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POLITICAL ECONOMY OF FOREIGN AID

Raymond F. Hopkins *

Introduction

The future of foreign aid is precarious. With aid in decline, violence in developing

countries on the rise, and Western countries interests in global outreach increasingly

uncertain, a new formula for relations between donors and aid receiving countries is

evolving. Countries with the greatest need are also the ones most troubled by weak

institutions and political upheavals. Such recipients need more effective governments.

This demand is voiced in this volume’s papers and elsewhere. It fuels aid in support of

state strengthening. The rise of aid for capacity building, governance and democracy,

however, poses a major dilemma. On the one hand, institutional weakness is recognised

as a major barrier to aid effectiveness. On the other hand, donor efforts to link aid to

improved governance compete with recipients’ preferences to protect existing

privileges. Weak states do not readily use aid to improve their polities or economy. The

central task for the changing aid regime is to develop strategies to resolve this dilemma.

The post-cold war aid regime requires a formula for aid that goes beyond conventional

economic liberalism to support the strengthening of states burdened with failed

institutions.

As noted in Chapter 3, the share of GNP that rich countries contribute to official

development assistance is in decline, in some states for over twenty years. In spite of the

increased generosity of some states, since 1992 net aid disbursements from OECD states



dropped, falling from over $62 billion to less than $50 billion in 1997. Not surprisingly,

this decline has spawned interest in what caused it and what will happen in the future.

This chapter addresses these questions. Drawing on the earlier contributions to the

volume, it explores conditions influencing future bilateral and multilateral aid, with

principal attention to large donor states, since their outlooks shape their own as well as

multilateral flows.

In addressing these questions, this chapter focuses principally on political explanations.

Previous chapters mainly addressed the economic dimensions of aid. They asked how

its performance as an instrument for development could be improved. Only occasional

attention was paid to political economy issues, such as how politics influences the

allocations and results of aid. Yet some grasp of why richer countries are willing to

transfer resources to poor countries is essential to any creditable forecast about future

aid flows. Further, since aid supplies are contingent on results, and on the willingness of

recipients to accede to aid conditions, the political motivations of those in control of

recipient governments, as well as those with power in donor states, must be considered.

Together these factors determine the allocation and use of aid. i In considering the causes

of aid, and reflecting on what causal conditions support foreign aid, political economy

perspectives are useful. A political economy perspective treats aid as a policy action of

donors, to be explained by political and economic goals. These, in turn, are products of

culture, institutions, power distribution and the dynamics of competitive interests

(Gilpin 1987, Nelson 1990, Cassen and associates 1994 and Schraeder et al. 1998).

There are various traditions in political economy, ranging from economic determinism

and rational choice modelling to idea-grounded social constructivism (Mueller 1997,

Bates 1998 and Staniland 1985). This essay draws on at least three approaches. In one,

foreign aid is determined by the economic interests of powerful groups within donors.



Executive and legislative branches make economic policy with a view to its

implications for their power. The second approach explains aid (bilateral and

multilateral) as an effort to maximise benefits to donor states, deriving preferences for

them from their situation in the international system. In the third aid is the outcome of

bargaining among units, a kind of political market made up of donor aid bureaucracies,

multilateral aid agencies and recipient government officials. All three help explain

donor motivations. Since preference formation and estimation is controversial, this

essay relies little on formal models or deductions from assumed interests. It uses

historical language to speak of motivations and goals (not preferences and strategies),

particularly for donors. Motivations are discussed as emergent properties from social

context.

In the first approach, groups within states - e.g. parties, sectors, firms and NGOs - press

for various policies. Empirical evidence about how various unbundled components of a

state see their interests affected by aid is the basis for explaining aid outcomes. Political

leaders, interacting within executive and legislative branches set policy on levels and

allocations of aid. Bureaucracies and personalities seek to improve their situation by

strategic uses of aid; patronage and sort-term solutions often dominate choices (Nelson

and Eglinton 1993 and van de Walle 1998).

In the second approach the state is a unified actor with interests. These interests arise

from a state’s position in world affairs and its cultural values. Aid is used to advance

interests, whether diplomatic, commercial or cultural. Because donors pursue multiple

goals, and these vary over time and among donors, it is difficult to generalise about the

weight these goals play in explaining aid. For example, economic gains seem important

in Japanese aid, political goals in French aid and global welfare improvement in Nordic

aid (Chapter 3).



In the third approach, producers and consumers of foreign aid set terms (prices) by

bargaining. Units remain states or government agencies, but in interaction. Donors want

a bundle of outcomes in return for their aid. One outcome is from other donors. In this

context they want burden sharing and co-ordination for achieving common goals.

Among recipients, donors want compliance with their conditions. Recipients, of course,

want aid without conditions. Donor--recipient exchanges can be considered strategic

results of co-operative bargaining games. Acceptable outcomes for players are aid

arrangements within each player’s win set, varying according to which side pulls the

other closest to its preferred position (Putnam 1988).

As world political conditions change, foreign aid changes: both its size and purposes.

There has never been a pure economic development assistance regime. Rather, foreign

policy has created and sustained various aid regimes among donors (Grant and Nijman

1998). Until 1990, cold war concerns provided a core motivation for aid. Recipient

states did not fail because it was in the interests of the cold war combatants that they not

fail. Development was a secondary concern; rentier elites were not obliged to account to

donors for aid effectiveness in terms of economic or political improvements. Now that

the cold war is over, foreign policy is more geared towards international public goods,

including containing international ‘bads’. Ironically, international public ‘bads’ have

multiplied as states once propped-up by strategically motivated aid are now openly

failing. This situation provides a new focus for aid efforts. Donors should intervene in

crisis situations (see Chapter 17), so as to contain negative externalities and gear their

assistance in normal times to institution-building. In the short term, the donor objective

is not higher economic growth in aid recipients; if it were, aid would go to countries

with competent states and good policies, ones already relatively rich and able to attract

private investment.ii The priority for aid in the coming decade should be for



institutionalising political stability, seeking the best package of long-term reduction in

political crises and better future economic growth among states too risky for private

sector funds. It is not an easy task.

Explaining the decline in aid

Explaining the change in aid volumes and especially its decline in the nineties begins

with recalling how the system of foreign aid evolved over its first 50 years, as reviewed

in Chapters 1 and 3. The institutionalisation of foreign aid after the Second World War

occurred in a context of the cold war. Welfare principles dominated economic policies

of donors (Noel and Therien 1995). Strategic political considerations were the major

force shaping aid allocations, at least bilateral ones (Wood 1986 and Ruttan 1996).

While moral concerns underlay aid, especially emergency relief, this motivation was

never paramount, certainly not in a sustainable fashion. iii These founding principles and

regime features changed. The demise of the United States as a hegemonic donor was

reflected in the drop of U.S. aid as a per cent of U.S. GNP, from over 2 per cent in 1950

(not shown in the figure), to about 0.6 per cent in 1960-2, and only 0.08 per cent in 1997

(see Figure 19.1). iv



Figure 19.1

Multilateral agencies played a growing role in the regime, as the World Bank and the

UNDP facilitated co-ordination in aid administration, while the Development Assistance

Committee (DAC) of the OECD encouraged more generous giving among its member

countries, along with establishing guidelines for what counted as aid. From the sixties to

1992, the amount of official development assistance rose steadily, even taking inflation

into account (see Chapter 3). It centred increasingly on impoverished countries, as

successful developing states in Latin America and Asia ‘graduated’ as recipients.

Japanese and European aid especially increased, surpassing U.S. contributions. Equitable

development and economic reform became more central principles for justifying aid.

Then, following the end of the cold war, with the collapse of the Soviet Union in 1991,

funding peaked and declined.
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 The decline in foreign aid occurred for six reasons. First, the end of the cold war made

it less important. Second, globalisation attenuated aid tied to colonial interests. Third,

growing budget pressures squeezed donor resources. Fourth, disappointment with the

effectiveness of aid weakened popular support. Fifth, donor country special interest

coalitions supporting aid unravelled. Finally, neo-liberal philosophies challenged some

of the intellectual foundations of aid. A brief elaboration of these reasons follows.

Cold war ending

The end of the cold war reduced both aid and the ability of recipients to manoeuver

among donors. In donors most engaged in the cold war struggle, particularly the United

States and the Soviet Union, domestic support for aid evaporated with the end of the

global ideological clash. Predictably, among OECD members, the largest declines in aid

since 1992 are reported for the United States, followed by close military allies

Germany, Japan, Australia. The declines in aid from 1992 to 1998 for each of the OECD

countries corresponds fairly well to a rank ordering of countries in terms of the intensity

of their involvement in cold war activities. The erosion of cold war motivations did not

affect all these donors. In the eighties, for example, nonaligned states, such as Finland

and Switzerland, did not use aid for strategic purposes. They also avoided substantial

decline in the nineties. Nominal cold war alignments, moreover, such as NATO

membership, is not a good proxy for strategic motivation of foreign aid. Those states

that accepted (and have reached and surpassed) the UN aid volume target (0.7 per cent of

donor GNP) in their national policy had both the least decline in terms of aid volume

(Figure 19.2), in terms of their relative aid effort (Figure 19.1) and the least

responsibility for the cold war world structure.v



Figure 19.2

Aid from China and Russia, and other former communist states also declined. These

states give little or no aid today. This decline, likewise, is a function, at least partially,

of the cold war’s demise. Many of these states have become aid recipients. Their role in

the aid drama today stands in striking comparison to their role from the 1955-80 era.

Once significant contributors to the aid regime (Schraeder et al. 1998), these states now

absorb billions of aid monies in efforts to transform their economies from command to

market based ones and to encourage their peaceful transition into a global liberal

economy (Grant and Nijman 1998). The rise in aid to these recipients basically absorbed

aid increases after 1989; since the mid-nineties this put pressure on the availability of

development aid for traditional poor countries.vi
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The case of aid to the Horn of Africa is instructive. In spite of large needs, foreign aid

has declined. From the sixties through the eighties, cold war alliances were the major

factor shaping aid flows to that area. In the eighties Somalia and Sudan received large

amounts of U.S. aid as a product of alignments. Ethiopia, following the rise to power

there of Marxist military leaders, lost foreign aid from the West. Today, global alliances

do not mobilise or direct aid.

In sum, the end of the cold war both reduced support for aid and loosened constraints on

its use. From 1948 until 1991, the great risk to security from a war between the two

large alliances caused each side to mobilise and use aid as a tool to shape relations with

other states. Aid continues today for other reasons.vii As security-based incentives

declined, overall aid did not fall immediately; and for certain donors with commercial or

global welfare interests aid grew.

Dying patron--client ties

A second reason for declining aid levels is the atrophying of international patron--client

relations. Globalisation of economic and cultural production has subordinated links

originating in earlier colonial ties and spheres of influence. For great powers, these ties,

which pre-date the cold war, were important in justifying and allocating aid in the fifties

and sixties. The desire of France and Britain to maintain economic and cultural links

with former colonies, and similar desires by the United States with respect to areas it

formerly governed or strongly controlled, such as the Philippines, Liberia and Panama

encouraged aid that could provide direct budgetary support to friendly governments.

The French focus on states in West Africa is particularly revealing. French ties to West

Africa were not part of a strategic alliance, but represented the protection of historical

investments in overseas peoples and expatriate residents. Aid supported a network of



commercial and cultural links. The aim was to build political stability in those countries

with which France shared historical and linguistic identities (Schraeder et al. 1998). A

review of aid to six West African states in 1987-91 by the French ministry of co-

operation concluded that ‘France’s development aid contributed to the reproduction of

social economic and political systems that are clientist and predatory.’ (quoted in

Lancaster 1999: 121).

In the last decade these culturally based political and economic links have weakened as

donor country firms responded to global and Europe-wide market imperatives. Popular

interest in these overseas locales also waned as global humanitarian opportunities

captured the attention of large NGOs. A residue of support for client-maintenance

remains; French aid continues to be concentrated, for example. The United States

continues to give aid to countries with special ties, but without emphasis on maintaining

solidarity of customs. A decline in client-oriented aid is notable in the case of the United

Kingdom. It has loosened its targeting of aid to former colonies, reacting to a vocal

development lobby and strong support of the Labour party. Portugal and the

Netherlands also have historical ties that promote aid. Other donors have developed a

target group of countries based on shared political philosophy, as in the case of Nordic

states with Tanzania. The special sentiments linking particular donors and recipients,

whatever their origin, have withered in recent years, especially as experiences of

success dropped.

One result of this withering of sentiments is diminished aid to ‘client’ governments.

This, in turn, has reduced aid’s role in stabilising these polities. Of course, this role is

controversial. Aid to train police and military, or to bolster a particular set of officials, is

of debatable value, witness such aid to Vietnam in the sixties or Somalia and Zaire in

the seventies. Further, in Africa, where aid rose dramatically in the wake of fiscal crises,



famines, and devastating civil wars in Uganda, Chad and Mozambique, more aid

actually weakened the polity. The proliferation of donors with individual projects

created a complex nightmare of planning, oversight, evaluation and negotiation in weak

states. Donor demands overwhelmed government capacity.

Some political uses of aid to promote stability continue. For instance, aid still goes to

help stabilise countries or regions, such as the Middle East, Eastern Europe or Southern

Africa. Some aid may go as a bulwark against terrorism. Such flows are donor specific.

U.S. aid to Egypt and Israel and European aid to Eastern Europe and Russia stand out as

examples. Japan’s aid to Asia may also play such a role, though it rests more on

commercial and regional stability interests. Bilateral aid to prop up particular client

states, however, is over (Ruttan 1996 and Lancaster 1999). Furthermore, multilateral aid

is harder to use for state support, even though technical assistance from the World Bank

or UNDP is specifically designed for capacity building (see also Chapters 6 and 12).

While multilateral agencies are often more trusted by recipients, they are less able to

exercise political conditionality, certainly overtly. Multilateral agencies have charters

and governing bodies with strong respect for putative sovereignty. This inhibits aid used

to prop up governments, or to force political reform. Their failure in this task has been

broadly assailed (van de Walle 1998).

Tight budgets

A third reason for the decline of aid is budgetary constraints. Many OECD governments

reduced their aid in the nineties, at least from trend levels, a likely consequence of

broader efforts to lower government deficits. Both domestic and foreign expenditures

came under pressure. Military spending and foreign aid suffered cuts, many in absolute

terms. Entitlement programs expanded, gaining a larger share of allocations, even as



benefit levels for such programmes were tightened. Reasons for this tightening varied.

Among European countries, the decision to meet the Maastricht’s treaty’s criteria for

entering the Euro-currency arrangement required substantial shrinking in budget deficits

in the years leading up to January 1999. Slow economic growth made the fiscal cuts

required particularly painful. Some were dramatic. In Italy, for example, after large

increases in aid budget pressures in the nineties, combined with disappointment about

fraud and waste in projects, brought about a fall in Italian aid of over 50 per cent. In the

United States, aid declines since the eighties can be linked to tax cuts and legislatively

mandated caps on budget expenditures. Once the Clinton administration promoted a

balanced budget goal, austerity across a large realm of discretionary expenditures

ensued. In Japan, which became the largest single donor in 1992, aid declined by over

30 per cent from 1995 to 1996. The collapse of the balloon economy and the subsequent

long recession explain a large part of Japanese aid downturn. The fiscal reform law of

December 1997 schedules aid volumes to fall from 1997 levels by 10 peer cent a year

from 1998-2000. In the face of this austerity, aid from conservative welfare states

declined the most and from socialist welfare states the least (Noel and Therein 1995).

Budget constraints also affected non- OECD donors. Falling government revenues in oil

rich Middle East states explain their budget induced decline. These countries, so heavily

dependent on export revenues from oil, encountered budget crises in the nineties as

world prices plummeted. Since the Gulf War, the flow of aid from Saudi Arabia,

Kuwait and other smaller neighbours has dwindled. At one time, in the seventies, these

donors funded 5-10 per cent of total aid commitments. Today there are few aid donors

outside the OECD. The small amounts of aid provided by countries such as Argentina,

Taiwan and Brazil are dwarfed by other aid flows.

Poor performance



The fourth reason for the decline in aid volumes is disappointment with performance.

Sometimes labelled ‘aid fatigue’, this factor is best understood as lack of satisfaction

that aid is working. Aid has been seen to fail in many countries, especially in Africa.

The failure of economic development in some countries, ones increasingly targeted for

aid in the eighties, was particularly disappointing. viii Some analysts blamed failure on

donor governments, pointing out that they had undercut development results by giving

priority to other donor state purposes, particularly political and commercial interests. ix

There have long been critics of aid who doubted its efficacy. x More recently, critiques

have suggested donors were culpable thanks to their support for bad economic policies

in earlier years, e.g. helping parastatal development in the sixties and seventies, coupled

with insufficient attention to the impact of aid on recipient institutions in subsequent

years (van de Walle 1998). Other damning attacks on donors arise from dependency

theorists. They claim that aid is really provided in order to exploit recipient countries,

with the effect of slowing development (Amin 1973 and Seligson and Passe-Smith

1998). This charge still resonates among some donor NGOs and recipient country

officials. Finally, after 50 years of experience, there is a massive accumulation of

critical evaluations of aid, especially failed projects in Africa. These critiques informed

much of the analytical work reviewed in this volume’s earlier chapters, including the

influential work of the World Bank by Burnside and Dollar (1997) discussed in Chapter

4. In general, flaws in donor motivation, bureaucratic mismanagement and recipient

country socio-political distortion of aid objectives were identified. The reaction to

perceived aid failure has been to identify better ways to use aid more effectively. As -

Eric Thorbecke illustrates in Chapter 2, each successive decade has brought efforts to

correct and improve aid.

Domestic publics and elites have absorbed some of the skepticism raised by critics

(Noel and Therein 1995: 547-48). In Japan, for example, less than half the population in



1996 thought foreign aid benefited ‘developing countries’ while 15 per cent held it was

of no benefit.xi Fact finding missions by parliamentary bodies have raised concerns

about ineffective results and misused resources. In the United States, after years of

public discussion of such results, it is not surprising that in 1998 about half the

population favoured giving no aid. While only 10 per cent of those considered ‘leaders

held this sceptical view, leaders support for aid levels declined (Reilly 1999: 38). The

decline in trust of government in many OECD countries might provide a more general

reason for some of these views. In fact, for the U.S. population aid has never been

viewed favourably. The portion of the public supporting it in principle ranged from 52

per cent in 1974 to 46 per cent in 1998 (Reilly 1999: 21). Disappointment with aid

probably accounts for the downward shift in support for aid among leaders more so than

other factors.

Smaller special interest payoffs

A fifth reason for a decline in aid support is that special economic interests in donors are

less powerful. It can be argued, indeed is argued, that aid has the most support from

groups inside donors that derive selective advantage from it. These include firms with

investments in recipient countries, or who provide exports tied to aid, and bureaucracies

with employees with career interests in aid - including NGOs. There has been an

impressive growth in NGOs in the last two decades, and they have developed strong ties

to aid programmes that help fund them.xii Their growing strength creates a powerful

lobby for continued government allocations (but, as the sixth reason suggests, their

success reinforces a presumption that development can be addressed as a private sector

responsibility). Business firms with profits linked to guarantees or direct payment from

an aid account also actively support aid levels in their home country. The growth of

direct foreign investment, the development of alternatives to aid for increasing export



sales and trans-corporate co-operation have reduced the salience of aid for most firms

operating overseas or who are heavily export dependent. Moreover, there is a vicious

cycle at work. Once the aid pie begins to shrink, the fewer domestic economic interests

it will serve. In addition, there can be a decline in the lobbying weight of groups that

historically supported aid, as their interest or their ability to shape aid declines.

Another reason why aid has weaker special interest constituencies is because the

countries receiving aid have changed. As aid has shifted from Asia to Africa, and from

fast to slow growing countries, the results sought in these recipients promise fewer

political and economic benefits for export or financial interests within donors. Aid has

less relevance as a way to open recipients’ markets if those markets have very small

potential. Exporters look to market benefits in large countries such as China or Nigeria,

none of which receives significant per capita aid.xiii The decline of aid compared to

direct foreign investment also reduced commercial interests support. The IMF is more

effective than aid institutions in promoting their interests. A kind of downward cycle of

support results. All these factors have made aid less relevant to donor country firms and

bureaucracies.

Ascendent neo-liberal outlook

A sixth, and final, reason for lower aid volumes is the shift to neo-liberal views. In the

global climate of opinion, the size and intervention of government has come to be

considered excessive. Such views are dominant in western welfare states as well as

socialist ones. The United States and Great Britain championed reduction of entitlement

spending. This view, first fashionable in the eighties, became triumphant by the nineties,

as the Soviet Union and China began to adopt market-oriented economic policies.xiv As

governments are less trusted and market solutions are celebrated, the use of



governments to transfer resources globally has become decreasingly legitimate. Yet

some motor for efficient progress is needed. This is increasingly met by the rise in

private capital flows and foreign investment, especially by multinational corporations.

Such flows has grown remarkably compared to portfolio investment, short-term loans,

or aid flows (see Chapter 3 and Stopford 1998). Most of these funds, however, do not

reach very poor countries, such as those in Africa, with the greatest gaps between

needed and realised public investment. Yet these private flows do reduce support for the

public system of aid that had supported international financial flows, especially World

Bank lending. With large capital flows occurring outside the Bretton Woods

institutions, and with the concessional lending of the World Bank largely targeted to

very poor states, such as those in Africa, aspirations about aid launching rapid growth,

as it seemed to do for South Korea, Indonesia and Taiwan, have waned. Confidence in

aid as an instrument has eroded. Its past association as a successful boost in the early

years of Asian state-led development was undercut by the 1997-8 Asian crisis. The neo-

liberal creed in extreme form has no place for foreign aid as a public good; aid as

charity should be voluntary, not tax based. NGOs, successfully mobilising private funds,

confirm this ideal.

The effect of this shift in ideas is manifest in the programme of various political

movements to cut ‘welfare’ both domestically and internationally. It can also be seen in

concern about the unsustainability of national entitlement policies. Deep scepticism

about state solutions pervades analyses by individual states and multilateral agencies,

such as the OECD and the World Bank. The solution to past aid failures is more market-

oriented solutions. Ironically, privatisation as a solution does not exclude public funds

to assist this process, even though logically this requires state management of the

process (see Chapter 12 and Kahler 1988). Thus a broad shift in world views about aid

emerges from the ascendance of a neo-liberal orientation. In donor countries, a decline



in national welfare has been matched by a decline in foreign aid (Noel and Therien

1995). Such judgments have been reinforced by the analysis of aid failures.

Four donor motivations

What support for aid is likely to exist inside donors for such future directions?

Coalitions of internationally oriented populace, mobilised by political parties and the

advocacy of NGOs, will be particularly necessary to sustain aid, especially as

development imperatives supplant earlier political ones. However, aid targeted on

development goals must also relate to the self-interested motivations of donors. We

know that the goals of donors in the contemporary state system have complex economic

underpinnings. The political context faced by donors has great uncertainty about

security and economic ‘interests’, as conventionally defined. Foreign policy goals centre

on combatting immediate disturbances, such as conflicts, emergencies and global

environmental threats. The difficulty in pursuing these goals suggests that a collective

action problem is the basic barrier to sustainable aid. Benefits of aid are so dispersed

that donor political interests are hard to marshal. Costs, such as taxes, are visible and

divisible in comparison. How to overcome the collective action problem is complicated,

to say the least; paths to doing so will vary according to the political system of various

donors and the assets available to mobilise populations within their existing national

creeds.

Donors have four motivations for sustaining aid. These provide opportunities in various

donors for mobilising support, domestically and transnationally. They also represent

desiderata shaping aids size, packaging and effectiveness. These are: (i) the pursuit of

global public goods, (ii) economic development benefits for donors, (iii) domestic

special interests and (iv) increased willingness of recipients to accept conditionality.

The first will draw on collective benefits from reduced violence, disease, pollution



achieved by aid. The second will build on national self-interest in gains from trade and

investment thanks to economic development. The third rests on interest group pressures

and bureaucracies that organise and serve these. The last rests on what recipient

countries are willing to do to get aid; they are likely to pay higher prices in terms of loss

of implementing conditionality.

Global public goods

In the nineties threats to political and economic values have emerged from the rise in

wars and conflicts (Chapter 17), the financial instability in global markets seen in the

Asian crises (Chapter 14) and the increase in pollutants and diseases which flow across

borders (Chapter 11). Donor countries have an interest in reducing these threats. A more

benign and secure global environment is a key donor goal to which aid can be attached.

This goal is now widely cited by donors, both in general and in announcing specific

commitments. The World Bank and many bilateral donors have a growing portfolio of

projects to improve the environment, to secure better governance and to support

strengthening financial sector regulatory capacity. An intellectual foundation for these

initiatives rests on a recognition of the importance of public sector institutions in

providing frameworks. The domination of neo-liberal ideas, eschewing public sector

intervention, is hence challenged by these global concerns (Gray 1998). The pendulum

swinging toward neo-liberal philosophy has probably reached its apogee. Hence, the

scepticism about aid it encouraged, seeing aid as an inappropriate welfare transfer, is

offset by concern about international market failures, including states in collapse.

Global public goods encourage aid as a way to build constraints against market

excesses.



A wide variety of practices threaten global welfare. Dumping wastes in the ocean,

cutting tropical forests, releasing carbon emissions into the atmosphere are all

understood to create shared environmental losses to people around the world. The

spread of infectious disease and other public health hazards also are preventable losses.

Industrialisation and population pressures exacerbate these global ‘bads’, while the

absence of regulatory mechanisms permits them. Some international paths to collective

action have been designed, both through international treaties and via transnational

politics, the latter via international NGOs that support environmental lobbying by local

affiliates. Donor publics seeking these collective goods recognise aid as a tool. Its role

includes reducing transaction costs of negotiations and inducing co-operation instead of

free riding by having rich countries bear some of the costs of jointly beneficial actions

by developing countries.

Analytically, there is an appealing case for increasing the supply of global public goods,

from research to the environmental regulation, from financial arrangements to conflict

reduction. A recent World Bank World Development Report (World Bank 1997a)

stressed the role of the state for welfare improving action. With the rise in refugees and

hot money, interest in dampening destabilising flows of people and money is high.

Donor government budgets have grown by billions of dollars to control the substantial

rise in the last decade of flows of people and illegal substances that have fostered efforts

to strengthen border controls, at least in Europe and the United States. Among political

elites in donor states enhanced aid may also be attractive as a way to use international

agreements to leverage desired national policies, for example, on trade or regulation of

illegal economic activity.

With the waning of the cold war, defects in state institutions and their performance on

issues of protecting natural resources and the environment have gained general visibility



and mass appeal. Calls for intervention to offset bad effects in developing countries are

striking. In addition, health threats, gender equity, pollution, hunger and poverty related

suffering has built broad coalitions in donor states, spurred on by NGO actions,

international conferences and trans-governmental co-operation. xv

Economic development

A second goal motivating donors is the benefits they derive from economic

development in recipient states. The earlier chapters in this volume make a strong case

that aid has been, or at least can be effective in promoting development. For the donor

state as a whole, looking at its reasons to commit both bilateral and multilateral funds,

there is near universal recognition that development will be linked to trade enhancement

and expanded, more secure overseas investment opportunities. To care about such

benefits, confidence in the efficacy of aid and development is needed. One explanation

for earlier failures in development has been that foreign governments were, at least as

perceived by public opinion in donors, resisting aid objectives. Tying success to

adaptive and monitored project objectives and relating these to the prospect of

accelerating development, are measures by which the decline in aid can be limited.

Support for aid is also greater if the recipients are viewed as worthy. Success in

achieving development in aid concentrated on ‘worthy’ states can reverse cynicism that

has grown around the process (Kapur 1998 and Grant and Nijman1999). Amending aid

practices to realise greater effectiveness involves greater country targeting, capacity

building and improvement of bureaucratic management, as was earlier proposed as a

supportable target when linked to economic performance (Chapters 1, 5-9 and Lancaster

1999).



The exact importance of economic development, to donors at least, is difficult to

measure, through gains from trade from poor country recipients.xvi Among OECD states,

the share of trade with such aid target states is small and not growing. The financial

exposure of debt in these states is likewise small, even though these are countries with

the highest debt burden relative to their economies. Economic development goals for

aid may be inversely proportional to the size of a recipient. Were per capita aid to

become significantly larger in countries with large populations - China or India, for

example - the consequences for donor economies from aid accelerated growth would

weigh far heavier. Aid could also be linked to smoothing global firm alliances. Political

resistance in these countries makes this unlikely; hence the weight of development

benefits are likely to come from accelerated growth in smaller countries. Moreover, the

participation of these states in global economic affairs has diffuse value. In recent years,

donors encouraged adoption of economic rules that are conducive to global capitalist

growth and to increased trade, by these states. Membership of WTO virtually doubled

(Chapter 16). Countries such as France and the Nordic states abandoned support for

state centred development models. This convergence of policy thinking on economic

issues lowers global transaction costs. Aid reinforces this great transformation.

Economic growth also improves realisation of donor goals for political performance

(Przeworski 1998).

In sum, the shift of aid toward the most difficult development cases reduces direct

benefits to the donor economies, but increases gains from a reduction of global burdens

and threats which can be avoided by growth. Narrow donor interests distorting aid flows

is sometimes blamed for poor performance. Past failures of aid have been explained by

the allocation and absorption of aid according to non-economic factors that undermine

its desired effectiveness on development. The appeal of developmentally focussed aid in



coming years is that it could escape this distortion, accepting that aid to weak states

must be multi-dimensional to be effective.

Domestic coalitions

We have noted how unbundling the nation-state as a unit allows us to see how special

interests within countries form coalitions to support various aid policies. These interests

are substantial; the problem is putting together coalitions supporting diffuse goals.

Virtually all donors link aid to domestic exports: either for commodities or services

such as technical assistance. Inside donors, firms then compete to protect their share of

benefits from a dwindling aid appropriation. Firms and sectors that see foreign aid

expanding their incomes, lobby for aid appropriations. This varies depending on the

influence such groups command and the salience of aid for their profitability. Labour,

for example, long a supporter of aid in OECD domestic politics, has gradually withdrawn

support, especially as trade with developing countries is perceived as bringing pressure

to keep wages low. Sectoral influence on aid policy is nicely illustrated by food aid.

This aid flow (discussed in Chapter 8) has long enjoyed strong farm sector support,

most visibly in the United States. As the power of the farm lobby’s voting bloc has

declined (as there are fewer farm voters and legislators), and as their interest in

subsidising exports moved toward the solution of trade negotiations to gain more

market access abroad, farm sector support of aid weakened. In the case of food aid,

humanitarian groups have become more important. While farm interests still join forces

in support of appropriations for this tied form of aid, their importance has waned.

Getting rid of U.S. and EU surpluses unduly drove the size and allocation of food aid and

distorted aid effectiveness. This is one reason Colding and Pinstrup-Andersen (Chapter

8) propose giving the World Food Programme (WFP) a larger role in food aid

management, because as a UN body is less subject to disposal pressures. The risk in



cutting ties with special interests, however, is that as selective benefits are lost, groups

inside donors will lose interest in aid. This has occurred, as we noted, with regard to

food aid; it is also the case with respect to financial sector support for aid (Haggard et

al. 1993).

Domestic coalitions then explain differential support for types of aid; and they partially

account for the variety of support aid enjoys among donors. Generally, the larger the aid

package, the more benefits can accrue to specific firms or sectors in a donor country,

and the more intensely these groups will build winning coalitions in budgetary struggles

over scarce resources. Often support coalitions form around particular components of

aid that directly affects them. Universities lobby for the research and institutional

strengthening lines in aid budgets. Contracting firms bid for airports and phone systems.

Once shares of aid budgets are settled, however, these various special interests support

the overall appropriation. xvii

NGOs, such as church organisations and political parties are the most frequently used

vehicles for articulating equity demands. Such groups have been strong advocates in

donor countries for generous foreign aid. Thus, interest group politics is not exclusively

grounded in selective economic gains. Every donor’s culture is saturated with various

demands for justice, duties to others, requirements for national rectitude. Foreign aid

from OECD states is justified by various formulas by which national responsibilities are

met by providing aid. Among these are concerns for international welfare (or

distributive justice) and for burden sharing among donors. In socialist welfare states, aid

objectives continue to be especially visible in support of aid for reasons of national

philosophy (Noel and Therien 1995).



One player among such coalitions is the aid bureaucracy itself. Bureaucratic interests

exist for all established agencies, which quite naturally seek to maintain themselves.xviii

Managing aid is a profession, and it attracts people committed to its goals. Not

surprisingly they lobby to protect or increase their resources. Like physicians, they have

a body of received wisdom about how to achieve the goals of aid, usually development.

Multilateral institutions do this quite openly, with national citizens testifying to

parliaments on behalf of appropriations. They promote allocations to their work by

speeches, reports, and mobilisation of support from allies in other parts of government

and the private sector. These bureaucracies have a limited ability to shape

appropriations. This is true for both domestic based government bureaus and

multilateral agencies. Indeed, many government branches - foreign affairs, trade,

commerce and intelligence ministries, for example - weigh in to support aid. For them it

is a complimentary resource for carrying out their tasks. Multilateral agencies, such as

the World Bank and UNDP have officials who pursue aid promotion interests. They have

lobbied through legislative testimony and personal networks in their home countries.

Increased concessions from recipients

A final motivation for donors is increased influence for each aid dollar. Historically,

some recipient countries have shopped wantonly for aid, while others accepted aid only

if it fitted with their own plans and preferences. Over time, however, except for the

rapidly growing countries of Asia, recipients have moved toward, offering more

concessions to donor preferences. Attitudes are far more accommodating compared to

twenty years ago. One reason for this is the loss of an option to switch among donors;

with the end of aid from the Communist bloc this has largely disappeared.xix The ease

with which Indonesia, Egypt and India resisted aid and policy pressures from the West



in the sixties is over. Especially in Africa, recipient countries have become supplicants,

trotting out a range of projects in hope to capture aid (Lancaster 1999).

As a result, donors can now bargain for more. Even elements crucial to power

maintenance, such as corruption, may be open to concessions. Gaining support for

international positions is less salient to donors compared to aid regimes of earlier years.

They can now ask a higher policy and institutional price for their money. What donors

can now demand in such circumstances, in return for aid, is for these standard ways of

corruption to end. This is no easy request. Corruption, associated with over-billing and

capital flight can become institutionalised in the aid receiving country to the point that it

would be hard to avoid a diversion of aid. However, corrupt predatory states now have

difficulty raising revenues to pay the costs of government. Hence, government requires

financing from foreign aid. In spite of donor policies eschewing the financing of

‘recurrent’ costs, this avenue opens a powerful path to address the state strengthening

target. Given the importance of state institutions for development, as suggested, donor

agencies may attempt to ensure future sustainability by demanding political reform of

institutions (North 1998).

Of course, changes in recipient attitudes are not simply bought by aid. When first China

and, by the nineties, Russia became recipients, their orientations toward aid and

development strategies had first shifted, thanks to internally driven forces. Official

policy favoured market-oriented economic policy; aid was to support political

liberalisation as defined by the recipient. Another event raising the malleability of

recipients has been a rise in natural and man-made emergencies. These created growing

demands for emergency aid. A third factor encouraging recipients to accept greater

conditions was the end of options in finding alternative sources of aid. When famine



came to North Korea in 1995 it led to large flows of aid from Western governments,

mostly through the UN. Resistance to external influence abated, at least partially.

In review, the last reason for sustaining or increasing donor motivation for aid is that

recipients will be concede more in return. Broad concessions are possible, including an

assault on society-wide corruption, an end to human and property rights violations, and

the use of regulatory capacity to expose illegal public and private actions, such as tax

evasion. The failures reported by Elliot Berg in Chapter 12 occurring in the privatisation

process illustrate the importance of such changes. Another area in which recipients

might offer higher concessions is in the regulation of finance and the environment.

Weak state authority has failed to cope with the rapid changes; opportunities for

predation in the globalised economy’s financial and raw materials markets grow

(Ascher and Healy 1990). Indifference by the aid regime to these problems, will leave

the lessons of past aid unused. The result will be a further decline in moral anchors and,

in the absence of norms for living in a highly monetised society, anomie and a climate

for corruption and social conflict will prevail.

Strategies for aid sustainability

The shift in the organising rationale for aid - from cold war rivalry, North--South

paternalism and state-led development to globalisation and market-oriented growth - has

contributed, along with tumbling aid levels, to a weakening of global authority (Hopkins

1995). This also unleashed new economic interests and cross-national alignments that

affected bargaining within the aid regime. The underpinnings of aid, institutionalised in

the post-WWII era, will not continue on inertia alone. Future aid will necessarily be

linked to these changes. Or it will disappear. In response to this challenge, new and

more complex formulas for aid have been put forward (Chapters 1 and 16-19 and World



Bank 1997a, 1998b). They stress using aid effectively to build governance while

expanding market activity.

What prospects are there for this emerging future aid regime? Three targets for aid have

wide appeal among diverse elements in the donor and recipient communities. These are

(i) state strengthening, (ii) improved market management and (iii) emergency safety

nets. These targets are recommended as problems for promoting future aid. Moreover,

motivations of donors are favourably predisposed to these targets, since they appeal to

overlapping transnational coalitions and can be linked with benefits, as argued earlier.

Previous chapters provide background for this claim. Several of this volume’s authors -

e.g. Irma Adelman in Chapter 2 and Tony Addison in Chapter 17 - see the deterioration

of states as a major obstacle to development. While aid effectiveness can be undermined

by a poor set of policies, the right policy environment is chimera without a functioning

state. After all, a state’s key role is to set up conditions for markets to operate. In

particular, developing country markets are recognised as imperfect (Chapters 12 and

14). So reforming markets is a second target. Finally, with widespread poverty and

growing instability, refugees and internally displaced peoples have grown. Aid linked to

emergency needs commands priority. This target represents a politically sustainable

path for reinforcing international safety nets. It is an insurance mechanism to protect

vital human and physical capital. The increased share of aid going to emergencies is

likely to continue, since the conditions creating these emergencies continue with the

growth of failed states and the large impact of natural disasters on crowded, ecologically

vulnerable populations. Below, these three aid targets are considered in more detail.

Strengthening states



Political goals are important. There has been a continuous growth in the number of

wars, especially civil wars, since 1950. The rise of internal wars has spilled across

borders, involving neighbouring states and even out-of-region participants. The Balkans

and the Great Lakes region of Africa are the most striking instances. The involvement

of the UN in Somali, Cambodia and Southern Africa, and of NATO in the Balkan wars,

suggests that containing armed conflict is a rising goal of Western states, especially

when refugees threaten to destabilise surrounding states. This goal is only weakly

undertaken in Africa, however, as Congo (Kinshasa) has become the locus for nine

countries and a dozen transnational insurgent groups to engage in fighting.xx

From about 10 wars ongoing during 1945-5, there were perhaps 50 wars being waged in

the nineties, most of them internal wars, and with enormous total death rates. This

growth, encompassing conflicts from Sri Lanka and Afghanistan to Liberia and

Colombia, is due to complex factors, including the prolonged duration of fighting,

which became chronic in many areas. The prospect is that peace will be short-lived in

areas afflicted with these semi-legitimate, semi-sovereign states. This creates a case for

targeting aid to the task of nurturing peaceful conditions in such anarchic conditions, as

was made by Tony Addison (Chapter 17). He sees a continuing role in areas where

‘incomplete peace’ lurks. The first concern is to improve the operation of polities so that

ethnic rivalry, or the quick wealth from capturing resource rents, does not spawn

conflict. Domestic conflicts endanger food supplies, basic institutions, and are a barrier

to any long-term development (de Soysa and Gleditsch 1999). A second goal of

targeting state failures is to discourage internal wars from generating refugees,

promoting terrorist movements and increasing threats to stability, all of which can

spread elsewhere. Exigencies of change, including ethnic conflict, nationalism, and

globalisation, have caused the rise in conflict. The Rwanda case highlights failures of

past aid to create conditions for peace. Peter Uvin argues that when civil war flared in

1991-2, structural adjustment-based aid utterly failed to address growing political rifts.



Projects focussed on food production, family planning, education and health, were

judged against narrow technical benchmarks. Five billion dollars of foreign aid,

delivered over 15 years, condoned official racism, ethnic identity cards, corruption,

violence, hatred and human right abuses (Uvin 1998). Responsible government criteria

as aid requirements, if credible and even modestly effective, would have averted this

calamity.

Strengthening state institutions is also a prerequisite for securing increasingly important

global collectives goods. Within the current world system, stability, predictability and

recognition of rights are necessary properties of a state if environmental damage and

international crime is to be confronted (Mittelman and Johnston 1999). The absence of

terrorist threats, for example, can be linked to expected state compliance with rules that

discourage and penalise terrorism. On the positive side, the aim is to make it possible

for developing countries to deliver global goods on environment, human rights,

migration control and health. Weak conflict-ridden states are the worst resource

exploiters and make the largest mess for others. Efforts to strengthen such countries are

supported by neighbouring states, by donor states’ foreign affairs ministries, military

institutions and attentive publics and by environmental and humanitarian NGOs. State

strengthening efforts relate to governance/democracy projects, technical assistance for

capacity building and basic budget support.

How to manage such aid successfully, however, is difficult (Lancaster 1999).

Agreement on broad goals is not easily transferred into effective aid projects in this area

of capacity building and state formation. The major question facing such aid use is not

‘what’ but ‘how’. For example, if ensuring rule-of-law rights are core elements in a

successful state, then how is this achieved? Will assistance to judiciary organisations or

police work? Strengthening government institutions with technical support and by



privatisation, for example, are widely endorsed as ways to improve public sector

performance. Yet Elliott Berg’s review of public enterprise reform (Chapter 12) and

Channing Arndt’s discussion of technical assistance (Chapter 6) suggest a paucity of

success in strengthening efforts. Lessons for effective aid reviewed earlier suggest that

direct aid to officials and institutions may not work. If so, indirect aid to incumbent

officials which strengthen them politically may be the best strategy (Kapur 1998 and

Lancaster 1999). This strategy aims to improve intangible goods, such as legitimacy.

Conceivably, infrastructure projects can achieve this, while constraining corrupt

officials through using the aid to exact conditions making it harder for them to hide their

money. Bank transparency around the world could also work to stop international

opportunities for money laundering and tax evasion which plague states with bankrupt

treasuries. So external pressures are needed, in order to prevent domestic rent-seeking or

other self-serving tendencies by public or private agencies and these can be achieved

through tough bureaucratic norms within OECD countries as well using aid to provide

external sanctions.

Similarly, the importance of the rule-of-law within countries is a logical part of this

target, but we need research help. The design of contextually sensitive and effective

projects, including how they should relate to government, is a challenge. Deepening

authoritative expectations is a complex task and may require long-term adaptive aid

financing. Too little is said regarding its importance in the international context and in

creating conditions for effective state regulation, to achieve, among other goals, the

creation of private market guarantees and sensible privatisation of state enterprises

(Chapters 12 and 13). Stable expectations, based on a reliable civil service, are as

crucial as a country’s laws, if the aim of aid is to promote economic stability.

Market management



The second promising direction for future aid is to target market construction and

financial management. This is the next stage of structural adjustment. The barriers to

privatisation and good policies identified in various earlier chapters need to be tackled.

The chapter by Irma Adelman, for example, affirm that the desiderata of efficient

markets - information, free participation, multiple actors - do not occur readily. State

oversight, regulatory mechanisms and provision of corrective ingredients, such as

information, are important elements in constructing markets. Markets are not self-

provisioning. They require external resources and constraints. The imperfections in

markets, dramatised for Asian countries in financial crises of 1997-9, are striking. Aid

can be targeted to address these imperfections, certainly in those countries with multiple

banking problems, and with heavy debt. Financial markets are of special concern for

securing improved frameworks, both to control panic instability and resolve excessive

indebtedness. The pattern of debt crises and economic downturn in the nineties moved

from Mexico to affect a wide array of countries from Indonesia to Russia. And the deep

indebtedness of Africa festers, as the failure of debt forgiveness programmes for the

most heavily indebted poor states has failed.xxi The most poignant cases exist in Africa.

The World Bank, the IMF and the UN agencies have all stressed for national

governments to take the lead and initiate economic management that addresses their

imbalances of globalisation. The basic taxation capacity of many countries is so

crippled that they skew their economies toward taxing too heavily the most productive

sectors, such as exports, as the easiest to reach. This distorts markets, and is

unnecessary. Policies can be adopted that involve little bureaucratic costs and more

decentralised arrangements (Chapters 12-15). The revenue base for governments could

be improved if national level corruption, both official and private, could be lowered.xxii

Poverty and emergency safety nets



The third target for aid is poverty and emergency safety nets. This theme coincides with

commitments to poverty reduction at the OECD and the World Bank. Poverty is

connected emotionally to emergency relief. International relief assistance plays the role

of a safety net for the poorest countries and peoples. The rise in emergency aid

coincides with the return to a poverty focus, which had been the central goal of aid in

the seventies prior to policy reform or the structural adjustment ascendance. The

treatment of emergency aid as a special, unfortunate use of funds would be replaced by

eliminating the emergency to development continuum in aid design. The targets are

those poor vulnerable people whose climb from poverty can be set back decades by

emergencies. Rescuing them with international assistance, when recipient countries lack

the resources to do this, can be linked to long-term strategies both analytically and

institutionally. For example, in Bangladesh in 1998, the worst flood in the 20th Century

in threatened the well-being of thirty million poor and causing $1.5 billion worth of

damage. Aid provided by dozens of international agencies protected these endangered

people from ruinous effects. The aid was channelled through (and strengthened poverty-

oriented) local institutions, both state agencies and non-governmental ones, such as the

Grameen Bank. It supported local safety nets and averted the worst consequences of the

flood for Bangladesh’ most impoverished populations (Kahn 1999). Early warning

systems for emergencies also offer a link between information about the conditions of

the poor, their needs, and their abilities to adapt to new opportunities following a shock

to their lives, a consideration that may offset the rapid expansion of information that

otherwise increases rich and poor divides (World Bank 1998b: ch. 8).

Summary



The three targets discussed above: (i) state strengthening, (ii) market management  and

(iii) poverty and emergency safety net guarantees all relate to diffuse goals: global

goods and economic justice. There is no simple design for aid-use in pursing these

targets, as earlier chapters made clear. Aid channels and modalities to impact these are

necessarily context dependent, including emergency aid to protect human capital. What

does appear true is that such aid may be more intrusive of sovereignty than previous aid.

Strengthening states appeals broadly to popular concern about threats from the

international sphere. Reilly (1998) found that international terrorism, for example, seen

as out of control in weak states, was the most frequently cited threat to the United States

according to the American public. Support for using aid to improve markets can be

found among the development banks, private international financial and corporate

institutions, and their government allies in ministries of finance, trade, commerce and

legislative bodies. Support for the twin aid goals - sustainable reduction of poverty and

emergency responses - involves helping the most vulnerable and comes from the same

coalitions generally. It is the poorest, after all, who are most endangered by disasters

(natural or man-made). Support for long-term poverty reduction through institutions

such as the Grameen Bank is popular with the same groups: NGOs, political parties and

foundations concerned about global inequities. These coalitions support emergency

humanitarian relief and are frequently the most effective advocates of poverty-oriented

aid. Even though emergency aid is criticised as a ‘Band-Aid’, unsustainable, and even

counter to long-term goals, it is supported by the same humanitarian sentiments that put

poverty at the top of the aid policy agenda.

Conclusions: future conditions



Development - economic, social, and sustainable - without an effective state is

impossible.

(World Bank 1997a: 18)

A major condition for sustainability of future aid is a belief in its efficacy. Such a belief

rests on seeing improvements linked to aid. And this, in turn, is affected by what donors

and recipients want improved. Complex social processes shape aid use, including the

administrative management of donors and the policies and state machinery of recipients.

As noted throughout this volume, state institutions make a big difference in

development. Adelman emphasised that ‘a government with substantial autonomy,

capacity and credibility is required for successful long-term economic growth.’ (Chapter

2). North (1993) shares this view, asserting that institutions of formal rules, informal

norms and enforcement probabilities determine economic growth. He finds a pressing

need to understand how third world and East European polities operate in order to

promote development through informal constraints. The focus on institutions in this

volume pushes future aid toward attention to informal rules that affect states, markets

and vulnerabilities of the poor.

Many aid receiving candidates are anarchical states. In Africa and the post-communist

world terms such as patrimonial, shadow, rent-seeking, semi-sovereign, mafia-like and

corrupt have been used to characterise the polity. These two areas have been the major

foci for aid in the nineties. Most of the 50-odd wars of this decade are internal and occur

in these two areas. Thus the basic capacity of states to deliver security is problematic.

As noted in Chapter 17, aid can play a vital role in rescuing peoples from the damage of

conflict. It also can assist state formation, helping build administrative structure and

analytical or steering capacity. The vital role these play in development processes has

been stressed in earlier chapters (e.g. Chapter 2). Aid to these countries, aimed at state



reform may require unconventional development assistance packages. State

strengthening would focus on core functions: legitimate force to uphold order, tax

collection to finance public goods, technical assistance to enhance military and tax

collection skills and controls to limit corruption, encourage civic norms and expand

accountability. These and other governance elements need deepening. Withholding aid

has been the major tool for political conditionality. This does not work very well

because of pressures to release funds already earmarked. Given this problem, and the

desire to aid weak states, one goal of aid must be to acknowledge ends that maximise its

relation to political performance and minimise the ability of predatory officials to hi-

jack it for private purposes.

For both rich and poor countries, state failure promises to be the greatest threat in

coming decades. Openness and sound economic policies are largely irrelevant in

situations where capital flight dominates private market financial calculations. For states

to ‘own’ a set of policies, including use of aid, there must first be a state structure. Aid

to provide a transition from anarchy must precede aid for a transition to a stable

development path. From the states of the former Soviet Union to the collapsed

governments in Africa, there is a growing vacuum of political order - a vacuum that aid

undertakings are challenged to fill. Aid for political construction requires delicate

balancing in which the trade-off between conditionality and ownership is

acknowledged. This dilemma is still to be resolved. Yet it must be so that countries with

the greatest needs, often ones most troubled by political upheavals, will not continue to

be the ones least able to absorb aid efficiently. Resolutions of the dilemma relate to the

three targets for aid discussed earlier. To the extent these targets grow among donor

motivations, they will point directly to behavioural obstacles for aid effectiveness, such

as corrupt or merely under-skilled human capital. This theme is easier to observe than

address. A major future task for research on aid effectiveness is to explain how recipient



governments can realise stronger capacity as well as some authentic ‘ownership’ of their

work as a result of aid. Reducing failures of political institutions in recipients requires

prescriptions with greater specificity. We need to know how aid can effect real

improvements in politics.

This essay has looked at changing donor motivations and asked what can and should

shape future aid. With decay in recipient country institutions a problem, with a rise in

support for global goods, such as environmental protection, and with donors enjoying

increased scope to demand concessions from aid recipients, targeting aid to save failing

political institutions commands and deserves broad support.

Notes

                                                                

* The author is most grateful for research assistance and advice by Sandip Sukhtankar of Swarthmore

College, and to the wisdom provided by two extremely helpful commentaries, Professors Finn Tarp and

Steven O’connell.

i Most political economy interest addressed in this book focussed on how recipient government behaviour

affected aid’s impact (see Chapters 2 and 18). The most persistent theme by the World Bank and scholars

in the nineties has been how ‘good policies’ in recipients were crucial to aid effectiveness. Ravi Kanbur

notes that in donor--recipient relationships the ‘donor is the leader, and decides on the level of aid. The

recipient is the follower who, taking as the given the level of aid, decides on actions [...]. The level of aid

is thus chosen to maximise the donor’s preferences, subject to the reaction function of the recipient [...].’

(Chapter 18).

ii The major debate addressed in Chapter 4 about aid effectiveness is relevant here. Hansen and Tarp’s

view that aid works even in an unfavourable policy environment implies that targeting vulnerable peoples



                                                                                                                                                                                             

even in weak states remains a meaningful donor strategy when poverty alleviation is the overriding goal

of aid policy.

iii Lumsdaine (1993) suggests altruism has become ascendant, but various studies suggest this has been, at

best, a secondary motive (Chapter 3, Alesina and Dollar 1998, McGillivray and White 1993a, Noel and

Therien 1995, White 1974 and Wall 1973).

iv Even excluding Marshall Plan funds, aid in the nineties was many times higher.

v NATO members, such as Norway, Denmark and Netherlands, along with Sweden maintained high levels

of aid relative to their GNP, having adopted the UN target for development in national legislation. These

four countries are thus denoted UN-target donors in Figure 19.2.

vi  In 1992-6 Russia and China received $9 and $16 billion of aid, respectively; amounting to about 10 per

cent of all aid during this period (not even counting the growing aid to East Europe and former states of

the Soviet Union).

vii Once aid became institutionalised as a practice in international affairs, the regime developed an inertial

force of its own. Multiple purposes sustained it (see Chapters 1-4, Lancaster 1999 and Schraeder et al.

1998). In classic fashion, by creating international institutions and organisations for aid, the practice of

aid has been continued even as older motives for it have weakened (Keohane 1998). The effort of DAC to

develop a new rationale for donors, focussing on poverty reduction and co-operation in aid

implementation, is such an institutional adaptation. The bureaucratic reorganisation of bilateral aid

agencies, the World Bank and UN development organisations, including their wide adoption of impact

criteria to assess aid, are further evidence of adaptive institutional change (see Chapter 18 for further

discussion).

viii The concern with disappointment is widely discussed (e.g. Cassen and associates 1994, van de Walle

1998, Lancaster 1999 and Chapters 1-4).



                                                                                                                                                                                             

ix Political motivations distorting aid effectiveness is a frequent conclusion in economic analyses of aid

donor motivations, as noted in Chapter 4 and by Alesina and Dollar (1998).

x See Bauer (1973) or Boone (1994, 1996).

xi Information obtained from the Web site of JICA (Japan International Co-operation Agency), retrieved

1999 from the World Wide Web: http://www.jica.go.jp/Index.html.

xii From an effectiveness perspective, these organisations offer a myriad of advantages and problems in

their role in the aid process (Weiss and Gordenker 1996 and Hulme and Edwards 1997).

xiii Aid is targeted to countries largely outside the group of states with rising salience for international

politics (see Stremlau 1994 and Chase et al. 1999).

xiv  Fukayama (1992) notes the triumph of liberalism. The widespread and pervasive influence of anti-

state and market promoting ideology is explicated in Gray (1998) and Grant and Noel (1998).

xv Princen and Finger (1994) detail the efforts of this environmental coalition. The advocacy group,

Bread for the World, cites a network of 41 international NGOs that have become powerful advocates on

these issues (BFWI 1999).

xvi Economic models can capture some aspects of gain, including links of aid to trade patterns (Schraeder

et al. 1998), but indirect gains from positive externalities of growth, such as unwanted economic

migration or cross-border crime are illusive to estimation.

xvii Aid then can be an important resource for particular donor country actors, both private businesses and

non-profit humanitarian organisations. These private sector international actors lobby both home and

‘partner’ country governments to win contracts for providing ‘public’ goods, e.g. telecommunications or

consulting services. In emergencies, for example, there is a group of firms that specialise in the rapid

delivery of supplies such as vehicles and camp provisions. Foreign aid is visible pursuit for agencies with

fairly hard target allocations at stake. Ravi Kanbur notes the power of such contractor groups in lobbying



                                                                                                                                                                                             

the World Bank and bilateral donors for releasing committed funds in spite of Ghana’s failure to meet

agreed conditions for aid (Chapter 18). Aid has subsidised the contracts of national firms doing business

with foreign governments and it has rewarded foreign governments for favourable treatment of national

firms. Inside donor countries, similar benefits occur. In Canada, for instance, the CIDA is quite explicit

about its aid supporting 36,000 employees and notes that 70 per cent of aid is spent in Canada.

Universities and research institutes are another part of the pro-aid coalition in most donor countries. More

than half of French aid is tied to domestic enterprises and Japan has used its aid to fund joint ventures and

public works requiring employment of Japanese firms.

xviii The impetus of bureaucracies to maintain or expand their role is a major theme in political analysis,

well explained by Lancaster (1999).

xix  As cold war rivalry subsided, it created a permissive environment that increased the bargaining

strength of remaining donors. The imposition of structural adjustment conditionality in Africa in the

eighties was facilitated by this weakening of manoeuver room for recipients (van de Walle 1998). With

no pressures from competing rivals, aid has been delinked from prestige or alliance considerations.

Economic need and prospective performance rise in comparative salience.

xx In 1998-9 the Congo experienced an internal armed conflict with the added fighting among nine

armies, eight from neighbouring states: Rwanda, Uganda, Burundi, Angola, Namibia, Sudan, Chad and

Zimbabwe.

xxi The New York Times (1999) reported that only two of 29 eligible countries under the World Bank--IMF

Heavily Indebted Poor Countries (HIPC) debt relief initiative had received debt relief after the plan had

been announced two and a half years prior. The World Bank promoted debt relief as a way to fight

poverty, and estimated that the cost to donors of waiting one year grew by 30 per cent.

xxii African Finance Ministers recognised the dramatic negative impact of capital flight on development,

and resolved to ‘take the necessary steps to stem and reverse capital flight, including preventing



                                                                                                                                                                                             

macroeconomic policy lapses or policy inconsistencies, which are likely to trigger, or contribute to capital

flight.’ (ECA 1999).

REFERENCES
ABD (Aid Book Database) (1999), Statistical annexes on trends in aid flows, prepared by Peter Hjertholm,
Development Economics Research Group (DERG), Institute of Economics, University of Copenhagen (available at
www.econ.ku.dk/derg/pub.htm).

Ablo, E. and Reinikka, R.  (1998) Do Budgets Really Matter? Evidence from Public Spending on Education and
Health in Uganda, Policy Research Working Paper 1926, Washington, D.C.: World Bank.

Adam, C. and O’Connell, S. (1997) Aid, Taxation and Development: Analytical Perspectives on Aid Effectiveness in
Sub-Saharan Africa, Working Paper WPS/95-5, Centre for the Study of African Economies, University of Oxford.

Adams, W.M. (1990) Green Development: Environment and Sustainability in the Third World, London and New
York: Routledge.

Addison, T. and de Sousa, C. (1999) ‘Economic Reform and Economic Reconstruction in Mozambique’, in O.
Morrissey and M. McGillivray (eds.) Structural Adjustment in Developing Countries , Basingstoke: Macmillan.

Adelman, I. (1999) ‘State and Market in the Economic Development of Korea and Taiwan’, in E. Thorbecke and H.
Wan (eds.) Taiwan’s Development Experience: Lessons on Roles of State and Market, Norwell: Kluwer Academic
Publishers.

Adelman, I. and Morris, C.T. (1967) Society, Politics and Economic Development: A Quantitative Approach,
Baltimore: Johns Hopkins University Press.

Adedeji, A. (1995) ‘An African Perspective on Bretton Woods’, in M. ul Haq, R. Jolly, P. Streeten and K. Haq (eds.)
The UN and Bretton Woods Institutions: New Challenges for the Twenty First Century, New York: St. Martin’s
Press.

AFDB (1998) Annual Report, Abidjan: African Development Bank.

Afshar, H. (ed.) (1991) Women, Development and Survival in the Third World, London: Longman.

-- (ed.) (1998) Women and Empowerment: Illustrations from the Third World, New York: St. Martin’s Press.

Agarwal, S., Lee, K. and Tian, N. (1999) Trends in International Development Funding, report prepared for the
Center for International Development at the Research Triangle Institute, Terry Sanford Institute of Public Policy,
Duke University.

Aghion, P. and Howitt, P. (1998) Endogenous Growth Theory, Cambridge: MIT Press.

Ahmed, N. (1971) ‘A Note on the Haavelmo Hypothesis’, Review of Economics and Statistics  53(4): 413-4.

Alderman, H. and Garcia, M. (1993) Poverty, Household Food Security and Nutrition in Rural Pakistan, IFPRI
Research Report 96, Washington, D.C.: International Food Policy Research Institute.
Alesina, A. and Dollar, D. (1998) Who Gives Foreign Aid to Whom and Why?, NBER Working Papers 6612,
Cambridge: National Bureau of Economic Research.

Alberto, A. and Weder, B. (1999) Do Corrupt Governments Receive Less Foreign Aid?, NBER Working Papers
7108, Cambridge: National Bureau of Economic Research.

Amin, S. (1973) Neo-Colonialism in West Africa, New York: Monthly Review Press.



                                                                                                                                                                                             
Anderson, K. and Tyers, R. (1990) ‘How Developing Countries Could Gain from Agricultural Trade Liberalization in
the Uruguay Round’, in I. Goldin and.O. Knudsen (eds.) Agricultural Trade Liberalization: Implications for
Developing Countries , Paris: Organisation for Economic Co-operation and Development.

Annan, K. (1998) ‘The Causes of Conflict and the Promotion of Durable Peace and Sustainable Development in
Africa: Report of the United Nations Secretary-General to the Security Council’, in (ed.) Conflict, Peace and
Reconstruction, Geneva: United Nations Non-Governmental Liaison Service.

Areskoug, K. (1969) External Public Borrowing: Its Role in Economic Development, New York: Praeger Publishers.

-- (1973) ‘Foreign-Capital Utilization and Economic Policies in Developing Countries’, Review of Economics and
Statistics 55(2): 182-9.

Argyle, B. D. (1983) ‘Development Assistance, National Policies, and Lender Type and
Performance’, in J.D. von Pischke, D.W. Adams and G. Donald (eds.) Rural Financial Markets in Developing
Countries: Their Use and Abuse, Baltimore: Johns Hopkins University Press.

Arndt, T.C. (1996) Three Essays in the Efficient Treatment of Randomness, PhD Dissertation, Department of
Agricultural Economics, Purdue University.

Aryeetey, E. (1996) ‘Rural Finance in Africa: Institutional Developments and Access
for the Poor’, in M. Bruno and B. Pleskovic (eds.) Annual World Bank Conference on Development Economics, 1996,
Washington, D.C.: World Bank.

Ascher, W. and Healy, R. (1990) Resource Policymaking in Developing Countries , Durham: Duke University Press.

ASDB (1998) Annual Report, Manila: Asian Development Bank.

Avramovic, D. et al. (1964) Economic Growth and External Debt, Baltimore: Johns Hopkins University Press (for
the World Bank).

Aziz, J. and Wescott, R. (1997) Policy Complementarities and the Washington Consensus, IMF Working Paper
97/118, Washington, D.C.: International Monetary Fund.

Babbitt, E. (1999) ‘Ethnic Conflict and the Pivotal States’, in R. Chase, E. Hill, and P. Kennedy (eds.) The Pivotal
States: A New Framework for US Policy in the Developing World, New York: W.W. Norton & Company.

Baden, S. and Goetz, A.M. (1997) ‘Who Needs [Sex] When You Can Have [Gender]? Conflicting Discourses on
Gender at Beijing’, in K.A. Staudt (ed.) Women, International Development and Politics: The Bureaucratic Mire,
Philadelphia: Temple University Press.

Bacha, E.L. (1990) ‘A Three-Gap Model of Foreign Transfer and the GDP Growth in Developing Countries’, Journal
of Development Economics  32(2): 279-96.

Balasubramanyam, V.N. (1993) ‘Economics of the Brain Drain: The Case for a Tax on Brains’, in Balasubramanyam,
V.N. and J.M. Bates (eds.) Topics in Policy Appraisal: Case-Studies in Economic Development, vol. 2, New York:
St. Martin’s Press.

Baldwin, R. (1997a) ‘The Causes of Regionalism’, The World Economy 20(5): 865-88.

-- (1997b) ‘Review of Theoretical Developments of Regional Integration’, in A. Oyejide, I. Elbadawi and P. Collier
(eds.) Regional Integration and Trade Liberalization in Sub-Saharan Africa, vol. 1: Framework, Issues and
Methodological Perspectives , Basingstoke: Macmillan.

Barber, B. (1997) ‘Feeding Refugees, or War?’, Foreign Affairs 76(4): 8-14.

Bardhan, P. (1989) The Economic Theory of Agrarian Institutions, Oxford: Clarendon Press.

Barnes, S. (1998) ‘NGOs in Peace-Keeping Operations: Their Role in Mozambique’, Development in Practice 8(3):
309-22.

Barrett, C.B. (1998) ‘Food Aid: Is It Development Assistance, Trade Promotion, Both or Neither?’, American
Journal of Agricultural Economics  80(3): 566-71.



                                                                                                                                                                                             

Barro, R.J., Mankiw, N.G. and Sala-i-Martin, X. (1995) ‘Capital Mobility in Neoclassical Models of Growth’,
American Economic Review 85(1): 103-15.

Barro, R.J. and Sala-i-Martin, X. (1995) Economic Growth, New York: McGraw-Hill, Inc.

Bates, R.H. (1998) ‘The Political Framework for Agricultural Policy Decisions’, in C.K. Eicher and J.M. Staatz (eds.)
International Agricultural Development, Baltimore: Johns Hopkins University Press.

Bauer, P. (1973) Dissent on Development, Cambridge: Harvard University Press.

Bautista, R. and Valdes, A. (eds) (1993) The Bias Against Agriculture: Trade and Macroeconomic Policies in
Developing Countries , San Francisco: Institute for Contemporary Studies Press (for the International Center for
Economic Growth and the International Food Policy Research Institute).

Bennett, A. (1994) Performance Contracting for Public Enterprises , papers presented at an expert group meeting,
New York, 26-7 April 1994, New York: United Nations Department for Development Support and Management
Services.

Berg, E.J., (1993) Rethinking Technical Co-operation: Reforms for Capacity Building in Africa, New York: United
Nations Development Programme.

-- (1997) ‘Dilemmas in Donor Aid Strategies’, in C. Gwin and J.M. Nelson (eds.) Perspectives on Aid and
Development, ODC Policy Essay 22, Washington, D.C.: Overseas Development Council.

Bevan, D., Collier, P. and Gunning, J.W. (1992) ‘Anatomy of a Temporary Trade Shock: The Kenyan Coffee Boom
of 1976-9’, Journal of African Economies  1(2): 271-305.

BFWI (1999) The Changing Politics of Hunger: Hunger 1999, Silver Spring: Bread for the World Institute.

Bhagwati, J.N. (1967) The Tying of Aid, UNCTAD Secretariat TD-7/Supplement 4, Geneva: United Nations
Conference on Trade and Development.

-- (1993) ‘Multilateralism and Regionalism’, in J. de Melo and A. Panagariya (eds.) New Dimensions in Regional
Integration, Cambridge: Cambridge University Press (for the Centre for Economic Policy Research).
Bienen, H. (1988) ‘Nigeria: From Windfall Gains to Welfare Losses?’, in A. Gelb et al. Oil Windfalls: Blessing or
Curse?, New York: Oxford University Press (for the World Bank).

Binh, T.N. and McGillivray, M. (1993) ‘Foreign Aid, Taxes and Public Investment: A Comment’, Journal of
Development Economics  41(1): 173-6.

BIS (1998) International Banking and Financial Market Developments , Basle: Bank for International Settlements.

BMZ (1994) Financial System Development: Promotion of Savings and Credit, Policy Paper, Berlin:
Bundesministerium für Wirtschaftliche Zusammenarbeit und  Entwicklung (Federal Ministry for Economic Co-
operation and Development).

Boone, P. (1994) The Impact of Foreign Aid on Savings and Growth, processed, London School of Economics.

-- (1996) ‘Politics and the Effectiveness of Foreign Aid’, European Economic Review 40(2): 289-329.

Boote, A., Kilby, F., Thugge, K. and von Trotsenburg, A. (1997) ‘Debt Relief for Low-Income Countries and the
HIPC Debt Initiative’, in Z. Iqbal and R. Kanbur (eds.) External Finance for Low-Income Countries , Washington,
D.C.: International Monetary Fund.

Booth, K.M. (1998) ‘National Mother, Global Whore, and Transnational Femocrats: The Politics of AIDS and the
Construction of Women at the World Health Organization’, Feminist Studies  24(1): 115-39.

Borensztein, E. (1990) ‘Debt Overhang, Credit Rationing and Investment’, Journal of Development Economics  32(2):
315-35.
Bornschier, V., Chase-Dunn, C, and Rubinson, V. (1978) ‘Cross-National Evidence of the Effects of Foreign
Investment and Aid on the Economic Growth and Inequality: A Survey of Findings and a Re-analysis’, American
Journal of Sociology 84(3): 651-83.



                                                                                                                                                                                             

Boserup, E. (1970) Women’s Role in Economic Development, New York: St. Martin’s Press.

Bourginon, F., de Melo, J. and Morrison, C. (eds.) (1991) ‘Adjustment with Growth and Equity’, World Development
19(11), special issue.

Boyce, J.K. (1996) ‘El Salvador’s Adjustment Toward Peace: An Introduction’, in J.K. Boyce (ed.) Economic Policy
for Building Peace: The Lessons of El Salvador, Boulder: Lynne Rienner.

Boyd, C.G. (1998) ‘Making Bosnia Work’, Foreign Affairs 77(1): 42-55.

Bremer, J., Bell, C. and McKean, C. (1994) Export and Investment Promotion Services: Service Use and its Impact
on Export Performance, Report no. PN-AAX-278, Washington, D.C.: U.S. Agency for International Development.

Brogan, P. (1998) World Conflicts , London: Bloomsbury.

Brown, S. (1990) Foreign Aid and Tractors, New York: New York University Press.

Browning, M. and Lusardi, A. (1996) ‘Household Saving: Micro Theories and Micro Facts’, Journal of Economic
Literature 34(4): 1797-1855.

Brunetti, A., Kisunko, G. and Weder, B. (1997) Economic Growth with ‘Incredible’ Rules: Evidence from a
Worldwide Private Sector Survey, background paper for World Development Report 1997, Washington, D.C.: World
Bank.
Bulmer-Thomas, V. (1998) (ed.) ‘Special Section: Regional Integration in Central America’, World Development
26(2): 311-62.

Bulvinic, M. (1983) ‘Women’s Issues in Third World Poverty: A Policy Analysis’, in M. Buvinic, M. Lycette and W.
McGreevey (eds.) Women and Poverty in the Third World, Baltimore: Johns Hopkins University Press.

Burnside, C. and Dollar, D. (1997) Aid, Policies and Growth, Policy Research Working Papers 1777, Washington,
D.C.: World Bank.

Buyck, B. (1991) The Bank’s Use of Technical Assistance for Institutional Development, Policy, Research, and
External Affairs Working Papers 578, Washington, D.C.: World Bank.

Cagatay, N., Elson, D. and Grown, C. (1995) ‘Gender, Adjustment and Macroeconomics: Introduction’, World
Development 23(11): 1827-36.

Camdessus, M. (1997) Old Battles and New Challenges: A Perspective on Latin America, Washington, D.C.:
International Monetary Fund.

Cairns, E (1997) A Safer Future: Reducing the Human Cost of War, Oxford: Oxfam.

Cassels, A. (1997) A Guide to Sector-Wide Approaches for Health Development: Concepts, Issues and Working
Arrangements , Geneva: World Health Organisation.

Cassen, R. and associates (1994) Does Aid Work?, Oxford: Clarendon Press.

CCPDC (1997) Preventing Deadly Conflict, final report of the Carnegie Commission on Preventing Deadly Conflict,
New York: Carnegie Corporation.
CDC (1998) Annual Report, London: Commonwealth Development Corporation.

CEC (1996) Green Paper on Relations Between EU and the ACP Countries on the Eve of the 21st Century, Brussels:
Commission of the European Communities.

Chandler, D. (1998) ‘Democratization in Bosnia: The Limits of Civil Society Building Strategies’, Democratization
5(4): 78-102.

Chang, C.C., Fernandez-Arias, E. and Serven, L. (1998) Measuring Aid Flows: A New Approach, processed,
Washington, D.C.: World Bank.



                                                                                                                                                                                             
Chase, R., Hill, E. and Kennedy, P. (eds.) The Pivotal States: A New Framework for U.S. Policy in the Developing
World, New York: W.W. Norton & Company.

Chaves, R. A. and Gonzalez-Vega, C. (1996) ‘The Design of Successful Rural Financial Intermediaries: Evidence
from Indonesia’, World Development 24(1): 65-78

Chenery, H.B. (1953) ‘Application of Investment Criteria’, Quarterly Journal of Economics  67(February): 76-96.

-- (1960) ‘Patterns of Industrial Growth’, American Economic Review 50(4): 624-54

Chenery, H.B. and Strout, A.M. (1966) ‘Foreign Assistance and Economic Development’, American Economic
Review 56(4): 679-733.

Chenery, H.B. and Taylor, L. (1968) ‘Development Patterns: Among Countries and Over Time’, Review of
Economics and Statistics  50(4): 391-416.

Chenery, H.B. Ahluwalia M.S., Bell, C.L.G., Duloy, J.H. and Jolly, R. (eds.) (1974) Redistribution with Growth,
New York: Oxford University Press.

Chhibber, A. (1998) ‘Institutions, Policies and Development Outcomes’, in R. Picciotto and E. Wiesner (eds.)
Evaluation and Development: The Institutional Dimension, New Brunswick and London: Transaction Publishers.

Chowdhry, G. (1995) ‘Engendering Development? Women in Development (WID) in International Development
Regimes’, in M.H. Marchand and J.L. Parpart (eds.) Feminism/Postmodernism/Development, London and New York:
Routledge.

Christen, R. P., Rhyne, E. and Vogel, R. (1994) Maximising the Outreach of Microfinance: An Analysis of Successful
Microfinance Programs, Programs and Operations Assessment Report 10, Washington, D.C.: U.S. Agency for
International Development.

CIDA (1993) Jamaica Export Promotion (CANEXPORT) Project, Toronto: Canadian International Development
Agency.

Cissé, N.D. (1994) The Impact of Performance Contracts on Public Enterprise Performance, paper presented at a
World Bank conference on ‘Changing Role of the State: Strategies for Reforming Public Enterprises’, Washington,
D.C.: World Bank.

Claessens, S., Detragiache, E., Kanbur, R. and Wickham, P. (1997) ‘HIPCs’ Debt: Review of the Issues’, Journal of
African Economies 6(2): 231-54.

Clarke, W. and Herbst, J. (1997) Learning from Somalia: The Lessons of Armed Humanitarian Intervention, Boulder:
Westview Press.

Clay, E. and Benson, C. (1990) ‘Aid for Food: Acquisition of Commodities in Developing Countries for Food Aid in
the 1980s’, Food Policy 15(1): 27-43.

Clay, E., Dhiri, S. and Benson, C. (1996) Joint Evaluation of European Union Programme Food Aid: Synthesis
Report and Summary of Synthesis Report, study commissioned by the Working Group of Heads of Evaluation Service
(Development) of the European Union, London: Overseas Development Institute.

Coate, S. (1995) ‘Altruism, the Samaritan’s Dilemma, and Government Transfer Policy’, American Economic Review
85(1): 46-57.

Coate, S. and Morris, S. (1996) Policy Conditionality, processed, Department of Economics, University of
Pennsylvania.

Cohen, D. (1996) The Sustainability of African Debt, World Bank Policy Research Paper 1621, Washington, D.C.:
World Bank.

Cohen, M.J. and Pinstrup-Andersen, P. (1998) Food Security and Conflict, Washington, D.C.: International Food
Policy Research Institute.



                                                                                                                                                                                             
Collier, P. (1997) ‘The Failure of Conditionality’, in C. Gwin and J.M. Nelson (eds.) Perspectives on Aid and
Development, ODC Policy Essay 22, Washington, D.C.: Overseas Development Council.

Collier, P. and Dollar, D. (1999) Aid Allocation and Poverty Reduction, Policy Research Working Papers 2041, -
Washington, D.C.: World Bank.

Collier, P. and Gunning, J.W. (1997) Explaining African Economic Performance, Working Paper WPS/97-2.2,
Centre for the Study of African Economies, University of Oxford.

Collier, P., Guillaumont, P. Guillaumont, S. and Gunning, J.W. (1997) ‘The Future of Lomé: Europe’s Role in
African Growth’, The World Economy 20(3): 285-305.

Commander, S., Davoodi, H. and Lee, U.J. (1996) The Causes and Consequences of Government for Growth and
Well-being, background paper for World Development Report 1997, Washington, D.C.: World Bank.

Commonwealth Secretariat (1989) Engendering Adjustment for the 1990s, London.

Cooper, R.N. and Sachs, J.D. (1985) ‘Borrowing Abroad: The Debtor’s Perspective’, in G.W. Smith and J.T.
Cuddington (eds.) International Debt and the Developing Countries , Washington, D.C.: World Bank.

Corbo, V. and Fischer, S. (1995) ‘Structural Adjustment, Stabilisation and Policy Reform: Domestic and International
Finance’, in J. Behrman and T.N. Srinivasan (eds.) Handbook of Development Economics , vol. 3b, Amsterdam:
Elsevier.

Corbo, V., Fischer, S. and Webb, S.B. (eds.) (1992) Adjustment Lending Revisited: Policies to Restore Growth,
Washington, D.C.: World Bank.

Corden, W.M. and Neary, P.J. (1982) ‘Booming Sector and De-Industrialisation in a Small Open Economy’,
Economic Journal 92(368): 825-48.

Cornia, G., Jolly, R. and Stewart, F. (1987) Adjustment with a Human Face: Protecting the Vulnerable and
Promoting Growth, Oxford: Clarendon Press.

Cox, A., Healey J. and Voipio, T. (1999) Promises to the Poor: The Poverty Reduction Policies of European
Development Co-operation Agencies and their Effectiveness, Basingstoke: Macmillan.
Cramer, C. and Weeks, J. (1998), ‘Conditionality and Conflict Reduction’, in F. Stewart, W. Nafziger and R.
Vayrynen (eds.) Economic Causes of Conflict, Oxford: Oxford University Press.

Crisp, J. (1998) The ‘Post-Conflict’ Concept: Some Critical Observations, Geneva: United Nations High
Commissioner for Refugees.

Cropper, M. and Griffiths, C. (1994) ‘The Interaction of Population Growth and Environmental Quality’, American
Economic Review 84(2): 250-4.

Curto, S. (1998) Review of Social Policy in Selected Fund Programs, processed, Kiel: Institut für Weltwirtschaft.

Danida (1995) Review of the Danish PSD Programme, Copenhagen: Ministry of Foreign Affairs.

-- (1998a) Guidelines for Sector Programme Support, Copenhagen: Ministry of Foreign Affairs.

-- (1998b) Support for Rural Financial Services , Technical Working Paper, Copenhagen: Ministry of Foreign Affairs.

Dasgupta, P. and Mäler, K.G. (1995) ‘Poverty, Institutions and the Environmental Resource Base’, in J. Behrman and
T.N. Srinivasan (eds.) Handbook of Development Economics , vol. 3, Amsterdam: Elsevier.

Datta-Mitra, J. (1997) Fiscal Management in Adjustment Lending, Operations Evaluation Study, Washington, D.C.:
World Bank.

Davidson, B. (1992) The Black Man’s Burden: Africa and the Curse of the Nation State, New York: Times Books.

Dean, J., Desai, S. and Riedel, J. (1994) Trade Policy Reform in Developing Countries Since 1985: A Review of the
Evidence, World Bank Discussion Papers 267, Washington, D.C.: World Bank.



                                                                                                                                                                                             
de Groot, J. (1991) ‘Conceptions and Misconceptions: The Historical and Cultural Context of Discussion on Women
and Development’, in H. Afshar (ed.) Women, Development and Survival in the Third World, London: Longman.

de Janvry, A., Sadoulet, E. and Thorbecke, E. (1993) ‘Introduction to State, Market, and Civil Organizations: New
Theories, New Practices, and Their Implications for Rural Development’, World Development 21(4): 565-75.

Demery, L. and Squire, L. (1996) ‘Macroeconomic Adjustment and Poverty in Africa: An Emerging Picture’, World
Bank Research Observer  11(1): 39-59.

Demery, L. and Walton, M. (1998) Are Poverty Reduction and Other 21st Century Social Goals Attainable?,
Washington, D.C.: World Bank.

Dervis, K., de Melo, J. and Robinson, S. (1982) General Equilibrium Models for Developing Countries , London:
Cambridge University Press.

DeSombre, E.R. and Kauffman, J. (1996) ‘The Montreal Protocol Multilateral Fund: Partial Success Story’, in R.O.
Keohane and M.A. Levy (eds.) Institutions for Environmental Aid: Pitfalls and Promise, Cambridge: MIT Press.

de Soysa, I. and Gleditsch, N.P. (1999) To Cultivate Peace - Agriculture in a World of Conflict, PRIO Report 1/99,
Oslo:  International Peace Research Institute.

de Waal, A. (1997) Famine Crimes: Politics and the Disaster Relief Industry in Africa, Oxford: James Curry and
Bloomington: Indiana University Press (for Africa Rights and the International Africa Institute).

DFID (1997) Eliminating World Poverty: A Challenge for the 21st Century, White Paper, London: Department For
International Development.

-- (1999) Statistics on International Development 1993/94 - 1997/98, London: Department For International
Development.

Dia, M. (1993) A Governance Approach to Civil Service Reform in Sub-Saharan Africa, World Bank Technical Paper
225, Washington, D.C.: World Bank.

Diamond, P.A. and Hausman, J.A. (1994) ‘Contingent Valuation: Is Some Number Better than No Number?’,
Journal of Economic Perspectives  8(4), 45-64.

Díaz-Alejandro, C.F. (1981) ‘Southern Core Stabilization Plans”, in W.R. Cline and S. Weintraub (eds.) Economic
Stabilization in Developing Countries , Washington, D.C.: Brookings Institution.

Dichter, T. W. (1996) ‘Questioning the Future of NGOs in Microfinance’, Journal of International Development
8(2): 259-69.

Dixon, J.A., Scura, L.F., Carpenter, R.A. and Shernan, P.B. (1994) Economic Analysis of Environmental Impacts ,
London: Earthscan.

Dowling, M. and Hiemenz, U. (1982) Aid, Savings and Growth in the Asian Region, Economic Office Report Series
3, Manila: Asian Development Bank.

Duffield, M. (1998) Aid Policy and Post-Modern Conflict: A Critical Review, Relief and Rehabilitation Network
Newsletter 11, London: Overseas Development Institute.

-- (1999) Internal Conflict: Adaptation and Reaction to Globalisation, Corner House Briefing 12, Sturminster
Newton: The Corner House.

Durbarry, R., Gemmell, N. and Greenaway, D. (1998) New Evidence on the Impact of Foreign Aid on Economic
Growth, CREDIT Research Paper 98/8, Centre for Research in Economic Development and International Trade,
University of Nottingham.

Dziobek, C. and Pazarbasioglu, C. (1997) Lessons from Systemic Bank Restructuring: A Survey of 24 Countries , IMF
Working Paper WP/97/161, Washington, D.C.: International Monetary Fund.

Easterly, W. (1997) The Ghost of Financing Gap: How the Harrod-Domar Growth Model Still Haunts Development
Economics, processed, Washington, D.C.: World Bank.



                                                                                                                                                                                             

Easterly, W.  and Levine, R. (1997) ‘Africa’s Growth Tragedy: Policies and Ethnic Divisions’, Quarterly Journal of
Economics 112(4): 1203-50.

EBRD (1997) Transition Report 1997: Enterprise Performance and Growth, London: European Bank for
Reconstruction and Development.

EC (1997) Long-Term Prospects: Grains, Milk, and Meat Markets , CAP 2000 Working Document, Brussels:
European Commission.

ECA (1999) Economic Report on Africa 1999: The Challenges of Poverty Reduction and Sustainablity, Addis Ababa:
Economic Commission for Africa (United Nations).

Eckstein, A. (1957) ‘Investment Criteria for Economic Development and the Theory of Intertemporal Welfare
Economics’, Quarterly Journal of Economics  71(1): 56-85.

EDFI (1998) Annual Report, Brussels: European Development Finance Institutions.

Edwards, S. (1998) ‘Openness, Productivity and Growth: What Do We Really Know?’, Economic Journal 108(447):
383-98.

Elbadawi, I. (1998) External Aid: Help or Hindrance to Export Orientation in Africa, processed, Nairobi: African
Economic Research Consortium.

Elson, D. (1995) ‘Gender Awareness in Modelling Structural Adjustment’, World Development 23(11): 1851-68.

-- (1998) ‘Talking to the Boys: Gender and Economic Growth Models’, in C. Jackson and R. Pearson (eds.) Feminist
Visions of Development: Gender Analysis and Policy, London and New York: Routledge.

Elson, D. and Evers, B. (1996) Gender Aware Country Economic Reports: Uganda, Working Paper 2, Gender and
Development Economics Unit (GENECON), Graduate School of Social Sciences, University of Manchester.

Engberg, U. and Stubbs, P. (1999) Social Capital and Integrated Development: A Civil Society Grants  Programme
in Travnik, Bosnia-Herzegovina, Developments in Global Social Policy Occasional Paper 2, Globalism and Social
Policy µ (GASPP), National Research and Development Centre for Welfare and Health (STAKES), Helsinki and
Centre for Research on Globalisation and Social Policy, Department of Sociological Studies, University of Sheffield.

Fairman, D. (1996) ‘The Global Environment Facility: Haunted by the Shadow of the Future’, in R.O. Keohane and
M.A. Levy (eds.) Institutions for Environmental Aid: Pitfalls and Promise, Cambridge: MIT Press.

FAO (various issues) Food Outlook , Rome: Food and Agriculture Organization.

FDI (1992) Private Sector Development: Lessons of Experience and Prospects for the Future: A Survey of Multi and
Bilateral Aid Agencies Prepared for Danida, Copenhagen: Federation of Danish Industries.

Fei, J.C.H. and Paauw, D.S. (1965) ‘Foreign Assistance and Self-Help: A Reappraisal of Development Finance’,
Review of Economics and Statistics  47(3): 251-67.

Fei, J.C.H. and Ranis, G. (1964) Development of the Labor Surplus Economy, Homewood: Irwin.

Ferguson, P.R. and Ferguson, G.J (1988) Industrial Economics: Issues and Perspectives , Basingstoke: Macmillan.

Feyzioglu, T., Swaroop, V. and Zhu, M. (1998) ‘A Panel Data Analysis of the Fungibility of Foreign Aid’, World
Bank Economic Review 12(1): 29-58.

Fieldhouse, D.K. (1983) Black Africa 1945-1980: Economic Decolonization and Arrested Development, London:
Allen and Unwin.

Fielding, D. (1997) ‘Modelling the Determinants of Government Spending in Sub-Saharan Africa’, Journal of
African Economies 6(3): 377-90.



                                                                                                                                                                                             
Fine, J. and Yeo, S. (1997) ‘Regional Integration in Sub-Saharan Africa: Dead End or a Fresh Start?’, in A. Oyejide,
I. Elbadawi and P. Collier (eds.) Regional Integration and Trade Liberalization in Sub-Saharan Africa, vol. 1:
Framework, Issues and Methodological Perspectives , Basingstoke: Macmillan.

Fitzpatrick, J. and Hansch, S. (1990) Food Aid Cost Effectiveness, Rome: Food and Agriculture Organization of the
United Nations.

Forss, K., Carlsen, J., Froyland, E., Sitari, T. and Vilby, K (1990) Evaluation of the Effectiveness of Technical
Assistance Personnel Financed by Nordic Countries , Copenhagen: Ministry of Foreign Affairs.

Fox, K., Sengupta, J.K. and Thorbecke, E. (1972) The Theory of Quantitative Economic Policies , Amsterdam: North-
Holland Publishing Company.

Franco-Rodriguez, S., Morrissey, O. and McGillivray, M. (1998) ‘Aid and the Public Sector in Pakistan: Evidence
with Endogenous Aid’, World Development 26(7): 1241-50.

Franz, W.E. (1996) ‘The Scope of Global Environmental Financing: Cases in Context, in R.O. Keohane and M.A.
Levy (eds.) Institutions for Environmental Aid: Pitfalls and Promise, Cambrigde: MIT Press.

Fraser, N. (1997) Justice Interruptus: Critical Reflections on the ‘Post Socialist’ Condition, London and New York:
Routledge.

Frischmuth, C. (1997) Gender is Not a Sensitive Issue: Institutionalising a Gender-Oriented Participatory Approach
in Siavonga, Zambia, SARL Gatekeeper Series 72, Sustainable Agriculture and Rural Livelihoods Programme,
London: International Institute for Environment and Development.

Fry, M. J. (1995) Money, Interest, and Banking in Economic Development, Baltimore: Johns Hopkins University
Press.

Fukayama, F. (1992) The End of History and the Last Man, New York: The Free Press.

Fukuda-Parr, S. (1996) ‘Beyond Rethinking Technical Co-operation: Priorities for Capacity Building and Capacity
Utilisation in Africa’, International Journal of Technical Co-operation 2(2): 145-7.

Galenson, W. and Leibenstein, H. (1955) ‘Investment Criteria, Productivity and Economic Development’, Quarterly
Journal of Economics  69(3): 343-70.

Gallagher, M. (1994) ‘Government Spending in Africa: A Retrospective of the 1980s’, Journal of African Economies
3(1): 62-92.

Gang, I.N. and Khan, H.A. (1991) ‘Foreign Aid, Taxes, and Public Investment’, Journal of Development Economics
34(1-2): 355-69.

Garson, J. (1996) Microfinance: A Donor Perspective, United Nations Capital Development Fund, New York: United
Nations Development Programme.

GATT (1993) An Analysis of the Proposed Uruguay Round Agreement with Particular Emphasis on Aspects of
Interest to Developing Countries , Geneva: General Agreement on Tariffs and Trade Secretariat.

Gelb, A. and P. Honohan (1991) ‘Financial Sector Reform’, in V. Thomas, A. Chhibber, M. Dailami and J. de Melo
(eds.) Restructuring Economies in Distress: Policy Reform and the World Bank , New York: Oxford University Press
(for the World Bank).

German, T. and Randel, J. (1998) ‘Targeting the End of Absolute Poverty; Trends in Development Co-operation’, in
J. Randel and T. German (eds.) The Reality of Aid 1998/1999: An Independent Review of Poverty Reduction and
Development Assistance, London: Earthscan Publications for Eurostep (European Solidarity Towards Equal
Participation of People) and ICVA (International Council of Voluntary Agencies).
Ghate, P. B. (1992) ‘Interaction Between the Formal and Informal Financial Sectors: The Asian Experience’, World
Development 20(6): 859-72.

Gibbon, P., Havnevik, K. and Hermele, K. (1993) A Blighted Harvest: the World Bank and African Agriculture in the
1980s, London: James Currey and Trenton: Africa World Press.



                                                                                                                                                                                             
Gillis, M., Perkins, D.H., Roemer, M. and Snodgrass, D.R. (1996) Economics of Development, New York: W.W.
Norton & Company.

Gilpin, R. (1987) The Political Economy of International Relations, Princeton: Princeton University Press.

Glewwe, P. and van der Gaag, J. (1990) ‘Identifying the Poor in Developing Countries: Do Different Definitions
Matter?’, World Development 18(6): 803-14.

Goetz, A.M. (1996) Local Heroes: Patterns of Field Worker Discretion in Implementing GAD Policy in Bangladesh,
IDS Discussion Paper 358, Institute of Development Studies, University of Sussex

-- (ed.) (1997) Getting Institutions Right for Women in Development, London and New York: Zed Books.

Goldstein, M. and Turner, P. (1996) Banking Crises in Emerging Economies: Origins and Policy Options, Economic
Papers 46, Basle: Bank for International Settlements.

Goodhand, J. and Hulme, D. (1997) NGOs and Peace Building in Complex Political Emergencies: An Introduction,
NGOs and Complex Political Emergencies Working Paper 1, Oxford: International NGO Training and Research
Centre.

Goodland, R. (1996) What is Environmental Sustainability in the Energy Sector? The ‘Big Dams’ Debate, paper
presented at a conference at the Agricultural University of Sweden, Uppsala, June 1996.

Gordon, A.A. (1996) Transforming Capitalism and Patriarchy, Boulder and London: Lynne Rienner.

Gould, J., Takala, T. and Nokkala, M. (1998) How Sectoral Programs Work: An Analysis of Education and
Agriculture Sector Programs in Zambia, Ethiopia, Mozambique and Nepal, Policy Papers 1/1998, Institute of
Development Studies, University of Helsinki.

Gourevitch, P. (1998a) We Wish to Inform You That Tomorrow We Will be Killed with Our Families: Stories from
Rwanda, New York: Farrar, Straus and Giroux.

-- (1998b) ‘The Genocide Fax’, The New Yorker  (May 11): 42-6.

Grabher, G. (ed.) (1993) The Embedded Firm: On the Socioeconomics of Industrial Networks, London and New
York: Routledge.

Graham, C. and O’Hanlon, M. (1997) ‘Making Foreign Aid Work’, Foreign Affairs 76(4): 8-14.

Grant, J. P. (1990) The State of the World’s Children 1990, Oxford: Oxford University Press (for Unicef).

Grant, R. and Nijman, J. (eds.) (1998) The Global Crisis In Foreign Aid, Syracuse: Syracuse University Press.

Gray, J. (1998) False Dawn: The Delusions of Global Capitalism, London: Granta Books.

Greenaway, D. (1993) ‘Liberalizing Foreign Trade Through Rose-Tinted Glasses’, Economic Journal 103(416): 208-
22.
-- (1999) Multilateralism, Minilateralism and Trade Expansion, processed, background paper for Asian Development
Bank study of Asia’s Exports.

Greenaway, D. and Morrissey, O. (1993) ‘Structural Adjustment and Liberalisation in Developing Countries: What
Lessons Have We Learned?’, Kyklos 46(2): 241-61.

-- (1994) ‘Trade Liberalisation and Economic Growth in Developing Countries’, in S.M. Murshed and K. Raffer
(eds.) Trade Transfers and Development, London: Edward Elgar.

Greenaway, D., Morgan, C.W. and Wright, P. (1998) ‘Trade Reform, Adjustment and Growth: What Does the
Evidence Tell Us?’, Economic Journal 108(450): 1547-61.

Greene, J.E. and Khan, M.S. (1990) The African Debt Crisis , AERC Special Paper 3, Nairobi: African Economic
Research Consortium.



                                                                                                                                                                                             
Greene, J.E. and Villanueva, D. (1990) Private Investment in Developing Countries: An Empirical Analysis , IMF
Working Paper WP/90/40, Washington, D.C.: International Monetary Fund.

Griffin, K.B (1970) ‘Foreign Capital, Domestic Savings and Economic Development’, Bulletin of the Oxford
University Institute of Economics and Statistics  32(2): 99-112.

Griffin, K.B. and Enos, J.L. (1970) ‘Foreign Assistance: Objectives and Consequences’, Economic Development and
Cultural Change 18(3): 313-27.

Grindle, M.S. and Hilderbrand, M.E. (1995) ‘Building Sustainable Capacity in the Public Sector: What Can Be
Done?’, Public Administration and Development 15(5): 441-63.

Grootaert, C. and Kanbur, R. (1995) ‘The Lucky Few amidst Economic Decline: Distributional Change in Côte
d’Ivoire as Seen Through Panel Data Sets, 1985-88’, Journal of Development Studies  31(4): 603-19.

Grossman, G.M. and Krueger, A.B. (1995) ‘Economic Growth and the Environment’, Quarterly Journal of
Economics 110(2): 353-77.

Groth, C. (1990) Noter til økonomisk vækst (Notes on Economic Growth), vol. 1-2, Memo 14 and 27, Institute of
Economics, University of Copenhagen. (in Danish).

Guillamount, P. and Chauvet, L. (1999) Aid and Performance: A Reassessment’, Working Paper 9910, Clermont-
Ferrand: Centre d’Etudes et de Recherches sur le Developpement International (CERDI).

Gupta, K.L. (1970) ‘Foreign Capital and Domestic Savings: A Test of Haavelmo’s Hypothesis with Cross-Country
Data: A Comment’, Review of Economics and Statistics  52(2): 214-6.

-- (1975) ‘Foreign Capital Inflows, Dependency Burden, and Saving Rates in Developing Countries: A Simultaneous
Equation Model’, Kyklos 28(2): 358-74.

Gupta, K.L. and Islam, M.A. (1983) Foreign Capital, Savings and Growth - An International Cross-Section Study,
Dordrecht: Reidel Publishing Company.

Gupta, P.S. (1975) Imperialism and the British Labour Movement 1914-64, Basingstoke: Macmillan.

Gwin, C. and Nelson, J.M. (eds.) (1997) Perspectives on Aid and Development, OCD Policy Essay 22, Washington,
D.C.: Overseas Development Council.

Hadjimichael, M.T. and Ghura, D. (1995) Public Policies and Private Investment in Sub-Saharan Africa: An
Empirical Investigation, IMF Working Paper WP/95/19, Washington, D.C.: International Monetary Fund.

Hadjimichael, M.T., Ghura, D., Mühleisen, M., Nord, R. and Uçer, E.M. (1995) Sub-Saharan Africa: Growth,
Savings, and Investment, 1986-93, Occasional Papers 118, Washington, D.C.: International Monetary Fund.

Haggard, S., Lee, C.H. and Maxfield, S. (eds.) (1993) The Politics of Finance in Developing Countries , Ithaca:
Cornell University Press.

Halevi, N. (1976) ‘The Effects on Investment and Consumption of Import Surpluses of Developing Countries’,
Economic Journal 86(344): 853-8.

Hanmer, L., Pyatt, G. and White, H. (1996) Poverty in Sub-Saharan Africa: What can we Learn from the World
Banks Poverty Assessments?, The Hague: Institute of Social Studies.

Hansen, H. and Tarp, F. (1999) The Effectiveness of Foreign Aid, processed, Development Economics Research
Group, Institute of Economics, University of Copenhagen.

Hansen, S. (1989) ‘Debt for Nature Swaps: Overview and Discussion of Key Issues’, Ecological Economics 1(1): 77-
93.

Hardiman, M. and Midgley, J. (1982) The Social Dimensions of Development, London: Wiley.

Harris, J.R. and Todaro, M.P. (1970) ‘Migration, Unemployment and Development: A Two-Sector Analysis’,
American Economic Review 60(1): 126-42.



                                                                                                                                                                                             

Harrold, P. (1995) The Broad Sector Approach to Investment Lending: Sector Investment Programs, World Bank
Discussion Papers 302, Washington, D.C.: World Bank.
Hayter, T. and Watson, C. (1985) Aid: Rhetoric and Reality, London: Pluto Press.

Heiberg, A.N. (1998) The Humanitarian Challenge in a World of Conflict: The Plight of Land-mine Victims, Fridtjof
Nansen Memorial Lecture 1998, Tokyo: United Nations University.

Heller, P.S. (1975) ‘A Model of Public Fiscal Behavior in Developing Countries: Aid, Investment, and Taxation’,
American Economic Review 65(3): 429-45.

Heltberg, R. (1995) ‘Biologisk mangfoldighed og udvikling’ (Development and Biological Diversity),
Nationaløkonomisk Tidsskrift 133(3): 236-51.

Hemphill, W. (1974) ‘The Effects of Foreign Exchange Receipts on Imports of Less Developed Countries’,
International Monetary Fund Staff Papers 21(3): 637-77.

Henderson, D. and Loxley, J. (1997) The African Economic Research Consortium: An Evaluation and Review, AERC
Special Paper 25, Nairobi: African Economic Research Consortium.

Herbst, J. (1998) ‘African Armies and Regional Peacekeeping: Are There African Solutions to African Problems?’, in
R. Rotberg and G. Mills (eds) War and Peace in Southern Africa, Washington, D.C.: Brookings Institution Press and
the World Peace Foundation.

Hernandez-Cata, E. (1988) Issues in the Design of Growth Exercises , IMF Working Paper WP/88/65, Washington,
D.C.: International Monetary Fund.

Hill, C.B. (1991) ‘Managing Commodity Booms in Botswana’, World Development 19(9): 1185-96.

Hirshman, A.O. (1958) The Strategy of Economic Development, New Haven: Yale University Press.

Hirshman, M. (1995) ‘Women and Development: A Critique’, in M.H. Marchand and J.L. Parpart (eds.) Femi-
nism/Postmodernism/Development, London and New York: Routledge.

Hjertholm, P. (1997b) An Inquiry Into the Fiscal Dimension of External Debt: The Case of Sub-Saharan Africa,
Ph.D.-Thesis, Red Series 43, Institute of Economics, University of Copenhagen.

-- (1997b) Den private og offentlige sektor i u-landenes økonomiske udvikling (The Private and Public Sector in the
Economic Development of Developing Countries), background paper prepared for the Danish Ministry of Foreign
Affairs (Danida), Institute of Economics, University of Copenhagen. (In Danish).

Hjertholm, P. and White, H. (1999) Survey of Foreign Aid: History, Trends and Allocation, draft working paper,
Institute of Economics, University of Copenhagen.

Hjertholm, P., Laursen, J. and White, H. (1999) Macroeconomic Issues in Foreign Aid, draft working paper, Institute
of Economics, University of Copenhagen.

Hodgson, D. and Watkins, S.C. (1997) ‘Feminists and Neo-Malthusians: Past and Present Alliances’, Population and
Development Review 23(3): 469-523.

Hoffman, S. (1999) World Disorders: Troubled Peace in the Post-Cold War Era, Lanham: Rowman and Littlefied.

Holden, S.T., Shiferaw, B. and Wik, M. (1998) ‘Poverty, Market Imperfections and Time Preferences: Of Relevance
for Environmental Policy?’, Environment and Development Economics  3(1): 105-30.

Hopkins, R.F. (1995) ‘Anomie, System Reform, and Challenges to the UN System’, in M.J. Esman and S. Telhami
(eds.) International Organizations and Ethnic Conflict, Ithaca: Cornell University Press.
Hulme, D. and Edwards M. (1997) NGOs, States and Donors: Too Close for Comfort?, New York: St. Martin’s
Press.

Humphrey, J. and Schmitz, H (1995) Principles for Promoting Clusters and Networks of SMEs, Vienna: United
Nations Industrial Development Organization.



                                                                                                                                                                                             
Hunt, K. (1999) ‘Bosnian Women’s Initiative: Making a Difference’, The Forced Migration Monitor 27(January): 1-
6.

Huther, J., Roberts, S. and Shah, A. (1998) Public Expenditure Reform under Adjustment Lending: Lessons from
World Bank Experience, World Bank Discussion Papers 382, Washington, D.C.: World Bank.

IFC (1998) Annual Report, Washington, D.C.: International Finance Corporation.

IFPRI (1998) ‘The Changing Outlook for Food Aid’, News and Views (November: 1-6), 2020 Vision Initiative,
Washington, D.C.: International Food Policy Research Institute.

IFU (1998) Annual Report, Copenhagen: Industrialisation Fund for Developing Countries.

-- (1999) 30 Years Report, Copenhagen: Industrialization Fund for Developing Countries.

Ignatieff, M. (1998) The Warrior’s Honor: Ethnic War and the Modern Conscience, London: Chatto and Windus.

IIC (1998) Annual Report, Washington C.C.: Inter-American Investment Corporation.

ILO (1973) Employment, Income and Equality: A Strategy for Increasing Productive Employment in Kenya, Geneva:
International Labour Organization.

IMAC (1996) Accountability and Financial Management Issues in Sectoral Assistance Programmes, presentation
notes, Washington DC: IMAC. Andersen

IMF (1998) The IMF’s Response to the Asian Crisis , Factsheet, April 1998, External Relations Department,
Washington, D.C.: International Monetary Fund.

Iqbal, Z. and Kanbur, R. (eds.) (1997) External Finance in Low-Income Countries , Washington, D.C.: International
Monetary Fund.

Jackson, C. (1998) ‘Rescuing Gender from the Poverty Trap’, in C. Jackson and R. Pearson (eds.) Feminist Visions of
Development: Gender, Analysis and Policy, London and New York: Routledge.

Jahan, R. (1995) The Elusive Agenda: Mainstreaming Women in Development, London and New York: Zed Books.

-- (1997) ‘Mainstreaming Women in Development: Four Agency Approaches’, in K.A. Staudt (ed.) Women,
International Development, and Politics: The Bureaucratic Mire, Philadelphia: Temple University Press.

Jakobeit, C. (1996) ‘Nonstate Actors Leading the Way: Debt-for-Nature Swaps’, in R.O. Keohane and M.A. Levy
(eds.) Institutions for Environmental Aid: Pitfalls and Promise, Cambridge: MIT Press.

Jansson, T. and Wenner, M.D. (1997) Financial Regulation and its Significance for Microfinance in Latin America
and the Caribbean, Washington, D.C.: Inter-American Development Bank.

Jaquette, J. S. and Staudt, K.A. (1985) ‘Women as “At Risk” Reproducers:  Biology, Science, and Population In U.S.
Foreign Policy’, in V. Sapiro (ed.) Women, Biology, and Public Policy, Beverly Hills: Sage Publications.

Jayarajah, C.A.B. and Branson, W.H. (1995) Structural and Sectoral Adjustment: World Bank Experience, 1980-92,
Operations Evaluation Study, Washington, D.C.: World Bank.

Jaycox, E.V.K., (1993) Capacity Building: The Missing Link in African Development, address to the African--
American Institute Conference, May 20 1993.

Jodha, N.S. (1989) ‘Social Science Research on Rural Change: Some Gaps’, in P. Bardhan (ed.) Conversations
Between Economists and Anthropologists: Methodological Issues in Measuring Economic Change in Rural India,
New Delhi: Oxford University Press.

Johnston, B.F. and Kilby, P. (1975) Agriculture and Structural Transformation, London: Oxford University Press.

Jones, S. (1997) Sector Investment Programmes in Sub-Saharan Africa: Review of Issues and Experience, Oxford:
Oxford Policy Management.



                                                                                                                                                                                             
Kabeer, N. (1997) Reversed Realities: Gender Hierarchies in Development Thought, London and New York: Verso.

Kahler, M. (1990) ‘Orthodoxy and its Alternatives: Explaining Approaches to Stabilization and Adjustment’, in J.
Nelson (ed.) Economic Crisis and Policy Choice: The Politics of Economic Adjustment in the Third World, Princeton:
Princeton University Press.

Kahn, O. (1999) Bangladesh Floods 1998 and Food Security, paper prepared for Harvard University Conference on
Natural Disasters in Asia, May 1999, Cambridge.
Kanbur, R. (1995) ‘Welfare Economics, Political Economy, and Policy reform in Ghana’, African Development
Review 7(1): 35-49.

-- (1998) A Framework for Thinking Through Reduced Aid Dependence, paper presented to the Overseas
Development Council/AERC Collaborative Research Workshop on Transition to Less Aid Dependence in Africa,
Nairobi: African Economic Research Consortium.

-- (1999) ‘Prospective and Retrospective Conditionality: Practicalities and Fundamentals’, in P. Collier and C. Pattillo
(eds) Investment and Risk in Africa, forthcoming, Basingstoke: Macmillan.

Kapur, D. (1998) A Critique of the 1997 World Development Report, processed, Harvard University.

Kardam, N. (1997) ‘The Adaptability of International Development Agencies: The Response of the World Bank to
Women in Development’, in K.A. Staudt (ed.) Women, International Development, and Politics: The Bureaucratic
Mire, Philadelphia: Temple University Press.

Karl, M. (1995) Women and Empowerment: Participation and Decision Making, London and New York: Zed Books.

Katona-Apte, J. (1986) A Commodity-Appropriateness Evaluation of Four WFP Projects: A Brief Exposition’, in
M.J. Forman (ed.) Nutritional Aspects of Project Food Aid, Geneva: United Nations Administrative Committee on
Co-ordination, Sub-Committee on Nutrition.

-- (1993) ‘Issues in Food Aid and Nutrition’, in Nutritional Issues in Food Aid, ACC/SCN Nutrition Policy Papers 12,
Geneva: United Nations Administrative Committee on Co-ordination, Sub-Committee on Nutrition.

Kayizzi-Mugerwa, S. (1990) ‘Zambia: A Note on the Macroeconomic Impacts of Copper Prices’, Eastern Africa
Economic Review 6(2): 143-7.

Keohane, R. (1998) ‘International Institutions: Can Interdependence Work’, Foreign Policy 110(Spring): 82-96.

Khan, A.E. (1951) ‘Investment Criteria in Development Programs’, Quarterly Journal of Economics  65(February):
38-61.

Khan, H.A. and Hoshino, E. (1992) ‘Impact of Foreign Aid on the Fiscal Behaviour of LDC Governments’, World
Development 20(10): 1481-8.

Kharas, H. (1981) The Analysis of Long-Run Creditworthiness: Theory and Practice, World Bank Domestic Finance
Study 73, Washington, D.C.: World Bank.

Killick, T. (1995) ‘Conditionality and the Adjustment--Development Connection’, Pakistan Journal of Applied
Economics 11(1-2): 17-36.

-- (1998a) Aid and the Political Economy of Policy Reform, London and New York: Routledge.

-- (1998b) Adjustment, Income Distribution and Poverty in Africa: A Research Guide, processed, Nairobi: African
Economic Research Consortium.

Kim, J.I. and Lau, L.J. (1994) ‘The Sources of Economic Growth of East-Asian Newly Industrialized Countries’,
Journal of the Japanese and International Economies  8(3): 235-71.

Klitgaard, R. (1997) ‘Cleaning Up and Invigorating the Civil Service’, Public Administration and Development -
17(5): 487-509.

Knudsen, C. (1991) Økonomisk metodologi, vol. 1: Videnskabsidealer & forklaringstyper , Copenhagen: DJØF
Publishing. (In Danish).



                                                                                                                                                                                             

Korten, F.F. (1994) ‘Questioning the Call for Environmental Loans: A Critical Examination of Forestry Lending in
the Philippines’, World Development 22(7): 971-81.

Krugman, P.R. (1993) ‘Regionalism versus Multilateralism: Analytical Notes’, in J. de Melo and A. Panagariya (eds.)
New Dimensions in Regional Integration, Cambridge: Cambridge University Press (for the Centre for Economic
Policy Research).

-- (1994) ‘The Myth of Asia’s Miracle’, Foreign Affairs 73(6): 62-78.

Kumar, K. (1998) ‘Postconflict Elections and International Assistance’, in K. Kumar (ed.) Postconflict Elections,
Democratization and International Assistance, Boulder and London: Lynne Rienner.

Kuyvenhoven, A. (1978) Planning with a Semi-Input-Output Method, processed, Liden.

Kuznets, S. (1958) ‘Underdeveloped Countries and the Pre-Industrial Phase in the Advanced Economies’, in A.N.
Agarwala, and S.P. Singh (eds.) The Economics of Underdevelopment, Bombay: Oxford University Press.

-- (1966) Modern Economic Growth, New Haven: Yale University Press.

Lafay, J-D. and Lecaillon, J. (1993) The Political Dimension of Economic Adjustment, OECD Development Centre
Studies, Paris: Organisation for Economic Co-operation and Development.

Lall, S. (1992) ‘Technological Development, Technology Impacts and Industrial Strategy: A Review of the Issues’,
Industry and Development 31.
Lancaster, C. (1999) Foreign Aid and Development in Africa, Chicago: University of Chicago Press.

Landes, D.S. (1998) The Wealth and Poverty of Nations: Why Some Are So Rich and Some So Poor, New York and
London: W.W. Norton & Company.

Landell-Mills, P. (1981) ‘Structural Adjustment Lending: An Overview’, Finance and Development 18(1): 17-21.

Larsen, A.F. (1989) Usambara: Afrika’s Grönne Magnet, Copenhagen: MS Press.

Larsson, K.A. (1994) Structural Adjustment, Aid and Development, Stockholm: SIDA.

Leamer, E.E. (1985) ‘Sensitivity Analysis Would Help’, American Economic Review 75(3): 308-13.

Lee, H. and Roland-Holst, D. (1997) ‘The Environment and Welfare Implications of Trade and Tax Policy’, Journal
of Development Economics  52(1): 65-82.

Lefebvre, J.A. (1991) Arms for the Horn: US Security Policy in Ethiopia and Somalia, 1953-1991, Pittsburgh:
University of Pittsburgh Press.

Leibenstein, H. (1957) Economic Backwardness and Economic Growth, New York: Wiley.

Lele, U. (ed.) (1991) Aid to African Agriculture: Lessons From Two Decades of Donors’ Experience, Baltimore: The
John Hopkins University Press (for the World Bank).

Lensink, R. (1996) Structural Adjustment in sub-Saharan Africa, London: Longman.

Levy, V. (1987) ‘Does Concessionary Aid Lead to Higher Investment Rates in Low-Income Countries?’, Review of
Economics and Statistics  69(1): 152-6.

-- (1988) ‘Aid and Growth in Sub-Saharan Africa: The Recent Experience’, European Economic Review 32(9):
1777-95.

Lewis, W.A. (1954) ‘Economic Development with Unlimited Supplies of Labour’, The Manchester School 22(2):
139-91.

Lindauer, D.L. and Nunberg, B. (eds.) (1994) Rehabilitating Government: Pay and Employment Reform in Africa,
Washington, D.C.: World Bank.



                                                                                                                                                                                             
Little, I.M.D. and Mirlees, J. (1974) Project Appraisal and Planning for Developing Countries , New York: Basic
Books.

Longwe, S.H. (1991) ‘Gender Awareness: The Missing Element in the Third World Development Project’, in T.
Wallace and C. March (eds.) Changing Perceptions: Writings on Gender and Development, Oxford: OXFAM.

Lucas, R.E. (1988) ‘On the Mechanics of Economic Development’, Journal of Monetary Economics  22(1): 3-42.

Lummis, C.D. (1993) ‘Equality’, in W. Sacs (ed.) The Development Dictionary:  A Guide to Knowledge as Power ,
Johannesburg: Witwatersrand University Press.

Lumsdaine, D. (1993) Moral Vision in International Politics: The Foreign Aid Regime, 1949-1989, Princeton:
Princeton University Press.

Luttwak, E. (1999) ‘Give War a Chance’, Foreign Affairs 78(4): 36-44.
Lyakurwa, W., McKay , A. Ng’eno, N. and Kennes, W. (1997) ‘Regional Integration in SubSaharan Africa: A Review
of Experiences and Issues’, in A. Oyejide, I. Elbadawi and P. Collier (eds.) Regional Integration and Trade
Liberalization in Sub-Saharan Africa, vol. 1: Framework, Issues and Methodological Perspectives , London:
Macmillan.

McDonald, D.C. (1982) ‘Debt Capacity and Developing Country Borrowing: A Survey of the Literature’,
International Monetary Fund Staff Papers 29(4): 603-46.

McGillivray, M. (1999) ‘Aid and Public Sector Fiscal Behaviour in Developing Countries’, forthcoming, Review of
Development Economics.

McGillivray, M. and Morrissey, O. (1998) What Do We Know About the Impact of Aid on Economic Growth, paper
prepared for the CREDIT 10th Anniversary Conference, 17 September 1998, Centre for Research in Economic
Development and International Trade, University of Nottingham.

-- (1999a) Aid Fungibility in Assessing Aid: Red Herring or True Concern?, provisional draft paper prepared for
session on ‘Assessing Aid’ at the annual conference of the Economic and Social Research Council (ESRC),
Development Economics Study Group (DESG), 9-10 July 1999, University of Reading.

-- (1999b) The New Macroeconomics of Aid: A Review of Recent Theories and Empirical Evidence, provisional draft
paper prepared for session of the Aid Policy and Performance Working Group at the 9th General Conference of the
European Association of Development Research and Training Institutes (EADI) entitled ‘Europe and the South in the
21st Century: Challenges for Renewed Co-operation’, 22-25 September 1999, Paris.

-- (eds.) (1999c) Evaluating Economic Liberalisation, forthcoming, Basingstoke: Macmillan.

McGillivray, M. and White, H. (1993a) Explanatory Studies of Aid Allocation among Developing Countries: A
Critical Survey, ISS Working Paper 148, The Hague: Institute of Social Studies.

-- (1993b) Developmental Criteria for the Allocation of Aid and Assessment of Donor Performance, processed,
Deakin University, Geelong and Institute of Social Studies, the Hague.

-- (1993c) Aid Principles and Policy: An Operational Basis for the Assessment of Donor Performance, processed,
Deakin University, Geelong and Institute of Social Studies, the Hague.

McKay, A. (1997) ‘Poverty Reduction Through Economic Growth: Some Issues’ Journal of International
Development 9(4): 665-73.

McKay, A., Morrissey, O. and Vaillant, C. (1997) ‘Trade Liberalisation and Agricultural Supply Response: Issues
and Some Lessons’, European Journal of Development Research 9(2): 129-47.

McKean, C. and Fox, J. (1994) Export and Investment Promotion Services: Do They Work?, Report no. PN-AAX-
279, Washington, D.C.: U.S. Agency for International Development.

Madsen, B. (1998) Rural Water Supply Rehabilitation, Sustainable Maintenance and Sanitation in Cuddalore and
Villupuram Districts of the State of Tamil Nadu, India:  Measurement, Assessment and Reporting of Qualitative
Aspects of Participation and Empowerment in Project Activities , Copenhagen: Ministry of Foreign Affairs.



                                                                                                                                                                                             
Majd, M.G. (1989) ‘The Oil Boom and Agricultural Development: A Reconsideration of Agricultural Policy in Iran’,
Journal of Energy and Development 15(1): 125-40.

Mäler, K.G. (1990) ‘International Environmental Problems’, Oxford Review of Economic Policy 6(1): 80-108.

Mankiw, N.G., Romer, D. and Weil, D.N. (1992) ‘A Contribution to the Empirics of Economic Growth’, Quarterly
Journal of Economics  107(2): 407-37.

Manne, A.S. (1974) ‘Multi-Sector Models for Development Planning, A Survey’, Journal of Development Economics
1(1): 43-69.

Marchand, M.H. (1995) ‘Latin American Women Speak on Development: Are We Listening Yet?’, in M.H.
Marchand and J.L. Parpart (eds.) Feminism/Postmodernism/Development, London and New York: Routledge.

Maren, M. (1997) The Road to Hell: The Ravaging Effects of Foreign Aid and International Charity, New York: The
Free Press.

Marshall, K. (1998) From War and Resettlement to Peace Development: Some Lessons from Mozambique and
UNHCR and World Bank Collaboration, HIID Development Discussion Paper  633, Harvard Institute for
International Development, Harvard University.

Martin, W. and Winters, A. (1996) The Uruguay Round and the Developing Countries , Cambridge: Cambridge
University Press.

Massell, B.F., Pearson, S.R. and Fitch, J.B. (1972) ‘Foreign Exchange and Economic Development: An Empirical
Study of Selected Latin American Countries’, Review of Economics and Statistics  54(2): 208-12.

Masson, P.R., Bayoumi, T. and Samiei, H. (1998) ‘International Evidence on the Determinants of Private Saving’,
World Bank Economic Review 12(3): 483-501.

Masters, W.A., Bedingar, T. and Oehmke, J.F (1998) ‘The Impact of Agricultural Research in Africa: Aggregate and
Case Study Evidence’, Agricultural Economics  19(1-2): 81-6.

Matthews, A. (1998) International Development Assistance and Food Security, Trinity Economic Papers, Policy
Papers 98-2, Dublin: Trinity College.

Maxwell, S.J. (1996) ‘Apples, Pears and Poverty Reduction: An Assessment of British Bilateral Aid’, IDS Bulletin
27(1): 109-21.

Maxwell, S.J. and Singer, H.W. (1979) ‘Food Aid to Developing Countries: A Survey’, World Development 7(3):
225-47.

Mehta, M. (1991) ‘Gender, Development and Culture’, in T. Wallace and M. Candida (eds) Changing Perceptions:
Writings on Gender and Development, Oxford: Oxfam.

Meier, P., Munasinghe, M. and Siyambalapitiya, T. (1996) ‘Energy Sector Policy and the Environment: A Case Study
of Sri Lanka’, in M. Munasinghe (ed.) Environmental Impacts of Macroeconomic and Sectoral Policies, Washington,
D.C.: World Bank.

Michaely, M. (1981) ‘Foreign Aid, Economic Structure, and Dependence’, Journal of Development Economics  9(3):
313-30.

Michalopoulos, C. and Sukhatme, V. (1989) ‘The Impact of Development Assistance: A Review of the Quantitative
Evidence’, in A.O. Krueger (ed.)  Aid and Development, Baltimore: Johns Hopkins University Press.

Mikesell, R.F. and Williams, L. (1992) International Banks and the Environment: From Growth to Sustainability -
An Unfinished Agenda, San Francisco: Sierra Club Books.

Milner, C. and Morrissey, O. (1999) ‘Measuring Trade Liberalisation’, in M. McGillivray and O. Morrissey (eds.)
Evaluating Economic Liberalisation, forthcoming, Basingstoke: Macmillan.

Mittelman, J.H. and Johnson, R. (1999) ‘The Globalization of Organized Crime, the Courtesan State, and the
Corruption of Civil Society’, Global Governance 5(1): 103-26.



                                                                                                                                                                                             

Mkandawire, T. (1998) Notes on Consultancy and Research in Africa, CDR Working Papers 98.13, Copenhagen:
Centre for Development Research.

Mohamad, M.B. (1995) Statement at the United Nations Summit for Social Development, Copenhagen, March.

Mohanty, C.T. (1991) ‘Introduction: Cartographies of Struggle: Third World Women and the Politics of Feminism’,
in C.T. Mohanty, A. Russo and L. Torres (eds.) Third World Women and The Politics of Feminism, Bloomington:
Indiana University Press.

Moïsi, D. (1999) ‘Dreaming of Europe, Foreign Policy 115(Summer): 44-59.

Molyneux, M. (1985) ‘Mobilization Without Emancipation? Women’s Interests, the State, and Revolution in
Nicaragua’, Feminist Studies 11(2): 227-54.

Moore, M. (1997) Aid and Tax Effort in Developing Countries , processed, Institute of Development Studies,
University of Sussex.

Montagnon, P. (1998) Credit where Credit is due: Bringing Microfinance into the Mainstream, Series Monograph 30,
London: Centre for the Study of Financial Innovation.

Moran, C. (1989) ‘Imports under a Foreign Exchange Constraint’, World Bank Economic Review 3(1): 279-95.

Morra, L. and Thumm, U. (1997) 1995 Evaluation Results, vol. 1-2, Washington, D.C.: World Bank.

Morris, C.T. and Adelman, I. (1988) Comparative Patterns of Economic Development, 1850-1914, Johns Hopkins
Studies in Development Series, Baltimore and London: Johns Hopkins University Press.

-- (1989) ‘Nineteenth-Century Development Experience and Lessons for Today’, World Development 17(9): 1417-
32.

Morrissey, O. (1996) ‘Politics and Economic Policy Reform: Trade Liberalisation in Sub-Saharan Africa’, Journal of
International Development 7(4): 599-618.

Morrissey, O. and White, H. (1996) ‘Evaluating the Concessionality of Tied Aid’, Manchester School of Economic
and Social Studies 64(2): 208-26.

Moser, C.O.N. (1989) ‘Gender Planning in the Third World: Meeting Practical and Strategic Gender Needs’, World
Development 17(11): 1799-1825.

-- (1993) Gender Planning and Development: Theory, Practice and Training, London and New York: Routledge.

Mosley, P. (1980) ‘Aid, Savings and Growth Revisited’, Oxford Bulletin of Economics and Statistics 42(2): 79-95.

-- (1987) Overseas Aid: Its Defence and Reform, Brighton: Wheatsheaf Books.

-- (1996) ‘The Failure of Aid and Adjustment Policies in Sub-Saharan Africa: Counter-Examples and Policy
Proposals’, Journal of African Economies 5(3): 406-43.

-- (1998) Globalization, Economic Policy and Convergence, paper prepared for Group of 24, to be published by
UNCTAD.

Mosley, P. and Hudson, J. (1998), ‘Has Aid Effectiveness Increased?’, processed, International Development Centre,
University of Reading and University of Bath.

Mosley, P., Harrigan, J. and Toye, J. (1995a) Aid and Power: The World Bank and Policy-Based Lending, vol. 1-2,
London and New York: Routledge.

Mosley, P., Hudson, J. and Horrell, S. (1987) ‘Aid, the Public Sector and the Market in Less Developed Countries,
Economic Journal 97(387): 616-41.

-- (1992) ‘Aid, the Public Sector and the Market in Less Developed Countries: A Return to the Scene of the Crime’,
Journal of International Development 4(2): 139-50.



                                                                                                                                                                                             

Mosley, P., Subasat, T. and Weeks, J. (1995b) ‘Assessing Adjustment in Africa’, World Development 23(9): 1459-73.

Mueller, D.C. (1997) Perspectives on Public Choice: A Handbook , New York: Cambridge University Press.

Munasinghe, M., Cruz, W. and Warford, J.J. (1996) ‘The Environmental Impact of Economywide Policies: Some
Recent Evidence’, in M. Munasinghe (ed.) Environmental Impacts of Macroeconomic and Sectoral Policies,
Washington, D.C.: World Bank.

Musonda, F.M. and Luvanda, E. (1991) ‘The Consequences of the 1976-77 Coffee Boom on the Tanzanian
Economy: A Test of the Dutch Disease Model’, Eastern Africa Economic Review 7(2): 1-16.

Nabli, M.K. and Nugent, J.B. (1989) ‘The New Institutional Economics and Its Applicability to Development’, World
Development 17(9): 1333-47.

Nalo, D.S.O. (1993) ‘Constraints to Growth in Developing Countries and the Three-Gap Model’, Eastern Africa
Economic Review 9(2): 247-64.

Naudet, J.D. (forthcoming) Trouver des Problèmes aux Solutions: Vingt Ans d’Aide au Sahel, processed.

Ndulu, B.J. (1991) ‘Growth and Adjustment in Sub-Saharan Africa’, in A. Chhibber and S. Fischer (eds.) Economic
Reform in Sub-Saharan Africa, Washington, D.C.: World Bank.

Nellis, J.R. (1988) Contract-Plans and Public Enterprise Performance, Policy, Planning, and Research Working
Papers 118, Washington D.C: World Bank.

Nellis, J.R. and Kikeri, S. (1989) ‘Public Enterprise Reform: Privatisation and the World Bank’, World Development
17(5): 659-72.

Nelson, J.M. (ed.) (1990) Economic Crisis and Policy Choices: The Politics of Economic Adjustment in the Third
World, Princeton: Princeton University Press.

Nelson, J.M. and Eglinton, S.J. (1993) Global Goals, Contentious Means: Issues of Multiple Aid Conditionality,
Washington, D.C.: Overseas Development Council.

Nelson, R. and Winter, S. (1982) An Evolutionary Theory of Economic Change, Cambridge: Harvard University
Press (Belknap).

Newlyn, W.T. (1973) ‘The Effect of Aid and Other Resource Transfers on Savings and Growth in Less Developed
Countries: A Comment’, Economic Journal 83(331): 867-69.

New York Times (1999) ‘Debt-Relief Plan Is Flawed, 5 Nations Say’, April 24th.

Noel, A. and Therien, J-P. (1995) ‘From Domestic to International Justice: The Welfare State and Foreign Aid’,
International Organization 49(3): 523-53.

North, D.C (1990) Institutions, Institutional Change and Economic Performance, The Political Economy of
Institutions and Decisions series, New York: Cambridge University Press.

-- (1998) ‘Economic Performance Through Time’, in C.K. Eicher and J.M. Staatz (eds.) International Agricultural
Development, Baltimore: Johns Hopkins University Press.

Nunberg, B. (1994) ‘Experience with Civil Service Pay and Employment Reform: An Overview’, in D.L. Lindauer
and B. Nunberg (eds.) Rehabilitating Government: Pay and Employment Reform in Africa, Washington, D.C.: World
Bank.

-- (1997) Re-Thinking Civil Service Reform: An Agenda for Smart Government, processed, Poverty and Social Policy
Department, Washington, D.C.: World Bank.

Nurkse, R. (1953) Problems of Capital Formation in Underdeveloped Countries , New York: Oxford University
Press.



                                                                                                                                                                                             
Nyatepe-Coo, A.A. (1994) ‘Dutch Disease, Government Policy and Import Demand in Nigeria’, Applied Economics
26(4): 327-36.
Nye, J.S. (1999) ‘Redefining the National Interest’, Foreign Affairs 78(4): 22-35.

Nyoni, T.S. (1998) ‘Foreign Aid and Economic Performance in Tanzania’, World Development 26(7): 1235-40.

ODI (1998) The State of the International Humanitarian System , ODI Briefing Paper 1998 (1), London: Overseas
Development Institute.

ODM (1975) More Aid for the Poorest, White Paper, London: Overseas Development Ministry.

OECD (1985) Twenty-five Years of Development Co-operation: A Review - Development Assistance Committee 1985
Report, Paris: Organisation for Economic Co-operation and Development.

-- (1991a) Principles for New Orientations in Technical Co-operation, Paris: Organisation for Economic Co-
operation and Development.

-- (1992a) Development Assistance Manual: DAC Principles for Effective Aid, Paris: Organisation for Economic Co-
operation and Development.

-- (1992b) Guidelines for Aid Agencies on Global Environmental Problems, DAC Guidelines on Aid and
Environment 4, Paris: Organisation for Economic Co-operation and Development.

-- (1994) Development Co-operation - Development Assistance Committee 1993 Report, Paris: Organisation for
Economic Co-operation and Development.

-- (1995) Private Sector Development: A Guide to Donor Support, Paris: Organisation for Economic Co-operation
and Development.

-- (1996a) Shaping the 21st Century: The Contribution of Development Co-operation, Paris: Organisation for
Economic Co-operation and Development.

-- (1996b) Development Co-operation - Development Assistance Committee 1995 Report, Paris: Organisation for
Economic Co-operation and Development.

-- (1997) Development Co-operation - Development Assistance Committee 1996 Report, Paris: Organisation for
Economic Co-operation and Development.

-- (1998a) Geographical Distribution of Financial Flows to Aid Recipients , (CD-ROM), Paris: Organisation for
Economic Co-operation and Development.

-- (1998b) Review of the International Aid System  in Mali, Special Meeting on the Mali Aid Review, 2-3 March
1998, Paris: Organisation for Economic Co-operation and Development.

-- (1998c) DAC Source Book on Concepts and Approaches Linked to Gender Equality, Paris: Organisation for
Economic Co-operation and Development.

-- (1998d) DAC Guidelines for Gender Equality and Women’s Empowerment in Development Co-operation, Paris:
Organisation for Economic Co-operation and Development.

-- (1999a) DAC On-line Database, at www.oecd.org/dac, Paris: Organisation for Economic Co-operation and
Development.

-- (1999b) DAC Scoping Study of Donor Poverty Reduction Policies and Practice: Sunthesis Report, Paris:
Organisation for Economic Co-operation and Development.

Ojo, K.O. and Oshikoya, T.W. (1995) ‘Determinants of Long-Term Growth: Some African Results’, Journal of
African Economies 4(2): 163-91.

Olsen, O.E. (1995) Small Steps Towards Great Changes? Enterprise Development in Aid Supported Technology
Transfer Projects , Norwegian University of Science and Technology.



                                                                                                                                                                                             
Onafowora, O. and Owoye, O. (1998) ‘Can Trade Liberalization Stimulate Economic Growth in Africa’, World
Development 26(3): 497-506.

Osakwe, P.N. (1998) Food Aid Delivery, Food Security, and Aggregate Welfare in a Small Open Economy: Theory
and Evidence, Working Paper 98-1, Ottawa: Bank of Canada.

Oshikoya, T.W. (1994) ‘Macroeconomic Determinants of Domestic Private Investment in Africa: An Empirical
Analysis’, Economic Development and Cultural Change 42(3): 573-96.

Over, A.M. (1975) ‘An Example of the Simultaneous-Equation Problem: A Note on Foreign Assistance: Objectives
and Consequences’, Economic Development and Cultural Change 23(4): 751-6.

Overholt, C., K. Cloud, Anderson, M.B. and Austin, J. (1985) ‘Women in Development: A Framework for Project
Analysis’, in C. Overholt, K. Cloud, M.B. Anderson and J. Austin (eds.) Gender Roles in Development Projects ,
West Hartford: Kumarian Press.

Oxfam (1995) The Oxfam Poverty Report, Oxford.

-- (1997) The Importance of Engagement: A Strategy for Reconstruction in the Great Lakes Region, Oxford.

Oyejide, A., Elbadawi, I. and Collier, P. (eds.) (1997) Regional Integration and Trade Liberalization in Sub-Saharan
Africa, vol. 1: Framework, Issues and Methodological Perspectives , Basingstoke: Macmillan.

Panayotou, T. (1994) ‘Conservation of Biodiversity and Economic Development: The Concept of Transferable
Development Rights’, Environmental and Resource Economics  4(1): 91-110.

Panayotou, T. and Hupé, K. (1996) ‘Environmental Impacts of Structural Adjustment Programs: Synthesis and
Recommendations’, in M. Munasinghe (ed.) Environmental Impacts of Macroeconomic and Sectoral Policies ,
Washington, D.C.: World Bank.

Pant, P. (1974) ‘Perspective of Development: 1961-1976: Implications of Planning for a Minimum Level of Living:
A Decade of Development’, in T.N. Srinivasan and P.K. Bardhan (eds.) Poverty and Income Distribution in India,
Calcutta.

Papageorgiou, D., Michaely, M. and Choksi, A. (1991) Liberalizing Foreign Trade, vol. 1-7, Oxford: Basil
Blackwell.

Papanek, G.F. (1972) ‘The Effect of Aid and Other Resource Transfers on Savings and Growth in Less Developed
Countries, Economic Journal 82(327): 934-50.

-- (1973) ‘Aid, Foreign Private Investment, Savings, and Growth In Less Developed Countries’, Journal of Political
Economy 81(1): 120-30.

Parpart, J.L. (1995a) ‘Deconstructing the Development “Expert:” Gender, Development and the “Vulnerable
Groups”’, in M.H. Marchand and J.L. Parpart (eds.) Feminism/Postmodernism/Development, London and New York:
Routledge.

-- (1995b) ‘Post-Modernism, Gender and Development’, in J. Crush (ed.) Power of Development, London and New
York: Routledge.
Parpart, J.L. and Marchand, M.H. (1995) ‘Exploding the Canon: An Introduction/Conclusion’, in M.H. Marchand and
J.L. Parpart (eds.) Feminism/Postmodernism/Development, London and New York: Routledge.

Parpart, J.L., Rai, S.M. and Staudt, K.A. (eds.) (2000) Rethinking Empowerment and Development in a Global/Local
World: Gendered Perspectives , forthcoming, London and New York: Routledge.

Parsons, A. (1995) From Cold War to Hot Peace: UN Interventions 1947-1995, London: Penguin.

Paul, D. (1997) Aiding and Abetting, War Report 51, London: Institute for War and Peace Reporting.

Pearce, D.W. and Warford, J.J. (1993) World Without End: Economics, Environment and Sustainable Development,
New York: Oxford University Press (for the World Bank).

Pedersen, K.R. (1996) ‘Aid, Investment and Incentives’, Scandinavian Journal of Economics  98(3): 423-38.



                                                                                                                                                                                             

Pedersen, R.J. (1994) Survey af virksomhed-til-virksomhed teknologisamarbejdsprogrammer mellem små og
mellemstore virksomheder i i- og u-lande (Survey of Business-to-Business Technological Co-operation Programmes
Between Small and Medium-Sized Companies in Industrial and Developing Countries), Copenhagen: Danish
Federation of Small and Medium-Sized Enterprises. (in Danish).

Persson, T. and Tabellini, G. (1999)  Macroeconomic Policy, Credibility, and Politics , New York and Melbourne:
Harwood Academic Publishers.

Pfannenschmidt, S., McKay, A. and McNeill, E. (1997) Through a Gender Lens: Resources for Population, Health
and Nutrition Projects , Washington, D.C.: Family Health International (for USAID).

Pinstrup-Andersen, P. (1988) Food Subsidies in Developing Countries: Costs, Benefits, and Policy Options,
Baltimore: Johns Hopkins University Press (for the International Food Policy Research Institute).

Pinstrup-Andersen, P. and Garrett, J.L. (1996) Rising Food Prices and Falling Grain Stocks: Short-Run Blips or New
Trends?, 2020 Brief 30, 2020 Vision Initiative, Washington, D.C.: International Food Policy Research Institute.

Pinstrup-Andersen, P., Lundberg, M. and Garrett, J.L. (1995a) Foreign Assistance to Agriculture: A Win-Win
Proposition, IFPRI Food Policy Report, Washington, D.C.: International Food Policy Research Institute.

Pinstrup-Andersen, P., Pandya-Lorch, R. and Rosegrant, M.W. (1997) The World Food Situation: Recent
Developments, Emerging Issues, and Long-Term Prospects , IFPRI Food Policy Reports, Washington, D.C.:
International Food Policy Research Institute.

Pinstrup-Andersen, P. Pelletier, D. and Alderman, H. (1995b) ‘Enhancing Child Growth and Nutrition: Lessons for
Action’, in P. Pinstrup-Andersen, D. Pelletier, and H. Alderman (eds.) Child Growth and Nutrition in Developing
Countries: Priorities for Action, Ithaca: Cornell University Press.

Porter, M.E. (1990) The Competitive Advantages of Nations, Basingtoke and New York: Macmillan.

Pradhan, S. (1996) Evaluating Public Spending: A Framework for Public Expenditure Reviews, World Bank
Discussion Paper 323, Washington, D.C.: World Bank.

Princen, T. and Finger, M. (1994) Environmental NGOs in World Politics: Linking the Local and the Global, London
and New York: Routledge.

Przeworski, A. and Limongi, F. (1997) ‘Modernization: Theories and Facts’, World Politics 49(2): 155-83.

Putnam, R. (1988) ‘Diplomacy and Domestic Politics: The Logic of Two-level Games’, International Organization
42(3): 427-60.

Quisumbing, A.R., Brown, L.R., Feldstein, H.S., Haddad, L. and Peña, C. (1995) Women: The Key to Food Security,
IFPRI Food Policy Reports, Washington, D.C.: International Food Policy Research Institute.



                                                                                                                                                                                             
Radcliffe, S.A. and Westwood, S. (1993) Viva: Women and Popular Protest in Latin America, London and New
York: Routledge.

Rahman, A. (1968) ‘Foreign Capital and Domestic Savings: A Test of Haavelmo’s Hypothesis with Cross-Country
Data’, Review of Economics and Statistics  50(1): 137-8.

Ramsbotham, O. and Woodhouse, T. (1996) Humanitarian Intervention in Contemporary Conflict, Cambridge: Polity
Press.

Rathgeber, E.M. (1995) ‘Gender and Development in Action’, in M.H. Marchand and J.L. Parpart (eds.) Femi-
nism/Postmodernism/Development, London and New York: Routledge.

Rattsø, J. and Torvik, R. (1999) ‘The Macroeconomics of Foreign Aid in Sub-Saharan Africa: Dutch Disease Effects
Reconsidered’, in K.L. Gupta (ed.) Foreign Aid: New Perspectives , Boston: Kluwer Academic Publishers.

Ray, D. (1998) Development Economics, Princeton: Princeton University Press.

RDI (Relief and Development Institute) (1987) A Study of Triangular Transactions and Local Purchases in Food
Aid, Occasional Paper 11, Rome: World Food Programme.

Reed, D. (1992) Structural Adjustment and the Environment, London: Earthscan.

-- (1996) ‘Environmental Impacts of Structural Adjustment: The Social Dimension’, in M. Munasinghe (ed.)
Environmental Impacts of Macroeconomic and Sectoral Policies , Washington, D.C.: World Bank.

Reed, D. and Sheng, F. (1998) Macroeconomic Policies, Poverty and The Environment, Discussion Paper,
Macroeconomics for Sustainable Development Program Office (MPO), Washington, D.C.: World Wildlife Fund.

Reilly, B. and Reynolds, A. (1999) Electoral Systems and Conflict in Divided Societies , Washington, D.C.: National
Academy Press.

Reilly, J.E. (ed.) (1999) American Public Opinion and U.S. Foreign Policy 1999, Chicago: Chicago Council on
Foreign Relations.

Reisen, H. and van Trotsenburg, A. (1988) Developing Country Debt: The Budgetary and Transfer Problem , OECD
Development Centre Studies, Paris: Organisation for Economic Co-operation and Development.

Reutlinger, S. (1984) ‘Project Food Aid and Equitable Growth: Income-Transfer Efficiency First!’, World
Development 12(9): 901-11.

Reutlinger, S. and J. Katona-Apte (1987) ‘The Nutritional Impact of Food Aid: Criteria for the Selection of Cost-
Effective Foods’, in J.P. Gittinger, J. Leslie and C. Hoisington (eds.) Food Policy: Integrating Supply, Distribution,
and Consumption, Baltimore: The Johns Hopkins University Press (for the World Bank).



                                                                                                                                                                                             
Richey, L. (2000) ‘Demographic “Development” and Feminist Agenda: Depoliticizing Gender in a Tanzanian Family
Planning Project’, in J.L. Parpart, S.M. Rai and K.A. Staudt (eds.) Rethinking Empowerment and Development in a
Global/Local World: Gendered Perspectives , forthcoming, London and New York: Routledge.

Riddell, R. (1987) Foreign Aid Reconsidered, London: James Curry.

Robinson, M. S. (1997) Introducing Savings in Microcredit Institutions: When and How?,

Focus Note 8, Consultative Group to Assist the Poorest - A Micro-Finance Program (CGAP), Washington, D.C.:
World Bank.

Rock, M. (1993) Can Export Services Assistance Make a Difference? The Korean Experience, Report  PN-AAX-264,
Washington, D.C.: U.S. Agency for International Development.

Rock, R. and Otero, M. (1997) From Margin to Mainstream: The Regulation and Supervision of Microfinance,
Monograph Series 11, Somerville: ACCION International.

Rodrik, D. (1990) ‘How Should Structural Adjustment Programs Be Designed?’, World Development 18(7): 933-47.

-- (1999) The New Global Economy and Developing Countries: Making Openness Work, ODC Policy Essay 24,
Washington, D.C.: Overseas Development Council.

Romer, P. (1990) ‘Endogenous Technological Change’, Journal of Political Economy 98(5, part 2): S71-102.

Rosegrant, M.W., Agcaoili-Sombilla, M. and Perez, N.D. (1995) Global Food Projections to 2020: Implications for
Investment, Food, Agriculture, and the Environment Discussion Paper 5, Washington, D.C.: International Food
Policy Research Institute.

Rosenstein-Rodan, P.N. (1943) ‘Problems of Industrialisation of Eastern and South-Eastern Europe’, Economic
Journal 53(210): 202-11.

-- (1961) ‘International Aid for Underdeveloped Countries’, Review of Economics and Statistics  43(2): 107-38.

Rostow, W.W. (1956) ‘The Take-Off into Self-Sustained Growth’, Economic Journal 66(March): 25-48.

Rowlands, J. (1997) Questioning Empowerment: Working with Women in Honduras, Oxford: Oxfam.

Ruttan, V.W. (1996) United States Development Assistance Policy, Baltimore: Johns Hopkins University Press.

-- (1998) ‘Does Food Aid Have a Future?’, American Journal of Agricultural Economics  80(3): 566-71.

Sachs, J.D. and Warner, A.M. (1995) ‘Economic Reform and the Process of Global Integration’, Brookings Papers
on Economic Activity 1: 1-95.



                                                                                                                                                                                             
-- (1997) ‘Sources of Slow Growth in African Economies’, Journal of African Economies 6(3): 335-76.

Sahn, D.E. (1992) ‘Public Expenditures in Sub-Saharan Africa During a Period of Economic Reforms’, World
Development 20(5): 673-93.

-- (1994) ‘The Impact of Macroeconomic Adjustment on Incomes, Health and Nutrition: Sub-Saharan Africa in the
1980s’, in G.A. Cornia and G.K. Helleiner (eds.) >From Adjustment to Development in Africa:  Conflict,
Controversy, Convergence, Consensus?, New York: St. Martin’s Press and Basingstoke: Macmillan.

Sahn, D.E., Dorosh, P. and Younger, S. (1996) ‘Exchange Rate, Fiscal and Agricultural Policies in Africa: Does
Adjustment Hurt the Poor?’, World Development 24(4): 719-47.

Sala-i-Martin, X. (1997) ‘I Just Ran Two Million Regressions’, American Economic Review 87(2): 178-83.

Saran, R. and Konandreas, P. (1991) ‘An Additional Resource? A Global Perspective on Food Aid Flows in Relation
to Development Assistance’, in E. Clay and O. Stokke (eds.) Food Aid Reconsidered, London: Frank Cass.

Sarel, M. (1996) ‘Nonlinear Effects of Inflation on Economic Growth’, International Monetary Fund Staff Papers
43(1): 199-215.

Schadler, S., Rozwadowski, F., Tiwari, S. and Robinson, D.O. (1993) Economic Adjustment in Low-Income
Countries: Experience Under the Enhanced Structural Adjustment Facility, Occasional Papers 106, Washington,
D.C. International Monetary Fund.

Schalkwyk, J., Thomas, H. and Beth, W. (1996) Mainstreaming: A Strategy for Achieving Equality Between Women
and Men - A Think Piece, Stockholm: Swedish International Development Co-operation Agency. Lisa

Schraeder, P.J., Hook, S.W. and Taylor, B. (1998) ‘Clarifying the Foreign Aid Puzzle: A Comparison of American,
Japanese, French and Swedish Flows’, World Politics 50(2): 294-323.

Scott, C.V. (1995) Gender and Development: Rethinking Modernization and Dependency Theory, Boulder and
London: Lynne Rienner.

Seligson, M.A. and Passe-Smith, J.T. (eds.) (1998) Development and Underdevelopment: The Political Economy of
Global Inequality, Boulder: Lynne Rienner Publishers.

Sen, G. and Grown, C. (1987) Development Crises and Alternative Visions: Third World Women’s Perspectives , New
York: Monthly Review Press.

Shaaeldin, E. (1988) ‘Sources of Industrial Growth in Kenya, Tanzania, Zambia and Zimbabwe’, Eastern Africa
Economic Review 4(2): 21-31.

Shafik, N. and Bandyopadhyay, S. (1992) Economic Growth and Environmental Quality: Time Series and
Cross-Country Evidence, processed, background paper for World Development Report 1992, Washington, D.C.:
World Bank.



                                                                                                                                                                                             

Sharpless, J. (1997) ‘Population Science, Private Foundations, and Development Aid: The Transformation of
Demographic Knowledge in the United States, 1945-1965’, in F. Cooper and R. Packard (eds.) International
Development and the Social Sciences , Berkeley and London: University of California Press.

Shaw, D.J. and Singer, H.W. (1996) ‘A Future Food Aid Regime: Implications of the Final Act of the Uruguay
Round’, Food Policy 21(4-5): 447-60.

Shirley, M.M. and Nellis, J.R. (1991) Public Enterprise Reform: The Lessons of Experience, Economic Development
Institute (EDI) Development Study, Washington, D.C.: World Bank.

Shirley, M.M and Xu, L.C. (1997) Information, Incentives and Commitment. An Empirical Analysis of Contracts
between Government and State Enterprises , Policy Research Working Paper 1769, Washington D.C.: World Bank.

Sida (1995) Sector Programme Support: Background Document to Sida Strategy, Stockholm: Swedish International
Development Co-operation Agency.

-- (1996) Aid Dependency: Causes, Symptoms and Remedies , Stockholm: Swedish International Development Co-
operation Agency.

-- (1997) Financial Sector Development, Sida Task Force report, Stockholm: Swedish International Development Co-
operation Agency.

Simmons, P. (1997) ‘“Women in Development:” A Threat to Liberation’, in M. Rahnema and V. Bawtree (eds.) The
Post-Development Reader , London and New York: Zed Books.

Simonsen, M.H. (1985) ‘The Developing-Country Debt Problem’, in G.W. Smith and J.T. Cuddington (eds.)
International Debt and the Developing Countries , Washington, D.C.: World Bank.

Singer, H.W. (1965) ‘External aid: For Plans or Projects?’, Economic Journal 75(September): 539-45.

Singer, H.W. and Ansari, J. (1988) Rich and Poor Countries: Consequences of International Disorder , London:
Uwin Hyman.

Singh, R.D. (1985) ‘State Intervention, Foreign Economic Aid, Savings and Growth in LDCs: Some Recent
Evidence’, Kyklos 38(2): 216-32.

Snyder, D.W. (1990) ‘Foreign Aid and Domestic Savings: A Spurious Correlation?’, Economic Development and
Cultural Change 39(1): 175-81.

-- (1993) ‘Donor Bias Towards Small Countries: An Overlooked Factor in The Analysis of Foreign Aid and
Economic Growth’, Applied Economics 25(4): 481-8.



                                                                                                                                                                                             
Srinivasan, T.N. (1989) ‘Food Aid: A Cause of Development Failure or an Instrument for Success?’, World Bank
Economic Review 3(1): 39-65.

Stamp, P. (1990) Technology, Gender and Power in Africa, Ottawa: International Development Research Centre.

Standing, H. (1997) ‘Gender and Equity in Health Sector Reform Programmes: A Review’, Health Policy and
Planning 12(1): 1-18.

Staniland, M. (1985) What is Political Economy? A Study of Social Theory and Underdevelopment, New Haven: Yale
University Press.

Staudt, K.A. (ed.) (1997) Women, International Development, and Politics: The Bureaucratic Mire, Philadelphia:
Temple University Press.

-- (1998) Policy, Politics and Gender: Women Gaining Ground, West Hartford: Kumarian Press.

Stein, J. (1997) Empowerment and Women’s Health: Theory, Method and Practice, London and New York: Zed
Books.

Stewart, F. (1998) ‘Food Aid During Conflict: Can One Reconcile Its Humanitarian, Economic, and Political
Economy Effects?’, American Journal of Agricultural Economics  80(3): 560-5.

Stiglitz, J.E. (1998) More Instruments and Broader Goals: Moving Toward the Post-Washington Consensus, WIDER
Annual Lectures 2, Helsinki: World Institute for Development Economics Research.

Stoneman, C. (1975) ‘Foreign Capital and Economic Growth’, World Development 3(1): 11-26.

Stopford, J. (1998) ‘Multinational Corporations’, Foreign Policy 113(Winter): 12-24.

Stremlau, J. (1997) ‘Clinton’s Dollar Diplomacy’, Foreign Policy 97(Winter): 18-35.

Svensson, J. (1997) When is Foreign Aid Policy Credible? Aid Dependence and Conditionality, processed,
Washington, D.C.: World Bank.

Swamy, A., Knack, S., Young, L. and Azfar, O. (1999) Gender and Corruption, Draft IRIS Working Paper, Center
for Institutional Reform and the Informal Sector, University of Maryland.

Swedberg, R. (ed.) (1993) Explanations in Economic Sociology, New York: Russell Sage Foundation.

Taylor, L. (1983) Structuralist Macroeconomics , New York: Basic Books.

-- (1991) Foreign Resource Flows and Developing Country Growth, Research for Action Study 8, Helsinki: World
Institute for Development Economics Research.



                                                                                                                                                                                             
-- (ed.) (1993) The Rocky Road to Reform: Adjustment, Income Distribution, and Growth in the Developing World,
Cambridge: MIT Press.

Tendler, J. (1975) Inside Foreign Aid, Baltimore: Johns Hopkins University Press.

The Economist (1994) ‘Down the Rathole’, December 10th.

-- (1998) ‘Making Aid Work’, November 14th.

-- (1999) ‘How to Make Aid Work’, June 14th.

Thorbecke, E. (ed.) (1969) The Role of Agriculture in Economic Development, New York: Columbia University
Press.

-- (1991) ‘Adjustment, Growth and Income Distribution in Indonesia’, World Development 19(11): 1595-614.

-- (1993) ‘Impact of State and Civil Institutions on the Operation of Rural Market and Non-Market Configurations’,
World Development 21(4): 591-605.

-- (1996) The AERC Research Programme: An Evaluation, AERC Special Paper 21, Nairobi: African Economic
Research Consortium.

Tisdell, C.A. (1991) Economics of Environmental Conservation: Economics for Environmental and Ecological
Management, Amsterdam: Elsevier.

Tobin, J. (1974) The New Economics One Decade Older, The Janeway Lectures on Historical Economics, Princeton:
Princeton University Press.

Tong, R. (1989) Feminist Thought: A Comprehensive Introduction, Boulder: Westview Press.

Toye, J. and Jackson, C. (1996) ‘Public Expenditure and Poverty Reduction: Has the World Bank Got It Right?’, IDS
Bulletin 27(1).

Tsikata, T.M. (1998) Aid Effectiveness: A Survey of the Recent Empirical Literature, IMF Papers on Policy Analysis
and Assessments PPAA/98/1, Washington, D.C.: International Monetary Fund.

UN (1995a) The Copenhagen Declaration and Programme of Action, New York: United Nations.

-- (1995b) Report of United Nations Fourth World Conference on Women, New York: United Nations.



                                                                                                                                                                                             
UNCTAD (1990) Agricultural Trade Liberalization in the Uruguay Round: Implications for Developing Countries ,
Geneva: United Nations Conference on Trade and Development.

-- (1995) Commodity Yearbook 1995, Geneva: United Nations Conference on Trade and Development.

-- (1996) Handbook of International Trade and Development Statistics , Geneva: United Nations Conference on Trade
and Development.

UNDP (1997a) Capacity Development, Technical Advisory Paper 2, New York: United Nations Development
Programme.

-- (1997b) Human Development Report 1997, New York: United Nations Development Programme.

UNEP (1997) Global Environment Outlook-1: Global State of the Environment Report 1997, Nairobi: United Nations
Environment Programme.

UNFPA (1998) Gender, Population and Development Themes in United Nations Conferences 1985-1995, New York:
United Nations Population Fund.

Unicef (1998) News in Brief (December), London: United Kingdom Committee for United Nations Childrens Fund.

-- (1999) News in Brief (January), London: United Kingdom Committee for United Nations Childrens Fund.

USDA (1995) Food Aid Needs and Availabilities: Projections for 2005, Washington, D.C.: United States Department
of Agriculture.

Uvin, P. (1998) Aiding Violence: The Development Enterprise in Rwanda, Hartford: Kumarian Press.

van de Valle, N. (1989) ‘Privatization in Developing Countries: A Review of the Issues’, World Development 17(5):
601-15.

-- (1998) Managing Aid to Africa: The Rise and Decline of the Structural Adjustment Regime, paper prepared for
AERC Workshop, May 1998, Nairobi: African Economic Research Consortium.

van de Walle, N. and Johnston, T.A. (1996) Improving Aid to Africa, Policy Essay 21, Washinton DC: Overseas
Development Council.

van der Windt, N. (1995) Strengthening Budget Management in SPA Countries , Rotterdam: Netherlands Economic
Institute.

van Wijnbergen, S. (1985) Aid, Export Promotion and the Real Exchange Rate: An African Dilemma, CEPR
Discussion Paper 88, London: Centre for Economic Policy Research.



                                                                                                                                                                                             
-- (1986) ‘Macroeconomic Aspects of the Effectiveness of Foreign Aid: On the Two-Gap Model, Home Goods
Disequilibrium and Real Exchange Rate Misalignment’, Journal of International Economics  21(1-2): 123-36.

Viner, J.N. (1950) The Customs Union Issue, New York: Carnegie Endowment for International Peace.

Visvanathan, N. (1997) ‘Introduction to Part 1’, in N. Visvanathan, L. Duggan, L. Nisonoff and N. Wiegersma (eds.)
The Women, Gender and Development Reader , London and New York: Zed Books.

Vogel, R.C. (1994) Other People’s Money: Regulatory Issues Facing Microenterprise Finance Programs, processed,
Arlington: International Management and Communications Corporation

Voivodas, C.S. (1973) ‘Exports, Foreign Capital Inflow and Economic Growth’, Journal of International Economics
3(4): 337-49.

von Braun, J. and Huddleston, B. (1988) ‘Implications of Food Aid for Price Policy in Recipient Countries’, in J.W.
Mellor and R. Ahmed (eds.) Agricultural Price Policy for Developing Countries , Baltimore: Johns Hopkins
University Press (for the International Food Policy Research Institute).

von Braun, J., Teklu, T. and Webb, P. (1991) Labor-Intensive Public Works for Food Security: Experience in Africa,
Working Papers on Food Subsidies 6, Washington, D.C.: International Food Policy Research Institute.

von Stauffenberg, D. (1996) A Rating Agency for the Microfinance Industry, paper presented at Establishing a
MicroFinance Industry: Proceedings of the 4th MicroFinance Network Annual Conference, 1996, Toronto.

Wall, D. (1973) The Charity of Nations: The Political Economy of Foreign Aid, New York: Basic Books.

Wallace, T. (1998) ‘Institutionalising Gender in UK NGOs’, Development in Practice 8(2): 159-71.

Wallensteen, P. and Sollenberg, M. (1997) ‘The End of International War? Armed Conflict 1989-1996', Journal of
Peace Research 34(3): 339-58.

WCED (1987) Our Common Future, Oxford: Oxford University Press (for the World Commission on Energy and
Development).

Weeks, J. (1997) ‘Analysis of the Demery and Squire “Adjustment and Poverty” Evidence’, Journal of International
Development 9(6): 827-36.

Weiss, T.G. (1999) Military-Civilian Interactions: Intervening in Humanitarian Crises , Lanham: Rowman and
Littlefield.

Weisskopf, T.E. (1972) ‘The Impact of Foreign Capital Inflow on Domestic Savings in Underdeveloped Countries’,
Journal of International Economics  2(1): 25-38.

WFP (1998a) 1997 Food Aid Flows, Food Aid Monitor, special issue, Rome: World Food Programme.



                                                                                                                                                                                             

White, H. (1992a) ‘The Macroeconomic Impact of Development Aid: A Critical Survey’, Journal of Development
Studies 28(2): 163-240.

-- (1992b) ‘What Do We Know About Aid’s Macroeconomic Impact? An Overview of the Aid Effectiveness
Debate’, Journal of International Development 4(2): 121-37.

-- (1993) ‘Aid and Government: A Dynamic Model of Aid, Income and Fiscal Behaviour’, Journal of International
Development 5(3): 305-12.

-- (1994) ‘Foreign Aid, Taxes and Public Investment: A Further Comment’, Journal of Development Economics
45(1): 155-63.

-- (1998) Aid and Macroeconomic Performance, Basingstoke: Macmillan.

-- (1999a) Swedish Programme Aid: An Evaluation, Stockholm: Swedish International Development Co-operation
Agency.

– (1999b) ‘Aid and Economic Reform’, in S. Kayizzi-Mugerwa (ed.) The African Economy, London and New York:
Routledge.

White H. and McGillivray, M. (1995) ‘How Well is Aid Allocated? Descriptive Measures of Aid Allocation: A
Survey of Methodology and Results’, Development and Change 26(1): 163-83.

White, H. and Wignaraja, G. (1992) ‘Exchange Rates, Trade Liberalization and Aid: The Sri Lankan Experience’,
World Development 20(10): 1471-80.

White, H. and Woestman, L. (1994) ‘The Quality of Aid: Measuring Trends in Donor Performance’, Development
and Change 25(3): 527-54.

White, J.A. (1974) The Politics of Foreign Aid, New York: St. Martin’s Press.

White, O.C. and Bhatia, A. (1998) Privatization in Africa, Washington, D.C.: World Bank.

Wiggins, S. (1985) ‘Planning and Management of Integrated Rural Development in Drylands: Each

Lessons from Kenya’s Arid and Semi-arid Lands Programmes’, Public Administration and Development 5(2): 91-
108.

Wilensky, H. and Lebaux, C. (1965) Industrial Society and Social Welfare, New York: Free Press.

Williams, M. (1991) Evaluation of National Technical Co-operation Assessment and Programmes (NatCAP), volume
1, New York: United Nations Development Programme.



                                                                                                                                                                                             

Williamson, J. (1993) ‘Democracy and the “Washington Consensus”’, World Development 21(8): 1329-36.

Williamson, O. (1991) Comparative Economic Organization: The Analysis of Discreet Structural Alternatives’,
Working Paper, Washington, D.C.: Institute for Policy Reform.

Williamson, O. (1994) ‘The Institutions of Governance of Economic Development and Reform’, in M. Bruno and B.
Pleskovic (eds.) Proceedings of the World Bank Annual Conference on Development Economics, 1994, Supplement
to The World Bank Economic Review and The World Bank Research Observer (1995): 171-97, Washington, D.C.:
World Bank.

Wintrobe, R. (1998) The Political Economy of Dictatorship, Cambridge: Cambridge University Press.

Wood, A. (1997) ‘Openness and Wage Inequality in Developing Countries: The Latin American Challenge to East
Asian Conventional Wisdom’, World Bank Economic Review, 11(1): 33-57.

Wood, R.E. (1986) From Marshall Plan to Debt Crisis: Foreign Aid and Development Choices in the World
Economy, Berkeley: University of California Press.

World Bank (1981) Accelerated Development in Sub-Saharan Africa: An Agenda for Action, Washington, D.C.

-- (1988) Adjustment Lending: An Evaluation of Ten Years of Experience, Washington, D.C.

-- (1989) World Development Report 1989, New York: Oxford University Press (for the World Bank).

-- (1990a), World Development Report 1990, New York: Oxford University Press (for the World Bank).

-- (1990b) Adjustment Lending: Policies for Sustainable Growth, Washington, D.C.

-- (1991a), World Development Report 1991, New York: Oxford University Press (for the World Bank).

-- (1991b) Report of the Technical Assistance Review Task Force, Washington, D.C.

-- (1992a) Adjustment Lending and Mobilization of Public and Private Resources for Growth, Washington, D.C.

-- (1992b) World Development Report 1992, New York: Oxford University Press (for the World Bank).

-- (1992c) World Bank Structural and Sectoral Adjustment Operations: The Second OED Review, Operations
Evaluation Department Report 10870, Washington, D.C.

-- (1993a) The East Asian Miracle, Washington, D.C.



                                                                                                                                                                                             

-- (1993b) Putting the Private Sector on Track , Findings 9, Africa Region, Washington, D.C.

-- (1994a) Adjustment in Africa: Reforms, Results, and the Road Ahead, Oxford: Oxford University Press (for the
World Bank).

-- (1994b) World Bank Assistance to Privatization in Developing Countries , Operations Evaluation Study,
Washington, D.C.

-- (1995) Bureaucrats in Business: The Economics and Politics of Government Ownership, New York: Oxford
University Press (for the World Bank).

-- (1996a) Taking Action for Poverty Reduction in Sub-Saharan Africa, Africa Region Task Force report,
Washington, D.C.: World Bank.

-- (1996b) World Bank Lending for Large Dams: A Preliminary Review of Impacts , Operations Evaluation Study,
Washington, D.C.

-- (1996c) Sustainable Banking with the Poor. A Worldwide Inventory of Microfinance Institutions, Washington, D.C.

-- (1996d) Sri Lanka: Economic Restructuring Credit and Public Manufacturing Enterprises Adjustment Credit,
Report No. 15820, Washington, D.C.: World Bank.

-- (1997a) World Development Report 1997, New York: Oxford University Press (for the World Bank).

-- (1997b) Special Programme of Assistance for Africa (Phase Four): Building for the 21st Century, Washington,
D.C.

-- (1997c) Annual Report 1997, Washington, D.C.

-- (1997d) Global Development Finance 1997, Washington, D.C.

-- (1997e) A Framework for World Bank Involvement in Post-Conflict Reconstruction, Oxford: Oxford University
Press (for the World Bank).

-- (1998a) Assessing Aid: What Works, What Doesn’t, and Why, Oxford: Oxford University Press (for the World
Bank).

-- (1998b), World Development Report 1998, New York: Oxford University Press (for the World Bank).

-- (1998c) Independent Evaluation of the SPA as a Mechanism to Promote Adjustment and Development in Sub-
Saharan Africa, Washington, D.C.



                                                                                                                                                                                             
-- (1998d) The Impact of Public Expenditure Reviews: An Evaluation, Operations Evaluation Study, Washington,
D.C.

-- (1998e), Public Expenditure Management Handbook , Washington, D.C.

-- (1998f) Mainstreaming Gender and Development in the World Bank: Progress and Recommendations,
Washington, D.C.

-- (1998g) Partnerships for Development: Proposed Actions for the World Bank , Washington, D.C.

-- (1998h) Macedonia - Joint Country Assistance Strategy, Report No. 18162, Washington, D.C.

-- (various issues) Annual Report, Washington, D.C.

Wuyts, M. (1996) ‘Foreign Aid, Structural Adjustment and Public Management: The Mozambican Experience’,
Development and Change 27(4): 717-49.

Yaron, J. (1992) Successful Rural Finance Institutions, World Bank Discussion Paper 150, Washington, D.C.: World
Bank.

Young, A. (1995) ‘The Tyranny of Numbers: Confronting the Statistical Realities of the East-Asian Growth
Experience’, Quarterly Journal of Economics  110(3): 641-80.

Young, K. (1997) ‘Gender and Development’, in N. Visvanathan, L. Duggan, L. Nisonoff and N. Wiegersma (eds.)
The Women, Gender and Development Reader , London and New York: Zed Books.

Younger, S.D. (1992) ‘Aid and the Dutch Disease: Macroeconomic Management When Everybody Loves You’,
World Development 20(11): 1587-97.

Zank, N. (1990) ‘Privatization and Deregulation in the LDC Financial Sector: An AID Perspective’, in D.J. Gayle
and J. N. Goodrich (eds.) Privatization and Deregulation in Global Perspective, London: Pinter Publishers.

Zietz, J. and Valdes, A. (1990) ‘International Interactions in Food and Agricultural Policies: Effects of Alternative
Policies’, in I. Goldin and O. Knudsen (eds.) Agricultural Trade Liberalization: Implications for Developing
Countries, Paris: Organisation for Economic Co-operation and Development.


