. Developing countries with a rule-based governance struc-

ture, where priority and contract rights are reliably enforced and 

respected, are more likely to adopt IFRS. 

5. Research methodology 

5.1. Sample and data set 

The perception of the effect of cultural and behavioral factors on 

the adoption of IFRS international accounting standards in devel-

oping countries is not, of course, information available in a data-

base. To complete the study, it seems appropriate to be based on a 

sample of developing countries that has been selected by a fairly 

detailed process, from data provided by the official sites of the 

IASB and of the World Bank. 

Our initial sample consists of all the developing countries 

that are among 144 countries (according to the list provided by the 

ISI) broken down into 75 countries adopting or planning to adopt 

IFRS 69 and others that may be distant Adoption of these stand-

ards. The adoption strategy (adoption, adoption and non-adoption 

of IFRS) for each country was identified after the IASB. The lat-

ter provided a method to detect the strategy of each country to 

adopt since there Has no database that defines and classifies coun-

tries into those adopting, adopting, and those that no longer adopt 

IFRS. 

The phase of the constitution of our final sample (Table. 1) was 

performed as we have already cited following a procedure that 

uses the information founded on the official websites of the IASB 

and that of the World Bank. 

 
Table 1: The Composition of the Final Sample 

Sample Developing countries 

Starting Sample 144 

Countries that adopt IFRS in 2013 

➢ Countries where information is unavailable 
➢ remaining 

40 

10 
30 

Countries considering adopting IFRS 

➢ Countries or information are unavailable 
➢ remaining 

36 

10 
26 

Countries that remain far from adopting IFRS 

➢ Countries or information are unavailable 
➢ remaining 

68 

47 
21 

Final sample 77 
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5.2. Measurement of variables and statistical approach 

i) The dependent variable 

Analysis of the information found on the accounting systems of 

selected developing countries for our study allows us 

to discriminate countries that have adopted or plan to adopt IFRS 

against from those which have adopted these standards. 

This distinction acknowledges us to define a dichotomous variable 

that takes the value 1 if a country has adopted or plans to adopt 

IFRS and zero if not. 

ii) The independent variables 

According to the specific attributes of each country as well as the 

previous accounting studies, the following environmental factors 

will be experienced to explain the use of developing countries to 

IFRS including: cultural and behavioral factors. 

 
Table 2: Summary of the Independent Variables Measures 

factors variables proxies 

 
Cultural factors 

 

The level  
of education 

(EDUC) 

 
The general literacy rate of 

country i (Larson, 1993 and 

Zeghal, 2006) 
Source: World Bank 

Christian religion 

 
(CHRIS) 

 

 

 

1: Christianity is the first 
religion practiced in the coun-

try; 0: otherwise 

Source : Pew Research Cen-
ter, websites : Adherents.com, 

opendoors.org, cia.gov 

 

 

Muslim religion 

(ISLAM) 

 

1: Islam is the first religion 

practiced in country j; 0: 

otherwise 

Source : Pew Research Center 
and website hajinfor-

mation.com 

 
Colonization 

(CULTURE) 

 
1: Anglo-Saxon colonization 

of country i; 0: otherwise) 

 
The level  

of democratic cul-

ture 
(CULDEM) 

 

 
The average level of demo-

cratic culture during the five 

years preceding the date of 
adoption 

Source: The Economist 

Behavioral 
factors 

 

The level of overall 

innovation 

(INNOV) 

 
The average expenditure on 

research and development (% 

of GDP) for the five years 
prior to the date of adoption 

The level 

of accounting  
conservatism 

(CONSERV) 

1 : Country i has a strong 

accounting conservatism; 0: 

otherwise 

Inner Peace 

(PI) 

 
 

The average of the level of 

internal peace during the five 
years preceding the date of 

adoption 

 
The probability level 

of events 

(MANIF) 
 

 

 
The average of the probability 

level of violent 

 manifestations 
During the five years prior to 

the date of adoption 

The level of corrup-
tion 

(COR) 

 

The average of the corruption 
perception index for the four 

years prior to the date of 

adoption 

Compliance with 
governance rules 

(GOV) 

 

The average rating of property 

rights and governance rules by 

the EPIN (1 = low and 6 = 
high) for the five years prior 

to the date of adoption 

 

iii) Statistical tools 

This research adopts a hypothetical-deductive methodology. It 

tries to confirm or reverse the assumptions 

made. After analyzing the data collected through a descriptive and 

comparative aspect between the two sample groups (countries that 

have adopted IFRS and those considering adoption vs. countries 

that do not adopt IFRS), research will be based on a multivariate 

analysis which represents the most captivating stage of the study 

since it makes it possible to judge the impact of the various varia-

bles taken as a whole. 

Before embarking on this analysis we will conduct a test of the 

correlations between the different explanatory variables. If we do 

not detect any multicollinearity between these variables, we can 

introduce them in the model. 

Since the dependent variable is binary, which takes 1 if a country 

has adopted or plans to adopt IFRS; 0 if not, 

the appropriate analysis would be an application of logistic regres-

sion. 

 

Log (Pi/ (1-Pi)) = 

α0+α1 EDUCi+α2 CHRISi +α3ISLAMi+α4 CULTUREi+α5CULDE

Mi+α6 INNOVi+α7 CONSERVi+α8 PI i +α9 MANIFi+α10 COR 

i +α11 GOV i+ ε 

 

With: 

Pi: The likelihood of adoption of IAS / IFRS in 2013. 

EDUC: The level of education 

CHRIS: Religion Majority in each country is Christianity: 

ISLAM: Religion Majority in each country is Islam 

CULTURE: Colonization 

CULDEM: The level of democratic culture 

INNOV: The overall level of innovation 

CONSERV: The level of accounting conservatism 

PI: The level of inner peace 

MANIF: The level of probability of manifestations 

COR: The level of corruption 

GOV: Good compliance with governance rules 

α0: Constant 

iv) Country 

α 1, α2, α3, α4, α 5, α6, α7, α8, α9, α10 , α 11: parameters to be estimat-

ed in model 

ε: Residue. 

6. Analysis and discussion of empirical results 

Empirical evidence will be addressed using three statistical fig-

ures. The first one consists in the descriptive analysis which 

makes it possible to detect the global texture of each variable 

within the DC. The second figure is the univariate analysis. This 

tool is used to test the impact of each variable on the adoption of 

IFRS. The third analytical tool is the multivariate analysis meth-

od. She admits to perfecting the results of the univariate analysis 

by other empirical results from the multivariate regression model 

estimation. 

6.1. Presentation of the descriptive analysis: characteris-

tics of two groups together 

Since the independent variables used are both numeric 

and dichotomous, the descriptive analyses of these variables are 

presented in two tables. Table 3 outlines the dichotomous varia-

bles while Table 4 shows the numeric variables. 
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Table 3: Descriptive Statistics of Dichotomous Variables 

variables frequencies percentages 

ISLAM 
Muslim religion 23 29.9 

Non-Muslim Religion 54 70.1 

CHRIST 

Christian religion 43 55.8 

Non-Christian Religion 34 44.2 

CULTURE 

Colonization 
Anglo-Saxon 

25 32.5 

Colonization 

Not Anglo-Saxon 
52 67.5 

CONSERV 
Strong accounting conservatism 41 53.2 

Low accounting conservatism 36 46.8 

 
Table 4: Descriptive Statistics Numeric Variables 

variables N Average Standard deviation Minimum Maximum 

EDUC 77 80.1323 21.20093 19,03 100.00 

CUDEM 77 5.0892 1.15943 1.88 8.13 

INNOV 77 .3497 0, 48459 0, 01 3.55 
PI 77 2.5176 0, 46181 1.66 4.26 

MANIF 77 3.1347 0, 74581 1.00 5.00 

COR 77 3.3842 1.13510 1.63 7.13 
GOV 77 1.4030 1.47579 0, 01 3.50 

 

From the outset, the description of the variables related to the 77 

developing countries objects of our sample has shown weak indi-

cators on the cultural component on one hand and on the behav-

ioral component, on the other. Indeed, if we compare the average 

level of inner peace of Luxembourg (degree = 4) selected over the 

period 2008-2012 with that of 76 developing countries (one de-

gree = 2.5176), although it emphasizes " gap "Between developing 

countries and developed countries. Referring to Table 3, we also 

see the strong spread of non-Muslim religions. For behavioral 

attribute variables, they have in most cases low standard devia-

tions. This signals the homogeneity of behaviors and attitudes at 

the DC's peoples. A primary analysis of the different behavioral 

variables reveals that DCs are very close, particularly at the inner 

peace having a standard deviation of 0.46283. According to Glob-

al Peace Index, this index has a scale of 1 to 5 (high-low). The 

results from our research indicate an average of 2.5226, which 

reveals a mean level of inner peace in developing countries. It may 

be noted also that the level of likelihood of violent demonstrations, 

likewise, ranked the level of inner peace through Global Peace 

Index, is correspondingly high in developing countries. The aver-

age over the period from 2009 to 20 12 is 3.1447.  

Furthermore, it is essential to say that corruption in the public 

sector is widely spread in developing countries (an average of 

3.3750 over the period 2009-2012). In fact, the index was estab-

lished by Transparency International (TI). It is on a scale of 0-10 a 

score of perception of corruption in the public sector for each 

country, where 0 means that the country is perceived as highly 

corrupt and 10 means that the country is perceived as very 

clean. The level of compliance with governance rules, a measure 

identified e by the World Bank reveals an average of 1.3927 over 

the period 2008-2012 is strictly very low if one refers to the scale 

of this score (1 = low to 6 = high). Regarding this variable, It 

should be noted that developing countries are partially homogene-

ous (a standard deviation of 1.50401) overlooked the proper re-

spect for the rules of governance.  

In addition, the overall level of innovation in developing countries 

is ample stared as low (an average of 0.3192% for the period 

2006-2010) when compared with that of Sweden in 2010 that 

traces a level 3, 39902 %. 

 

 

 

6.2. Univariate analysis results: comparison between the 

two groups of DC 

The purpose of this analysis is to examine whether there is, in 

principle, a difference between the DC group having adopted or 

plans to adopt IFRS and the group of countries that have not yet 

adopted these standards. To achieve this comparison test of means 

between two independent samples should be taken. The normality 

Kolmogorov-Smirnov (Appendix 1) allowed us to identify the 

most appropriate technique to access the comparison of means. 

Indeed, if the distribution of a variable follows the normal distri-

bution, the Student's t test is the appropriate technique to compare 

the means between the two groups of countries and if not the 

Mann-Whitney test using the order of appearance of the two sam-

ples observations would be more suitable. The parametric statisti-

cal Student t test (Table 5) was used to compare means of demo-

cratic culture the level of inner peace while the other variables will 

be processed using the Mann-Whitney test (see Table 6).  

 
Table 5: Comparison of Two Groups of Developing Countries: Student's 
T Test 

Statistics of two groups 

varia-

bles 
Adopt 

Aver-

age 

Standard 

devia-
tion 

F 
* 

Sig. 

t 

Stu-
dent 

Sig. 

CUDE

M 

Adop-

tion 
5.2108 1.17767 

0 , 

110 

0 74

2 
1,515 

0.13 
4 

 

No 

Adop-

tion 

4.7651 1.06889 

PI 

Adop-

tion 
2.4941 

0 , 

45692 
1,16

1 

0.28

5 
-0.729 0.469 No 

Adop-
tion 

2.5804 
0 , 

48021 

* Levene's test of equality of variances. 

** Significant at 5%. 

 

Through the comparison of averages, we see that the countries that 

have adopted or are considering adopting IFRS are characterized 

by a high level of democratic culture (52, 108 % ) compared to 

other developing countries (47 , 651 % ) .This profusely difference 

is not significant in the conventional 5% threshold. This 

is not consistent with what is expected in the assumptions. 

 
Table 6: Comparison of Two Groups of Developing Countries: Mann-

Whitney U Test 

Statistics of two groups 

variables ADOPT average rank Z Sig. 

CHRIS 
Adoption 42.25   

-2.420 

  

0 , 016 * No Adoption 30.33 

ISLAM 

  

Adoption 36.44   
-2.070 

  

  
0 , 038 * 

  
No Adoption 45.83 

CULTURE 
Adoption 40.94 

  

-1.530 

  

0 , 126 No Adoption 
33.83 

  

EDUC 
  

Adoption 44.68   
-3.637 

  
0 , 000 * No Adoption 23.86 

CONSERV  
Adoption 33.63 

-3.983 0,000 * 
No Adoption 53.33 

COR 

  

Adoption 43.43 
-2.837 0.005 * 

No Adoption 27.19 

GOV 
Adoption 35.64 

-2.155 0,031 * 
No Adoption 47.95 

MANIF 
Adoption 37.91 

- 0 , 705 0.481 
No Adoption 41,90 

INNOV 
Adoption 41.26 

-1.447 0,148 
No Adoption 32.98 

* Signifiant at 5%. 

 

In light of the results obtained in the Table 6 presented above, we 

see basically that there is a clear difference between the group of 

countries that have adopted or are considering adopting IFRS and 

those who have not adopted. Indeed the Christian religion, the 
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level of corruption and the overall level of innovation have values 

culminating in countries adopting or planning to adopt IFRS. It 

should be noted that only the differences in variables (ISLAM), 

(CHRIS) (EDUC) (GOV) (CONSERV) and (COR) are significant 

at the 5% level. These ranges are adapted to our assump-

tions previously estimated. 

Nevertheless, the results in Table 6 exhibited a large gap between 

the two groups of developing countries in the sense that countries 

that have not adopted IFRS have the highest averages. These have 

shown that the level of violent protests in the first group (the coun-

tries that have adopted or plan to adopt IFRS) is smaller than the 

second group but with a difference that is devoid of significance 

(sig = 0.4 81) the threshold of 5%. 

7. Multivariate analysis 

The target of this analysis is to test the simultaneous impact of all 

variables and discern the validity of theoretical concepts. The test 

sample is a logistic regression model. To estimate the parameters 

of this regression, the technique usually used is not that of any 

ordinary square but the maximum likelihood technique. The appli-

cation of the logistic regression generally desires the absence of co 

linearity between the independent variables. This phenomenon can 

be guessed, firstly, by the analysis of Pearson correlation matrix 

and the other, by the test VIF (Variance Inflation Factor) available 

in SPSS. The outcomes of these tests, as set out in Annex 2,reveal 

that the correlation coefficients are considerably smaller than 0.8 

which is the boundary drawn by Kennedy (1985) and the FIV tests 

are all well below 3. Therefore, the correlation between the varia-

bles does not show constraint. 

Our approach consists in evaluating from Table 7 the overall char-

acteristics of the logistics model and analysing it partially in order 

to verify our hypotheses on the other hand.  

 
Table 7: The Logistic Regression Result 

variables Coeff α Wald Sig. 

CHRIS 2,739 2,573 109 

ISLAM 1,423 776 378 
CULTURE 477 164 685 

EDUC , 054 4,270 , 039 * 

CUDEM 562 745 388 
CONSERV -3.900 6,499 , 011 * 

COR 1,778 3,874 , 049 * 

GOV - 028 006 940 
PI - 968 521 470 

MANIF - 2,544 5,796 016 * 

INNOV - 784 299 584 

Chi-square 
48.267 * 

  

-2log-Likelihood 
41.970 
  

Hosmer-Lemeshow test 3,359 

R-square Cox & Snell 
0, 466 
  

R-two Nagelkerke 
0 675 

  

 % of Good classification model 
72.7 

  

N 77 

* The probability is significant at the 0.05 level 

 

Testing of the model evaluation parameters such presented in the 

table above, we allows to deduce that this model has a good over-

all significance (significant at the 5% to reject the null hypothe-

sis expressing the coefficients (α) are all equal to zero), an ac-

ceptable explanatory power (R-two Cox Snell and two R-

Nagelkerke) and quality adjustment data (-2log-Likelihood, the 

Hosmer-Lemeshow test). The model can be judged through his 

correct prediction capacity. The latter is detected from the classifi-

cation table. This table allows us to reach a classification percent-

age of the model that is the order of 72.7 %.Indeed, the mod-

el manages to correctly classify 72.7 % of the sample .Des then 

it exposes a fairly altruistic prediction quality given to the logistic 

regression. 

The partial analysis of the model will be based on independent 

variables maintained in the function logistics. All First, we find 

that the majority of the factors did not significantly affect the deci-

sion to adopt IFRS. Indeed, the level of education, level of ac-

counting conservatism, the level of corruption and the level of 

violent manifesta-

tions appear not being the variables that simulate widely and sig-

nificantly the decision to adopt IFRS developing countries. This 

result is not only no s hypothesis (H1.1), (H2.2), (H 2.4) 

and (H2 .5) of the study but also the allegations of disregard of 

environmental factors the adoption of IFRS by DC. The high sig-

nificance related to the variable accounting conservatism has 

shown that it seems a postulate that its evidence in the appropria-

tion of IAS/IFRS by DC. (H 2 .4) and (H 2 .5) of the study but 

also the allegations of disregard of environmental factors in the 

adoption of IFRS by the DC. The high significance related to the 

variable accounting conservatism has shown that it seems a postu-

late that its evidence in the appropriation of IAS/IFRS by DC. 

(H 2 .4) and (H2 .5) of the study but also the allegations of disre-

gard of environmental factors in the adoption of IFRS by the 

DC. The high significance related to the variable accounting con-

servatism has shown that it seems a postulate that its evidence in 

the appropriation of IAS / IFRS by DC .The high significance 

related to the variable accounting conservatism has shown that 

it seems a postulate that its evidence in the appropriation of 

IAS/IFRS by DC .The high significance related to the variable 

accounting conservatism has shown that it seems a postulate that 

its evidence in the appropriation of IAS/IFRS by DC. 

On the other hand, the result related to religion has put the state-

ments of previous studies (C. Nobes 1998, A. Lau and R. Ma 1997, 

RM Haniffa and TF Cooke 2002, B. Maali et al. (Ayadi and Ben 

Salem, 2012), about his affluence in the decision to adopt the in-

ternational accounting standards at issue. Hence the hypothesis 

(H1.2) and (H1.3) are entirely invalidated.  

Although the positive sign of the coefficient of variables for colo-

nization and the level of democratic culture was in line with our 

expectations and suggests strong cultural factors (coefficient = 

0.477 and 0.562 respectively), these variables do not appear to be 

forced In determining the decision to adopt IFRS (Sig = 0.685 and 

0.388 respectively). To this end, our hypotheses (H1.4) and (H1.5) 

are partially confirmed. The results we exhibit also, due to are low 

s significance s the level of innovation overall, the level of peace 

interior, and u weight compliance with government practices, that 

our assumptions (H.2.1), (H.2.3) and (H.2.6) are fully reversed. In 

fact, developing countries maintaining a high degree of these vari-

ables appear the least likely to adopt IFRS. The non-significant 

effect of the variable outlining the overall level of innovation can 

be guessed by the ' exhaustion and high dispersion degrees of 

innovation in developing countries .innovation in developing 

countries .innovation in developing countries.  

The non-significance of these variables can be explained also by 

the puberty of the majority of developing countries face the 

movements of the boom in global innovation of the country with 

one hand and the marginalization of the government and peaceful 

pace of the other as well as attempts pushing the spread of good 

governance guides in these countries.  

Empirical spans the variable drawing the level of violent demon-

strations can be explained by the expansion of multinational cor-

porations, which seek the adoption of high quality standards in 

particular IFRS in an environment stable. 

The staves adjoining the variables (GOV) and (PI) totally negated 

our hypotheses. The level of internal peace and the degree of 

compliance with governance rules do not prove to be solid factors 

postulating the decision to adopt IFRSs in developing countries. 

Accordingly, it is sparkling as the results of the multivariate anal-

ysis will recede largely from those of the univariate analysis. It 

appears that behavioral factors, of which conservatism is the most 

robust variable, are more distinguished than cultural factors be-

hind the decision to adopt IFRSs by developing countries. 



98 International Journal of Accounting and Economics Studies 

 

8. Conclusion 

IFRS has designed appropriate guidance for organizations that are 

increasingly rewarding themselves in distant markets and have 

long supported the costs of adapting their accounting assessments 

to make them comparable and understandable to recipients. Given 

that a large number of developed countries have been heavily 

involved in the process of implementing accounting instructions 

that take into account their environmental peculiarities, a minority 

of developing countries is being led to adopt these instructions. In 

this paper, our article aims to discern the effect of the main cultur-

al and behavioral factors that could simulate the decision of the 

adoption of IFRS by the developing countries. Furthermore, we 

have been inclined to concede the different cultural and behavioral 

variables that are potentially likely to affect the adoption of IFRS 

in these countries. 

Based on a logistic regression for a sample of 77 developing coun-

tries, empirical findings have shown that conservatism is the only 

factor that is significantly related to the decision to adopt IFRS. 

The interactions between cultural and behavioral factors led to the 

robustness of the behavioral attribute in the decision to adopt 

IFRSs in developing countries. This work asserted that developing 

countries with a high level of conservatism is more likely to adopt 

or consider adopting IFRS. These developments have allowed us 

to see that the more vigorous the level of conservatism in a devel-

oping country, the more cautious it is to adopt the IAS / IFRS 

standards. In this regard, it appears that the majority of developing 

countries that have adopted IAS / IFRS have a low level of con-

servatism. This suggests that the level of accounting conservatism 

has a significant influence on the choice of IAS / IFRS by devel-

oping countries: the more a country exhibits a high level of con-

servatism, the more reluctant it is to adopt IAS / IFRS. 

The empirical ends of our study, which are characterized by di-

vergent outcomes, have allowed us to conclude that the decision to 

adopt IFRS by the developing countries does not reflect a reason-

able and impeccable tie with the structure of a company, a nation. 

It is often the result of an inclination of legitimacy on the part of 

these countries in the international sphere. 

This conclusion is in harmony with the writings which have fully 

justified that countries do not necessarily choose the practices 

most appropriate to the demands and economic demands of the 

moment but those that are socially correlated. This isomorphism is 

only a continuation of an evocation which reproduces a given 

behavior. 
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