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Strong forces of sectoral reallocation are
associated with the growth process




But not all countries benefit equally from
the expansion of service employment







The Employment potential: a growing services sector

As a share of total working age population

Agriculture Non-employed
3.0 % 39.5 %

USA

Agriculture MNon-ampl
2.0 % 26

a8 amployment is subsfantially higher in sarvices in the US than in the EU
- the difference amounts to 26 million jobs

@ employment is somewhat higherin agriculture in the EU (2 ' million jobs)




Service sector as the main engine of
employment growth in modern economics
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» Positive association between service employment share and
GDP per capita, but turning point at 20.000 US $: absolute
convergence across this set of countries studied
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But significant differences subsist even after
controlling for income per capita




And institutional aspects have a significant role in
explaining departures from the service-GDP relationship




An ANOVA decomposition




An analysis for 4 service branches




Findings - 4 service branches




Concluding Remarks




