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THE CRI SI S OF CANADI AN POLI TI CAL ECONOMY:

DEPENDENCY THEORY VERSUS THE NEWORTHODOXY

Dani el Dr ache

Canadi an pol i t i cal economy i s i n danger of l osi ng t he vi t al i t y, or i gi nal i t y

and cr i t i cal spi r i t of i nqui r y whi ch was much i n evi dence dur i ng t he sevent i es . ,

Thi s i s t he r esul t of t wo unhappy devel opment s, l eadi ng away f r omhet er odoxy

t o or t hodoxy . Fi r st , an i mpor t ant number of pol i t i cal economi st s ar e no l onger

i nt er est ed i n addr essi ng t he i ssues and concer ns i dent i f i ed wi t h l i ber al pol i t i cal

economy . On t he l ef t , t her e i s a wi del y hel d bel i ef t hat l i ber al and Mar xi st

t r adi t i ons of pol i t i cal economy ar e i ncompat i bl e and t hat i t i s necessar y t o

pur i f y Canadi an pol i t i cal economy of or i gi nal si n, i t s l i ber al or i gi ns and t he

" her et i cal " vi ews of I nni s and t he I nni s t r adi t i on, on t he gr ounds t hat I nni s

wasn' t a Mar xi st and t he quest i ons he addr essed ar e l ar gel y uni mpor t ant . 2

The second danger r i ses f r om a mi spl aced i deal i zat i on of Mar xi sm - a nai ve

bel i ef i n Mar xi sm as a sci ence a t out f ai r e .

Her e I am goi ng t o suggest t hat much of t he cur r ent debat e i n pol i t i cal

economy i s unpr oduct i ve and mi sdi r ect ed because Mar xi sm i s t r eat ed as a

dogma t o be def ended r at her t han as a met hodol ogy and a mode of i nqui r y i n

const ant f l ux and need of r est at ement and r ef i nement . I n Canada, Mar xi sm

encount er s par t i cul ar pr obl ems and i t i s no exagger at i on t o say t hat t he Mar xi st

par adi gm, as i t has been appl i ed by many Canadi an pol i t i cal economi st s, has

not pr oven as f r ui t f ul as i n ot her cont ext s . At t he ver y l east , Mar xi smas a mode

of anal ysi s has t o be r ef or mul at ed t o al l ow f or t he par t i cul ar nat ur e of t he semi -

per i pher al soci al and economi c f or mat i on her e as wel l as i n ot her cases such as

Aust r al i a and New Zeal and . Thi s i s t he essence of my r ef l ect i on . I n t he f i r st par t ,

I amgoi ng t o def end not I nni s but I nni si an- based Mar xi smas i t r el at es t o t he

cur r ent debat e on Canadi an capi t al i st devel opment . I n second par t , I amgoi ng

t o ar gue t he i mpor t ance of mai nt ai ni ng an open par adi gmi n pol i t i cal economy .

What i s happeni ng i n Canadi an pol i t i cal economy? Canadi an pol i t i cal

economy i s bei ng t or n by di ver gi ng t endenci es . Ray Mor r ow' s pr ovocat i ve and

t hor ough anal ysi s war ns t hat Canadi an pol i t i cal economy cannot af f or d t o

i gnor e t he i mpor t ant t heor et i cal wor k bei ng done el sewher e on t he r el at i onshi p

bet ween cul t ur e and economi cs. 3 But f r om anot her per spect i ve a di f f er ent

danger i s i mmi nent . The Canadi an pol i t i cal economy par adi gm i s i n t he pr ocess

of cl osi ng . The cur r ent debat es, whi ch sur f ace i n t he speci al i ssue of St udi es i n

Pol i t i cal Economy ent i t l ed " Ret hi nki ng Canadi an Pol i t i cal Economy" , r eveal a

ser i es of l i mi t at i ons whi ch must be conf r ont ed4 :

. t he di sast r ousl y over si mpl i f i ed bel i ef i n " cl ass anal ysi s" ;

Edi t or ' s not e : Thi s ar t i cl e i s an expanded and r evi sed ver si on of a paper pr esent ed as par t of t he 1982

GI PSTt heor y wor kshops, Lear ned Soci et i es Uni ver si t e d' Ot t awa, Canada .
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. t he absence of awar eness of t he cent r al i t y of t he nat i onal quest i on and

t he way i t i nt er act s and medi at es cl ass r el at i ons ;

. t he unwi l l i ngness t o r ecogni ze Canada' s col oni al or i gi ns and t he i mpact

of col oni al i sm on Canadi an capi t al i st devel opment , most not abl y on t he
f or mat i on of t he wor ki ng cl ass and ot her cl asses .

. t he f ai l ur e t o addr ess t he pol i t i cal and soci al si de of devel opment whi ch

hol ds t he key t o under st andi ng t he devel opment of t he Canadi an st at e and t he

par t i cul ar i t y of t he par t y syst em i n Canada .

Thi s l i st coul d be ext ended t o i ncl ude ot her aspect s of Canadi an pol i t i cal

economy .
I n a mor e f undament al way, i t i s not I nni s and hi s wr i t i ngs whi ch ar e at t he

cent r e of t hi s cont r over sy . Al l owi ng mysel f t o over si mpl i f y, one can i dent i f y t wo

br oad t endenci es, one whi ch dr aws i nspi r at i on f r omI nni s and t he ot her f r omt he

mor e abst r act t r adi t i on of Mar xi smwhi ch l acks t he cr uci al nat i onal di mensi on

and a speci f i c met hodol ogy f or addr essi ng t he key pr obl ems of Canadi an soci al

and economi c devel opment . Fr omt hi s per spect i ve we can see t hat t o f ocus

nar r owl y on I nni s and what he wr ot e does not go t o t he hear t of t he pr obl em. I t

shoul d be evi dent t hat mor e f undament al l y, what i s at st ake i s a debat e about

par adi gms . I t i s pr of oundl y met hodol ogi cal i n t he sense of def i ni ng an appr oach

t o t he st udy of t he soci al f or ces compr i si ng Canadi an r eal i t y : i t i s t heor et i cal i n

t he way i t pr oposes t o anal yze t he mode of devel opment ; i t i s i nt r i nsi cal l y

pol i t i cal i n t he st r at egi c sense of t he t er m and t he way i t account s f or soci al

change .

Whi l e I r i ni s i s not Mar x and no one has ever cl ai med t hat I nni s and t he
I nni si an t r adi t i on ar e a subst i t ut e f or Mar xi an t heor y ( must t hi s be sai d agai n) ,

nonet hel ess, i t i s t he case t hat despi t e al l t hei r di f f er ences, l i ber al and Mar xi an

pol i t i cal economy shar e cer t ai n t hi ngs i n commons I t i s t ot al l y er r oneous t o

t hi nk t hat one has t o choose bet ween Mar x and Schumpet er , Mar x and I nni s,

I nni s and Schumpet er , or any ot her " odd coupl e" whi ch comes t o mi nd . I f t her e

i s a di vi di ng l i ne, a poi nt of demar cat i on, i t i s bet ween t hose who subscr i be t o a

gener al i zed, of t en ahi st or i cal neo- Mar xi sm( wi t h Canadi an cont ent , bi en s6r ) 6

and t hose who advocat e a r adi cal l y cont ext ual i zed hi st or i cal mat er i al i sm awar e

of t he l i mi t s of Mar xi sm and open t o ot her school s of pol i t i cal economy of

var yi ng t endenci es .

For t oo l ong we l ef t i st I nni si ans have been r et i cent t o say expl i ci t l y what i s

t he case t he neo- Mar xi st ant i - I nni si ans on t he l ef t ar e sayi ng . Among ot her

t hi ngs i t i ncl udes denyi ng or mi ni mi zi ng :

. t he cent r al i t y of a r esour ce commer ci al economy ;

. t he i mper i al / col oni al st r uct ur e of devel opment ;

. t he i nst i t ut i onal i zat i on of col oni al i sm i n Canada' s pol i t i cal st r uct ur es ;

. t he i nf l uence of f or ei gn owner shi p ;

. t he ef f ect of expor t - l ed gr owt h on cl ass f or mat i on ;

. t he r ol e of t he i mper i al st at e i n Canadi an devel opment ;

. t he i mpor t ance of soci al , cul t ur al , nat i onal f act or s i n t he f or mat i on of

Canada .
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Anal yt i cal l y, what separ at es t he Lef t I nni si ans f r omt he ant i - I nni si ans? I f i t

can be r educed t o a si ngl e f act or , i t i s t he emphasi s gi ven t o t he i nt er nal / ext er nal

di al ect i c i n t he Canadi an soci al f or mat i on . The ant i - I nni si ans deny or mi ni mi ze

t he cr uci al and cont i nui ng r ol e of ext er nal f act or s i n t he f or mat i on of Canada.

Thi s i s t hei r bl i ndspot .

I n essence, t he ant i - I nni si ans cl ai m t hat Canadi an devel opment i s

pr i nci pal l y aut onomous, i nt r aver t ed, aut o- cent r i c . Nowher e i s t hi s posi t i on

mor e cl ear l y ar t i cul at ed t han i n t he debat e on i ndust r i al i zat i on, Nayl or , and t he

Canadi an st at e? Al l t he poi nt s i n cont ent i on cannot , of cour se, be r educed t o a

si ngl e i ssue, but one can di scover t he met hodol ogi cal pr oposi t i ons whi ch t he ant i -

I nni si ans shar e i n common : t he mi ni mi zat i on of ext er nal i t y ( i . e . of exogenous

f or ces) as a pr i nci pal f act or i n Canadi an devel opment . By cont r ast , f or I nni si ans,

ext er nal i t i es pl ay a domi nant r ol e i n shapi ng so- cal l ed i ndi genous

devel opment s .

The r ecent debat e about " ext er nal i t i es" a i s not new. One has onl y t o r ecal l

t he f undament al di f f er ences bet ween t he I nni s and t he Macki nt osh t heor i es of

st apl e- l ed gr owt h. The I nni si an t heor y i s based on an ext r aver t ed model of

devel opment , whi l e f or Macki nt osh, devel opment i s aut o- cent r i c . 9 I n mi ni mi zi ng

ext er nal i t i es, Macki nt osh was f or ced, nonet hel ess, t o expl ai n " t he r i gi di t i es" of

Canadi an devel opment . He at t r i but ed t hemt o " bad" geogr aphy and, of cour se,

cl ai med t hat Canada const i t ut ed an unnat ur al economi c uni t i n t er ms of

t he i nt er act i on of mar ket f or ces i n Nor t h Amer i ca .

I n t he pr esent cont ext , Pani t ch goes one st ep f ur t her : he expl ai ns t he

weakness of Canadi an i ndust r i al i zat i on not wi t h r ef er ence t o " geogr aphy" but

i n t er ms of t he capi t al / l abour nexus. Mor e t han t hi s, he want s t o expl ai n

Canadi an devel opment pr i nci pal l y i n t er ms of i ndi genous f or ces . He cl ai ms t hat

t he r el at i vel y hi gh wage l evel s of t he Canadi an wor ki ng cl ass at t he end of t he

ni net eet h cent ur y r et ar ded t he r at e of capi t al accumul at i on . At f i r st si ght t hi s

hypot hesi s seems pl ausi bl e . The success of Canadi an wor ker s i n obt ai ni ng a

hi gh st andar d of l i vi ng l ogi cal l y woul d have r educed t he pr of i t abi l i t y of capi t al

and i ncr eased t he cost s of pr oduct i on, par t i cul ar l y i n smal l and medi um- si zed

ent er pr i ses . I n shor t , Canadi an i ndust r y suf f er ed a compar at i ve di sadvant age

due t o hi gh l abour cost s . Pani t ch devel ops a t abl e showi ng t hat t he wage l evel s

of Canadi an wor ker s i n t he 1870s wer e consi der abl y hi gher t han i n Eur ope . For

hi m, t he i mpl i cat i ons of havi ng a hi gh- wage pr ol et ar i at ar e unmi st akabl e :

. . . t he onl y way Canadi an capi t al i st s coul d have compet ed

successf ul l y wi t h t he f i nanci al l y st r onger and mor e

pr oduct i ve Amer i can capi t al i st s was t hr ough a hi gher r at e of

absol ut e expl oi t at i on of t he Canadi an wor ki ng cl ass t han was

possi bl e . . . Thus t he ver y st r uggl es of t he Canadi an cl ass . . . put

l i mi t s on t he compet i t i veness of Canadi an capi t al i st s . 10

Thi s at t empt t o expl ai n t he st unt ed and f or ei gn domi nat ed nat ur e of

Canadi an devel opment wi t hi n a cl assi cal Mar xi st f r amewor k mer i t s at t ent i on
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bot h f or empi r i cal and concept ual r easons . But Pani t ch' s expl anat i on does not

open any new vi st as on t hese al l - i mpor t ant quest i ons because nomi nal wage

l evel s t el l us r el at i vel y l i t t l e about t he r eal movement of wages and t hei r i mpact

on manuf act ur i ng cost s and pr oduct i vi t y .

As Logan has showed i n Labour i n Canadi an- Amer i can Rel at i ons" , t he best

sour ce about l abour cost s i n Canadi an- Amer i can manuf act ur i ng i ndust r i es

dur i ng t he l ast quar t er of t he ni net eet h cent ur y, Amer i can i ndust r i al wages wer e

60%hi gher t han t hose i n Canada! Not onl y i n t he ni net eent h but i n t he t went i et h

cent ur y as wel l , t her e was a si gni f i cant wage di f f er ent i al bet ween Canadi an and

Amer i can wor ker s ( see Char t I ) . I n 1870, t he aver age i ndust r i al Canadi an wage-

ear ner r ecei ved $218 and t he cor r espondi ng f i gur e f or t he U. S. was $302 . By

1880, t he f i gur es wer e $231 and $347 . I n 1890, t he gap bet ween Canadi an and

Amer i can wages i ncr eased f ur t her . The aver age Canadi an wage was $273 and

t he aver age Amer i can i ndust r i al wage was $445 ( see Tabl e 1) . Logan wr i t es :

At t he begi nni ng of t he pr esent cent ur y, wages i n

manuf act ur i ng i n t he Uni t ed St at es aver aged appr oxi mat el y

50% hi gher t han i n Canada and al t hough t he di ver gence has

f r equent l y been nar r owed si nce t hat t i me, t he Amer i can l ead

has never been ser i ous chal l enged . 12

Pent l and f i l l s i n t he r est of t he pi ct ur e about l abour cost s and t he movement

of wages i n Canada at t hi s cr i t i cal t i me. Most i mpor t ant i s t he r el at i onshi p

bet ween t he cost of l i vi ng, par t i cul ar l y f ood cost s, est i mat ed t o have consumed

t he maj or par t of a wor ker ' s wage i ncome and r eal wages . Pent l and says t hat

r i si ng f ood cost s ef f ect i vel y neut r al i zed nomi nal wage gai ns made by di f f er ent

sect i ons of t he wor ki ng cl ass af t er 1900 ( see Char t I I ) . " Canadi an wor ker s f ai l ed

t o achi eve any si gni f i cant i mpr ovement i n r eal wages bef or e 1920 and t hose i n

t he expor t - or i ent ed i ndust r i es appear t o have been di st i nct l y wor se of f af t er

1910 t han t hey had been i n 1900
" . 13 Onl y af t er 1924 di d r eal wages r i se .

I n f act , bet ween 1880 and 1930 l i vi ng cost s i n Canada wer e some 20- 40%
hi gher t han t hose i n t he U. S. Logan not es t hat t he Amer i can wor ker had hi gher

wages and l i ved at l ess expense . 14 Bef or e 1914, he was 30%bet t er of f t han hi s

Canadi an count er par t . Gi ven al l t hi s, i t i s not sur pr i si ng t hat Buckl ey

di scover ed t hat Canada' s r at e of capi t al f or mat i on was hi gher t han Engl and' s

when t hat count r y i ndust r i al i zed. I s Even wi t h exi st i ng wage l evel s, Canada' s
act ual r at e of capi t al f or mat i on r emai ned per si st ent l y hi gh t hr oughout t hi s

per i od.

But t he most i mpor t ant pi ece of evi dence concer ns t he r el at i onshi p bet ween

wage l evel s and pr oduct i vi t y . O. J. Fi r est one shows t hat pr oduct i vi t y gai ns

out st r i pped wage i ncr eases bet ween 1890 and 1910 . I ndeed, r eal out put gr ew

f our t i mes f ast er t han r eal wages dur i ng a t i me of heavy i ndust r i al mer ger s and

t he r api d i ncr ease i n t he domest i c mar ket f or consumer and capi t al goods . I n a

l ong t er mper spect i ve, i t can be seen f r omTabl e I I t hat f or t hi s t went y year per i od,

wages exper i enced t hei r smal l est i ncr ease of any compar abl e per i od bet ween
1870 and 1950 .
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CHART 1

COMPARATI VE ANNUAL WAGES FOR ALL MANUFACTURES:

CANADA AND THE UNI TED STATES
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CANADI AN POLI TI CAL ECONOMY

TABLE I

COMPARI SONS OF SI GNI FI CANT STATI STI CS PER WAGE- EARNER FOR

ALL MANUFACTURES FOR CANADA AND THE UNI TED STATES,

AND OF NUMBER OF WAGE- EARNERS PER ESTABLI SHMENT

SOURCE Adapt ed f r om H. A. Logan, op . ci t . , p. 86 .

1( a)

	

Bef or e 1900, Canadi an wage- ear ner s i ncl ude sal ar i ed wor ker s .

Year Number of I Aver age year l y Val ue added by I Capi t al

w, e- e, , , ,
I

ear ni ngs per by manuf ac- empl oyed per

per wage- ear ner l ur e per wage- ear ner

i est abl i shment
I

( a) wage- ear ner

Can UN Can UN Can US i Can USi

11870( 69) . . . . . . . . . . . . . ; . . . . . . 8 . 15 $218 $302 $489 . $679 $415 $825

1880( 79) . . . . . . . . . . . . . 5 . 12 10. 76 231 347 486 722 I 647 1, 021

1890( 89) . . . . . . . . . . . . . 4 . 87 11 . 98 273 445 ' 568 990 959 1, 535

1900( 99) . . . . . . . . . . . . . 21 . 4 10. 36 284 437 668 1, 066 i 1, 420 1, 850

22 . 66 426 1, 025 I 1, 904

1905( 04) . . . . . . . . . . . . . . . . . . . 25 . 31 . . . . . 477 . . . . . 1, 151 . . . . . 2, 318

1910( 09) . . : . . . . . . . . . . 24 . 5 24 . 68 418 518 1, 112 1, 289 2, 650 2, 786

1915( 14) . . ' . . . . . . . . . 21 . 6 25 . 73 496 579 1, 201 1, 403 4, 320 3, 234

38 . 96 590 1, 408

1919 . . . . . . . . . . . . . . . . 21 . 5 42 . 06 924 1, 162 2, 814 2, 756 6, 200 4, 911

1921 . . . . . . . . . . . . . . . . 16 . 5 35 . 44 997 1, 181 3, 049 2, 639 8, 370 ( )

1923 . . . . . , . . . . . . . . . . . 19 . 9 47 . 78 960 1, 254 2, 715 2, 944 7, 580

1925 . . . . . . . . . . . . . . . . 20 . 9 44. 83 970 1, 280 2, 697 3, 194 8, 170

1927 . . . . . . . . . . . . . . . . 23 . 2 43 . 49 996 1, 299 2, 895 3, 303 8, 140

1929 . . . . . . . . . . . . . . . . 25 . 2 41 . 89 1, 040 1, 315 ' 3, 174 3, 607 8, 508 6, 335

1931 . . . . . . . . . . . . . . . . 18 . 7 37 . 27 956 1, 102 3, 041 3, 046 10, 841 ( )

1933 . . . . . . . . . . . . . . . . 15 . 8 42 . 65 787 869 2, 629 2, 412 11, 741
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CHART I I

WAGE MOVEMENTS I N CANADA 1900- 1930

I N CURRENT AND CONSTANT DOLLARS

Wages ( 1900 = 100)

SOURCE Depar t ment of Labour ser i es f r om M. C. Ur quhar t and K. Buckl ey, Hi st or i cal St at i st i cs of

Canada ( 1965) . Wage i ndexes f or 1900 est i mat ed on t he assumpt i on t hat wage movement s i n Canada

i n 1900- 1901 wer e appr oxi mat el y t he same as t hose of t he Uni t ed St at es . The Char t i s f ound i n H. C.

Pent l and' s st udy pr epar ed f or t he Task For ce on Labour Rel at i ons, A St udy of t he Changi ng Soci al ,

Economi c Canadi an Syst em of I ndust r i al Rel at i on, p . 78 .

Year ( I ) ( 2) ( 3)

Gener al I ndex of Pr i ce I ndex of Real Wage I ndex

Money Wages Fami l y Budget ( Gener al I ndex)

1900 100 100 100

05 117 112 104

10 135 131 103

1911 133 133 100

12 137 141 97

13 141 143 99

14 143 146 98

15 144 142 101

1916 154 151 102

17 176 186 95

18 207 211 98

19 243 227 107

20 289 265 109

1921 264 232 114

22 246 214 115

23 252 215 117

24 256 212 121

25 253 215 118

1926 255 220 116

27 260 217 120

28 264 218 121

29 268 221 121

30 270 218 124



' Wage- ear ner s onl y .
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TABLE I I

CHANGE I N AVERAGE WAGES PER MAN- HOUR, CONSTANT ( 1935- 9) DOLLARS,

MANUFACTURI NG, ANGGROSSVALUEOF MANUFACTURI NGPRODUCTI ON PER

MAN- HOUR I N CONSTANT ( 1935- 9) DOLLARS: CANADA, 1870- 1950

SOURCE O. J. Fi r est one, Canada' s Economi c Devel opment 1867- 1953 ( London, 1958) , Tabl es76and8l .

Ther e i s somet hi ng ami ss wi t h Pani t ch' s cl ai mon t hi s f undament al poi nt of

a hi gh- wage pr ol et ar i at and a l ower r at e of expl oi t at i on. I t does not get us ver y

f ar t o pr esent t he capi t al / l abour nexus i n such nar r ow t er ms . I ndeed, i t i l l ser ves

pol i t i cal economy t o at t empt t o under st and t he cl ass r el at i ons of devel opment

i n such or t hodox t er ms . Capi t al and l abour ar e al ways pan of a l ar ger const el l at i on of

f or ces compr i si ng a mode of devel opment wi t h i t s own st r uct ur es i nst i t ut i ons, cul t ur e

and hi st or y . Thi s pi vot al r el at i onshi p bet ween t he expl oi t ed and t he expl oi t er s

was, i n Pent l and' s wor ds, " muf f l ed" because of r egi onal , bi - nat i onal , and

occupat i onal i nt er est s . 16

The mode of devel opment i s t oo compl ex and at ypi cal i n Canada t o si ngl e

out l abour cost s as t he cent r al r eason f or r et ar di ng i ndust r i al i zat i on . Whi l e

r at es of expl oi t at i on do i ndeed af f ect l abour cost s, t hey do not expl ai n how

l abour i s empl oyed i n t he pr oduct i ve pr ocess ; how t he capi t al i st l abour mar ket

af f ect s wage r at es ; and how t he mode of devel opment i n i t s t ur n shapes t he

emer gence of t he wor ki ng cl ass . The i mpor t ant wor k of Rober t Boyer on l e

r appor t sal ar i al i s par t i cul ar l y ger mane i n sheddi ng l i ght on t hese i ssues . I n hi s

semi nal ar t i cl e " Wage For mat i on i n Hi st or i cal Per spect i ve : t he Fr ench

Exper i ence" , Boyer has assembl ed i mpr essi ve empi r i cal i n f or mat i on f or

under st andi ng wage f or mat i on i n a l ar ger t heor et i cal per spect i ve . 17 He uses a

di f f er ent concept t o expl ai n t he f act or s det er mi ni ng t he wage- sal ar y

r el at i onshi p :

Year s

Per cent age

Real

wages

man- hr '

i ncr ease i n

Real

out put

man- hr '

1870- 90 54 47

1890- 1910 10 41

1910- 30 50 72

1930- 50 76 47

1870- 1950 346 420
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Thi s appr oach depends f undament al l y on t he not i on of

r egul at i on over a ver y l ong per i od of anal ysi s . By r egul at i on, i s

meant t he way i n whi ch a syst em as a whol e f unct i ons, t he

conj unct i on of economi c mechani sms associ at ed wi t h a

gi ven set of soci al r el at i onshi ps, of i nst i t ut i onal f or ms and

st r uct ur es . I n cont r ast t o t he neo- cl assi cal school , whi ch

post ul at es unvar yi ng and i dent i cal pr i nci pl es i n al l mar ket s,

i ncl udi ng t he mar ket of l abour , t he not i on adopt ed her e i s t hat

t he economi c mechani sms i n each mar ket der i ve f r om

i nst i t ut i ons or aut onomous st r uct ur es . They cannot be

r educed t o an over al l mechani smbased onl y on t he oper at i on

of " suppl y and demand" . 1e

Boyer shows j ust how compl ex a mat t er t he quest i on of money wages, cost s

of l i vi ng and pr oduct i vi t y r eal l y i s . Wages i n t he ni net eet h cent ur y wer e not

" l i mi t ed t o t he det er mi nat i on of t he aver age wage f or i ndust r y as a whol e but . . .

what i s i mpor t ant i s t he speci f i c r at her t han t he over al l mar ket . . . .. . Thus t he

over al l secul ar mar ket movement i n wages conceal s mar ked di ver gences f or

di f f er ent occupat i ons, t he r i se i n money wages f r om 1830- 1891 var yi ng f r om
60%t o over 200%. " I ndeed i t i s open t o quest i on whet her , i n vi ew of t he l ar ge

di f f er ences i n wage and l abour movement s bet ween sect or s, t he not i on of t he

aver age wage i s r el evant t o t he 19t h cent ur y ( my emphasi s) " . For much of t he

ni net eent h cent ur y, wages i n Eur ope t ended t o i ncr ease when t he cost of l i vi ng

r ose and r emai ned r el at i vel y unchanged when pr i ces f el l .

I t i s hi ghl y si gni f i cant t hat wage movement s i n Canada f ol l owed t hi s nor m.

Real wages t ended t o f al l her e as el sewher e, a poi nt t he i mpor t ance of whi ch has

never been f ul l y r ecogni zed and al l owed f or i n t he st udy of wage r at e changes i n

Canadi an economi c devel opment . I n t he Canadi an soci al space, t her e was not

one l abour mar ket , as i s of t en al l eged, but sever al di f f er ent and i ndeed

compet i ng ones . The l abour mar ket was f ar f r ombei ng homegeneous . ( On t hi s

key poi nt , we shoul d not f ol l ow Pent l and i n t hi nki ng t hat t her e was a l abour

mar ket ) . 19 Ther e was a mar ket of ski l l ed wor ker s pai d mor e or l ess t he same r at es

as Amer i can ski l l ed cr af t smen . Ther e was a semi - ski l l ed i ndust r i al l abour

mar ket wi t h wages possi bl y anywher e f r om20 t o 40%l ower t han t hei r Amer i can

count er par t s . Fi nal l y, t her e was a r eser ve ar my of unski l l ed l abour wor ki ng i n

r esour ces, const r uct i on and agr i cul t ur e whose r at es r ose and f el l wi t h t he

boom- bust cycl e of expor t - l ed gr owt h . I t i s i mpor t ant t o not e t hat wage r at es

wer e not st abl e, and f l uct uat ed cont i nuousl y bot h wi t hi n and bet ween t he

var i ous segment s of t he l abour mar ket and bet ween r egi ons . Gi ven t hese hi ghl y

f avour abl e condi t i ons f or capi t al i st accumul at i on and i nvest ment , wher e di d

t he sur pl us go? I f i t wasn' t appr opr i at ed by l abour , as Pent l and cl ear l y shows,

what happened t o i t ? Coul d i t be t hat much of t he sur pl us was expor t ed?

Si gni f i cant l y, l i t t l e wor k has been done on speci f yi ng t he l abour pr ocess and

t he l abour r equi r ement s of an ext r act i ve commer ci al economy . Our knowl edge

of t he way, t he st apl e and r esour ce capi t al i sm af f ect ed t he devel opment of t he
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l abour mar ket i s not mor e advanced . Bot h t hese pi vot al i ssues r emai n a vi r t ual
t er r a i ncogni t a Yet i f l abour cost s per se di d not r et ar d Canadi an i ndust r i al i zat i on,
we do knowa l ot about t he " ot her " f or ces whi ch r et ar ded and cont i nue t o r et ar d
Canadi an i ndust r i al i zat i on.

Her e we come f ul l ci r cl e . Exogeneous f or ces di d i ndeed pl ay a pi vot al r ol e i n
r est r i ct i ng t he devel opment of t he i nt er nal mar ket and t he Canadi an
manuf act ur i ng condi t i on. But can we be mor e pr eci se? Was i t t he f act t hat as
ear l y as 1840, as Ryer son shows, Amer i can manuf act ur i ng al r eady cont r ol l ed a
sur pr i si ngl y l ar ge shar e of t he Canadi an mar ket f or goods of al l sor t s? 20 Was i t
due t o t he change i n t he Pat ent Act i n t he ear l y 1980' s whi ch made Canadi an
i ndust r y dependent on Amer i can t echnol ogy?21 Was i t due t o t he f act t hat

Canadi an banks channel l ed Canadi an savi ngs t o t he Amer i can money- mar ket s

and t hat a si zeabl e par t of t he New- Yor k shor t - t er m money- mar ket was
Canadi an i n or i gi nn2 Was i t due t o t he pol i ci es of t he st at e whi ch pr ot ect ed
Amer i can subsi di ar i es oper at i ng i n Canada and per mi t t ed t hem t o i mpor t
machi ne par t s and equi pment dut y- f r ee? 23 Was i t t he f act t hat as Pent l and
showed i n hi s now f or got t en exchange wi t h Ai t ken, i n t he pr e- as wel l as post -
Conf eder at i on per i od, Canada expor t ed an i mpor t ant par t of i t s " sur pl us" due t o

t he cont i nual r epat r i at i on of pr of i t s by Br i t i sh and Amer i can i nvest or s?24

One doesn' t have t o choose bet ween t hese di f f er ent opt i ons t o make t he
cr uci al , , poi nt . Each has a degr ee of val i di t y and cont r i but es t o our under -
st andi ng of t he weakness of Canadi an i ndust r i al i zat i on. Taken t oget her , t hese
f act or s had t he ef f ect of r ei nf or ci ng t he expor t - l ed nat ur e of Canadi an
devel opment wi t h onl y a mar gi nal i ndust r i al zone emer gi ng by t he end of t he
ni net eent h cent ur y . I t does not get us ver y f ar si mpl y t o cl ai mt hat t he meagr e
economi c gai ns of t he pr ol et ar i at expl ai n t he r el at i ve weakness of Canadi an
i ndust r i al i zat i on . Rat her Canadi an i ndust r i al i zat i on was di r ect ed by and
t owar ds an ext er nal dynami c at al l l evel s, i ncl udi ng t he capi t al and l abour
mar ket s . Seen i n t hi s cont ext , t he di st i nct i on bet ween i nt er nal and ext er nal i s
pur el y ar t i f i ci al . I n r eal i t y, so- cal l ed i ndi geneous devel opment s and i ni t i at i ves
t aken by t he st at e and l ocal bour geoi si e, e . g . t he Nat i onal Pol i cy, wer e l i t t l e
mor e t han t he r ever se si de of what I cal l an ext er nal i t y, an awkwar d t er m
desi gnat i ng t he soci al and economi c r el at i ons of col oni al i sm. We may l i ke t o
t hi nk t hat t hese i ni t i at i ves appear ed as a r ef l ect i on of t he needs of a mat ur i ng
Canadi an economy and nat i on . To some ext ent t hey obvi ousl y wer e but , vi ewed

f r oma l ar ger vant age poi nt , i t i s cl ear t hat nei t her t he st at e nor t he capi t al i st cl ass

cont r ol l ed or even set t he pace of Canadi an devel opment . The mot or f or ces of
devel opment cl ear l y l ay el sewher e . St at e and capi t al coul d r eact ; t hey coul d
i nf l uence; t hey coul d t ake i ni t i at i ves ; but t hey coul d not cont r ol i n any
f undament al way what happened . They wer e a subser vi ent st at e and
bour geoi si e, cont i nual l y on t he def ensi ve r eact i ng t o event s over whi ch t hey
had no r eal cont r ol . Even t he i dea of " cont r ol " was al i en t o t hei r pol i t i cal wor l d
f or t he si mpl e r eason t hat t her e was no f undament al conf l i ct bet ween t hei r
i nt er nal needs of capi t al accumul at i on and t hei r ext er nal al l egi ance 25 Wi t ness
t he r eact i on of t he pol i t i cal el i t e t o Bl ake' s now f or got t en speech at Aur or a i n

34



CANADI AN POLI TI CAL ECONOMY

1872 . 26 They wer e appal l ed at t he pr ospect of bei ng mai t r e chez nous . Even t he

Nat i onal Pol i cy, Maci nt osh r emi nds us, was a second best choi ce of t he

emer gi ng capi t al i st cl ass, i t s f i r st bei ng r eci pr oci t y! ! 27

A mor e compl et e expl anat i on of why Canadi an capi t al i st s wer e al ways on

t he def ensi ve l i es i n t he pol i t i cal cont ext . Among ot her event s, we need t o r e-

assess t he l ong- t er msi gni f i cance of t he f ai l ed r evol ut i ons of 1837 . A successf ul

bour geoi s democr at i c r evol ut i on woul d have al l owed t he i ndependent i st wi ng

of t he capi t al i st cl ass t o wr est cont r ol f r omt he col oni al ol i gar chy28 Si nce t hi s

di d not happen, t he basi c st r at egy of Canadi an capi t al i sm has not changed

gr eat l y over t he l ong- haul . I t has r emai ned f ai t hf ul t o i t s or i gi ns : adj ust ment

and accommodat i on t o empi r e. Sur el y, t hi s i s t he cent r al concl usi on of

Cr ei ght on' s r emar kabl e st udy expl ai ni ng t he l ongevi t y of t he second

commer ci al empi r e of t he St Lawr ence and t he poi nt i s wel l document ed i n

numer ous st udi es i n t he I nni s t r adi t i on, t r aci ng t he evol ut i on of Canadi an

capi t al i sm f or t he succeedi ng per i ods .

Ther e ar e, t hen, st r ong t heor et i cal and hi st or i cal r easons f or st r essi ng t he

pr omi nent r ol e of ext er nal const r ai nt s i n Canadi an devel opment . But i t woul d

be an er r or t o t hi nk t hat t her e was no aut onomy . Thi s i s not t he case . But what

does aut onomy mean i n a Lef t I nni si an per spect i ve? Under what ci r cumst ance i s

i t pr oper t o speak of aut onomous moment s of devel opment ? These quest i ons

ar e par t of a l onger di scussi on but t hi s much needs t o be under l i ned : i f i t can be

seen t hat t he di vi si on of l abour i s i mposed f r om wi t hout , aut onomy i s

par adoxi cal l y and not i nf r equent l y t he pr oduct of an ext er nal cr i si s or change i n

t he " needs" of t he met r opol e . When t hi s i s t he case, i t l eads t o t he " f r eei ng up"

of i nt er nal f or ces and t he possi bi l i t y of aut o- cent r i c devel opment , a change i n

t he st r at egy of capi t al accumul at i on, and a r eal i gnment of cl ass f or ces . On

bal ance, t hese " openi ngs" ( eg . , at t he t i me of t he Amer i can ci vi l war , i n t he i nt er -

war per i od i n t he 20s and 30s, post - Vi et nam) have been f ewand f ar bet ween and

have not been seen as occasi ons by t he St at e and el i t e t o al t er r adi cal l y t he

economi c st r uct ur es of what I cal l a dependent r esour ce commer ci al economy .

Al l of t hi s i s schemat i c and per haps when Nayl or ' s monument al st udy of

Canada i n t he Eur opean age i s publ i shed, 29 we wi l l have a bet t er under st andi ng

of how t hi s ext er nal l y der i ved f or m of devel opment under goes change and

t r ansf or mat i on . Based on Nayl or ' s ear l i er wor k, i t i s al r eady cl ear t hat

t r ansf or mat i on i s al so usual l y t he r esul t of exogeneous f or ces : t he i nt r oduct i on

of new t echnol ogy, change i n t he i nt er nat i onal pr i ce of st apl es, change i n

ext er nal demand, wor ki ng t hei r way t hr ough t he economy and t he soci al

st r uct ur e. Thi s cycl e of di sl ocat i on/ adapt at i on i nevi t abl y pr oduces what I nni s

t er med soci al di st ur bances and what Mar xi st s i dent i f y as i nt ense per i ods of

cl ass st r uggl e . Because such a l ar ge par t of t he economy i s " exposed" t o

f r equent changes i n pr i ce, t echnol ogy, capi t al movement s, t hese ext er nal i t i es

ani mat e and i nt ensi f y soci al and cl ass conf l i ct as wel l as f or ci ng t he st at e t o be a
st abi l i zi ng agent i n addi t i on t o al l i t s ot her f unct i ons . The soci al dynami cs of a

soci et y st r uct ur ed on r esour ce capi t al i sm cannot be expl ai ned as cl assi cal

Mar xi smwoul d have i t , by si mpl y posi t i ng t hat t he pr i nci pal t heat r e of conf l i ct

3 5
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i s t o bet ween l abour and capi t al . What al ways needs st r essi ng i n t he case of

Canada i s t o t he same ext ent t hat our devel opment has been subj ect t o t he
vi ci ssi t udes of t he ext er nal mar ket , so al so ar e t he cl ass r el at i ons . Thi s i s par t of
t he r eason why soci al movement s r i se and decl i ne wi t h such r egul ar i t y and why
t he Canadi an wor ki ng cl ass f i nds i t sel f di vi ded bet ween t hose wor ki ng i n t he

' exposed' sect or s and t hose i n t he ' shel t er ed' si de of t he economy . Whi l e t he
possi bi l i t y f or aut onomous change and t r ansf or mat i on f r equent l y exi st , i t i s an
ent i r el y di f f er ent quest i ons of how t hese " openi ngs" ar e ut i l i sed and f or what
ends . 30 The st udy of al l t hese ext er nal f act or s shoul d be at t he hear t of pol i t i cal
economy and shoul d be cent r al t o any di scussi on of cl ass, capi t al f or mat i on,
and t he Canadi an st at e and yet f r equent l y t hi s cr i t i cal di mensi on i s i gnor ed .
What i s i t about t he speci f i ci t y of our soci al and cl ass r el at i ons whi ch pr oves so
di f f i cul t t o anal yse f r oma Mar xi st per spect i ve? Thi s quest i on i s wor t h l ooki ng at
f r oma number of di f f er ent angl es because i t r ai ses a ser i es of i nt er r el at ed i ssues
not onl y about t he st udy of Canada but neo- Mar xi st t heor y as wel l .

Speaki ng bl unt l y, why has Canadi an Mar xi smhad such di f f i cul t y comi ng t o
t er ms wi t h Canada as a soci al f or mat i on? I s t he pr obl emMar xi smas such, or t he
mechani cal appl i cat i on of an or t hodox ( i . e . met r opol i t an) model ? Whi l e, no
doubt much mor e coul d be sai d about t he par t i cul ar i t y of Canada as a soci al
f or mat i on, t he essent i al poi nt i s t hat t he t heor et i cal , and concept ual f r amewor k
of 20t h cent ur y Mar xi smhas been devel oped t o anal yze cent r e soci et i es . Hence,
i t i s not sur pr i si ng t hat a count r y l i ke Canada shoul d pr esent cer t ai n di f f i cul t i es .

I t f al l s bet ween soci al f or mat i ons, havi ng t he soci al r el at i ons of advanced

capi t al i smand t he economi c st r uct ur es of dependency . Ther e ar e f ar t oo many
f eat ur es of Canadi an soci et y t hat do not l end t hemsel ves t o a t r adi t i onal Mar xi st
anal ysi s dr awn f r om a Eur opean exper i ence . I n t hese ci r cumst ances, undue
r el i ance on uni ver sal model s l eads t o or t hodoxy of one f or mor anot her wi t h
hi ghl y sel ect i ve vi ews of r eal i t y . Gi ven our ambi guous st at us, what par t i cul ar
i nsi ght s of Mar xi sm do, t hen, appl y i n t he case of Canada?

The answer t o t hi s quest i on i s not i mmedi at el y evi dent . For i nst ance, we

have al r eady seen how st apl e- l ed gr owt h and col oni al i sm pr of oundl y af f ect ed

t he st r uct ur es of Canadi an capi t al i st devel opment . Si mi l ar l y, consi der cl ass

f or mat i on. Canada does not l end i t sel f t o a Eur opean model of i ndust r i al cl ass

anal ysi s . As Pent l and r emi nds us, Canadi an cl ass f or mat i on was di f f er ent

because up unt i l t he second wor l d war , Canada was l ar gel y an agr ar i an/

r esour ce soci et y31 and i n t hese ci r cumst ances much has t o be expl ai ned

r egar di ng t he f or mat i on of t he wor ki ng cl ass . I n par t i cul ar , we need t o knowwhy
t he Canadi an wor ki ng cl ass emer ged i nt er nal l y di vi ded, l acki ng an essent i al

uni t y . Ther e i s al so t he quest i on of r egi onal i sm and i t s cent r al i mpor t ance

i nst i t ut i onal l y and economi cal l y . Mar xi st t heor y has r el at i vel y l i t t l e t o of f er on
t he quest i on of r egi onal i sm i n Canada or el sewher e. 32 Even t he Mar xi st
per spect i ve on t he st at e i s pr obl emat i c i n t he case of Canada. Whi ch, of t he

many t heor i es of t he st at e, appl i es her e? Do we t ake as a " gi ven" t hat t he

3 6
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Canadi an st at e i s aut onomous, i nst r ument al i st , cor por at i st or a mi xt ur e of al l

t hr ee?33 The answer i s not st r ai ght f or war d par t i cul ar l y when t her e i s no pur el y

t heor et i cal basi s f or speci f yi ng t he quest i on. Ther e i s r eason t o bel i eve t hat i t

cannot be aut onomous i n t he same way f ound i n cent r e soci et i es . For much of

our hi st or y whi l e ext er nal l y aut onomous, t he St at e was l ar gel y an i nst r ument

f unct i oni ng di r ect l y and i ndi r ect l y at t he behest of t he domi nant economi c

el i t es . Possi bl y, t he most di f f i cul t t heor et i cal hur dl e st ems f r omt he pr i macy of

t he i nt er nal nat i onal quest i on chez nous whi ch conf l i ct s wi t h t he t r adi t i onal

Mar xi st f ocus on cl ass anal ysi s and i n par t i cul ar on t he cent r al r ol e of t he

wor ki ng cl ass as t he pr i nci pal agent of change . Does i t make sense t o speak of a

wor ki ng cl ass i n t he si ngul ar when i n f act t her e ar e t wo wor ki ng cl ass

movement s one i n Engl i sh- speaki ng, Canada ( wi t h mar ked r egi onal di f f er ences)

and one i n Quebec? The l ongst andi ng cul t ur al and nat i onal " di f f er ences"

bet ween t he t wo has r adi cal l y al t er ed t he nat ur e of wor ki ng cl ass pol i t i cs i n

Canada i n any usef ul sense of t he t er m.

These quest i ons onl y scr at ch t he sur f ace of t he compl ex nat ur e of a " whi t e"

set t l er col ony whi ch, i n t he Mar xi an or der of t hi ngs, can be consi der ed nei t her

f i sh nor f owl , and f or good r eason . At i t s or i gi ns, Canada acqui r ed, i n

embr yoni c f or m, t he r el at i ons of met r opol i t an capi t al i smwhi ch made i t par t of

t he advanced capi t al i st wor l d r egar dl ess of i t s st age of economi c devel opment 34 I n

addi t i on, i t was di st i ngui shed pol i t i cal l y by our el i t es who coul d al ways

negot i at e t he t er ms of i t s col oni al i sm, a r i ght and pr i vi l ege ext ended onl y t o t he

" whi t e" domi ni ons . I n t hese ci r cumst ances, i t i s wr ong t o t hi nk of t he nat i onal

quest i on as a pur el y ext er nal r el at i onshi p . 35 Rat her , our col oni al i sm has been

i nst i t ut i onal i zed i n t he st r uct ur e of Conf eder at i on, par t i cul ar l y i n t he r ol e of t he

st at e i n economi c devel opment , i n t he r el at i onshi p bet ween t he f eder al

gover nment and t he pr ovi nces, and i n Quebec' s st at us i n Conf eder at i on . Even i f

Canada' s st at us vi s- a- vi s Br i t ai n was r egul ar i zed i n t he ' 30s and Canada can be

sai d t o have been i ndust r i al i zed t o a cer t ai n degr ee, t hese devel opment s have not

chal l enged t he basi c i nst i t ut i onal char act er of Canada' s col oni al or i gi ns . For al l

t he change t hi s has br ought about t he col oni al st r uct ur es f r om anot her er a

cont i nue t o def i ne t he basi c r el at i ons whi ch compr i se moder n- day Canada .

The wei ght of t he f or egoi ng shoul d put us on guar d agai nst a Mar xi st

anal ysi s whi ch does not l ead t o a deeper under st andi ng of our speci f i ci t y . As
wel l , i t shoul d al er t us t o t he f act t hat i f Canada f al l s bet ween f or mat i ons,

Mar xi an pol i t i cal economy i n Canada has t o be modi f i ed i n i mpor t ant r espect s

i n or der t o ser ve as t he basi c f r amewor k of anal ysi s . Thi s modi f i cat i on of

f undament al Mar xi an cat egor i es l eads t o t he devel opment of a het er odox
t r adi t i on of pol i t i cal economy gr eat l y i nspi r ed by, but not dogmat i cal l y wedded t o

t he Mar xi an t r adi t i on .

Cont r ar y t o what i s of t en t hought , I nni s i s not t he onl y one who bear s t he
mant l e of het er odoxy. The pr i nci pal cont r i but i ons of Pent l and, Ryer son and
Cl ement ar e sol i dl y i n t hi s camp, as ar e mor e obvi ousl y Nayl or , Levi t t and

Wat ki ns . I f het er odoxy i s def i ned as opposi t i on t o convent i onal wi sdomof t he
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domi nant par adi gm t hen t he pr i nci pal cont r i but or s t o t he new pol i t i cal

economy have done mor e t o chal l enge l i ber al or t hodoxy . Each has al so t aken

i ssue wi t h one or anot her aspect of Mar xi st convent i onal wi sdomas wel l . Thi s

t r adi t i on of Mar xi st het er odoxy const i t ut es t he i nnovat i ve si de of Canadi an

pol i t i cal economy, even i f i t suf f er s f r omcer t ai n t ensi ons and ambi gui t i es . I t i s

wor t h l ooki ng at some of t he ambi gui t i es whi ch ar i se i n t he st udy of Canadi an

capi t al i sm because t hey shed l i ght on t he di f f i cul t i es whi ch Mar xi sm

encount er s i n t heor i zi ng t he Canadi an case .

I n hi s pi oneer i ng st udy of t he f or mat i on of t he Canadi an wor ki ng cl ass,

Pent l and adopt ed what may be cal l ed a cl assi cal appr oach t o t hi s cent r al

pr obl emat i c 36 He showed howi n Ont ar i o, t he mar ket mechani sm, ensur i ng t he

r egul ar demand as wel l as t he sour ces of suppl y of l abour , r api dl y encour aged

t he devel opment of t he i ndust r i al wor ki ng cl ass . Yet , i t can be seen t hat such a

t hesi s f ai l s t o come t o t er ms wi t h t he f or mat i on of t he Canadi an wor ki ng cl ass

nat i onal l y . Pent l and hi msel f r eal i zed t hat hi s emphasi s on t he f or mat i on of an

i ndust r i al pr ol et ar i at was pr obl emat i c i n an economy domi nat ed by r esour ce

expor t at i on. By t he t i me of t he Woods Task For ce i n t he mi d- si xt i es, 37 he shi f t ed

hi s gr ound st r essi ng not i ndust r i al i sm but t he commer ci al nat ur e of Canadi an

capi t al i smand t he cent r al i t y of t he r esour ce pr ol et ar i at i n t he f or mat i on of t he

wor ki ng cl ass .

Ryer son i s al so caught i n a si mi l ar t ensi on bet ween t he gener al and t he

speci f i c when deal i ng wi t h Canada' s col oni al or i gi n. 38 Roch Deni s shows t hat

t her e i s a pr of ound ambi gui t y i n Ryer son' s cent r al i dea of unequal uni on . 39

Ther e was not , as Ryer son al l eges, a si ngl e col oni al i smbut a doubl e col oni al i sm

whi ch became i nst i t ut i onal i zed i n t he f oundi ng of t he Canadi an st at e . Not onl y

was Quebec accor ded an ambi guous st at us but t hese same i nst i t ut i onal

ar r angement s shoul d be r egar ded as bei ng no l ess sat i sf act or y f or Engl i sh

Canada as wel l . Mor e poi nt edl y, t her e was no new pol i t i cal nat i onal i t y, as

Ryer son cl ai ms, but a cont i nuat i on of t he st at us quo i n a new gui se .

Cl ement ' s st udy of el i t es suf f er s f r oma si mi l ar ambi gui t y . On t he one hand

Cl ement f i nds t he " unequal " al l i ance bet ween t he Canadi an and Amer i can

el i t es as t he r eason f or t he f undament al l y dependent nat ur e of Canadi an

cor por at e capi t al i sm. - On t he ot her , he ar gues t hat t he Canadi an cor por at e el i t e

has emer ged as a power i n i t s own r i ght wi t h a base and consi der abl e r oomt o

manoeuvr e! !

Wat ki n' s wr i t i ngs on t he st apl e r ef l ect s yet anot her ambi gui t y . He has

expl ai ned t he cent r al r ol e of r esour ces as const i t ut i ng t he mot or of

devel opment , but si gni f i cant l y, has not ext ended t he st apl e ar gument as i t

r el at es t o Canadi an i ndust r i al i zat i on. 41 Ar e we t o bel i eve t hen t hat t he st apl e i s

onl y a t heor y of r esour ce devel opment or does i t have an " i ndust r i al "

component as wel l ?

Levi t t , i n her t ur n, st at es t hat Canada i s r i ch and under devel oped . She

at t empt s t o expl ai n t hi s f undament al cont r adi ct i on i n her i mpor t ant st udy of

t he gr owt h of f or ei gn owner shi p and f or ei gn i nvest ment i n t he ' 50s and ' 60s . 42

What i s uncl ear i s t he r ol e of t he St at e and el i t es i n t hese event s and par t i cul ar l y
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why t he economy cont i nued t o exper i ence const ant economi c gr owt h . What

her excel l ent st udy r eveal s i s t hat , cont r ar y t o her cl ai m, t her e was no si l ent

sur r ender : t he sur r ender occur ed wi t h t he act i ve par t i ci pat i on of t he st at e and

t he Canadi an el i t es who f i nanced t he Amer i can t ake- over of Canada' s i ndust r i al

and r esour ce sect or s . Per haps mor e i mpor t ant l y i n spi t e of massi ve f or ei gn

di r ect i nvest ment t he i ndust r i al sect or di d expand and pr ovi de badl y needed

j obs .

Nayl or ' s or i gi nal st udy of Canadi an busi ness, t echnol ogy and capi t al

i s t he most vexi ng but al so t he most pr omi si ng f or many of t he same

r easons 43 I t suf f er s f r om a doubl e ambi gui t y i n over st at i ng t he case of

commer ci al i sm and under st at i ng t he degr ee of i ndust r i al i zat i on. Yet , i t r et ai ns

t he gr eat mer i t of expl ai ni ng, i ndeed bet t er t han anyt hi ng el se t o dat e, t he

pr i nci pal par adox of Canadi an capi t al i st devel opment , t he cont i nui ng

i mpor t ance of commer ci al i sm ( modes of exchange and ci r cul at i on) or , what I

pr ef er t o cal l , commer ci al i sm i n an i ndust r i al gui se.

I t i s st r i ki ng and hi ghl y si gni f i cant t hat al l t he above ot her wi se qui t e di ver se

wor ks suf f er f r omt he same t heor et i cal t ensi on . The cent r al quest i on addr essed

i n each of t hemi s account ed f or i n such conf l i ct i ng t er ms as i n t he end t o r ai se

ser i ous doubt s about t he expl anat i on advanced . We have yet t o knowwhy t hi s

i s so. I s i t due t o what McNal l y and ot her s say i s an i mper f ect under st andi ng of

t he pr i nci pal cat egor i es of Mar xi st t heor y? Or , t he nat ur e of t he case - Canada

as a soci al f or mat i on?

The answer , I bel i eve, i s t hat t he macr o- t hemes cl ass and nat i on i n Ryer son,

cl ass and el i t es i n Cl ement , capi t al accumul at i on and i ndust r i al i zat i on i n

Nayl or , f or ei gn owner shi p and t he st at e i n Levi t t , i ndust r y and r esour ces i n

Wat ki ns, t he f or mat i on of t he i ndust r i al wor ki ng cl ass i n Pent l and, do not l end

t hemsel ves t o convent i onal t r eat ment . The or i gi nal i t y of t he above wor ks st ems

f r om t hei r awar eness t hat t he st udy of Canada r equi r es a di st i nct met hodo-

l ogi cal appr oach and a bel i ef ( whet her ar t i cul at ed or not ) t hat Canadi an

capi t al i sm i s suf f i ci ent l y di f f er ent t o r equi r e or i gi nal t heor et i cal wor k on t he

mode of devel opment and i t s i nst i t ut i onal st r uct ur es . Par ent het i cal l y, i t i s t he

l at t er poi nt whi ch cont empor ar y Lef t i st pol i t i cal economi st s shar e wi t h I nni s .

I t shoul d be r ecal l ed t hat i n t he ' 20s and ' 30s when t he soci al sci ences i n Canada

wer e domi nat ed by Br i t i sh academi cs, I nni s ar gued st r enuousl y f or t he cr eat i on

of a di st i nct i ve met hodol ogy f or Canadi an soci al sci ence . Hi s own wor k on t he

st apl es, cent r e/ mar gi n r el at i ons and t he di sequi l i br i um model of devel opment -

i s, of cour se, t he most si gni f i cant r esul t of t hi s sear ch f or new, mor e f r ui t f ul

avenues of r esear ch .

I t woul d be pr emat ur e t o dr awt he concl usi on t hat het er odoxy si mpl y can be

account ed f or by met hodol ogi cal i nvent i veness and a cr i t i cal spi r i t of i nqui r y .

Ther e i s anot her di mensi on t o consi der . Thi s i s t he i mpor t ance accor ded t he

nat i onal quest i on i n Canadi an soci al and economi c devel opment . I n Pent l and,

Levi t t et al . , i t i s t hi s " ot her " aspect whi ch pl ays such a maj or par t i n speci f yi ng

cl ass and soci al r el at i ons .

Met hodol ogi cal l y, t hi s consci ousness of t he i mpor t ance of t he " nat i on"
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si nce t he ' 60s, t he most i mpor t ant new devel opment has been t he

emer gence of a much st r engt hened Canadi an capi t al i st el i t e whi ch has a

power f ul economi c and f i nanci al base i n and out si de Canada ;

. t hat Canada' s wor ki ng cl ass i s t he pr i nci pal agent of change havi ng a hi gh

degr ee of consci ousness and or gani zat i onal st r engt h due t o a l ong hi st or y and

i dent i t y of cl ass st r uggl e .

What shoul d we make of t hese pr oposi t i ons? Do t hey const i t ut e an advance

over t he ear l i er wor k st i mul at ed by dependency t heor y? Wher e i s, f or i nst ance,

t he di scussi on of Canada as a soci al f or mat i on? Wher e does Quebec f i t i nt o t hi s

gener al i zed schema? Wher e do Canada' s r el at i ons wi t h t he U. S . bel ong? What

i mpor t ance i s gi ven t o f eder al i sm? How ar e t he r ef or mi st i nst i nct s of t he

Canadi an wor ki ng cl ass expl ai ned? How do t hese gener al pr oposi t i ons account

f or what i s happeni ng st r uct ur al l y t o t he economy? I f t he obj ect i s t o pr oduce an

under st andi ng of cl ass f or ces sur el y, we ar e ver y f ar f r omt hi s goal i n t er ms of

t hi s per spect i ve . Put t i ng i t bl unt l y, i t i s r eveal i ng j ust how weak or t hodox-

i nspi r ed Mar xi sm i s i n addr essi ng t he r eal compl exi t i es of Canadi an soci et y .

Yet , t hi s cr i t i que i s t oo pr edi ct abl e, t oo sweepi ng and mor e f undament al l y

mi sses t he poi nt of expl ai ni ng t he pi t f al l of mor e or t hodox f or ms of Mar xi smas a

mode of i nqui r y and di scour se .

Si mpl i f yi ng gr eat l y, t he weakness of hi ghl y gener al i zed Mar xi st t heor y i s

t hat i t cr eat es a nar r ow met hodol ogi cal i mper at i ve def i ni ng t he pr i nci pal

or i ent at i on of t he r esear cher . Mor e t han t hi s, i t r uns t he r i sk and i ndeed t he ver y

hi gh r i sk of t ur ni ng i nt o a " cl osed" di scour se based on a deepl y r oot ed pr e-

concept i on of what Canadi an soci et y i s . As t he obj ect of i nqui r y i t i s assumed

t hat t he soci al r el at i ons of Canada can be st udi ed as a var i ant of t he gener al case

of advanced capi t al i sm. 53 I n t hi s one r espect convent i onal Mar xi sm i s si mi l ar

met hodol ogi cal l y t o convent i onal l i ber al i sm. Bot h shar e t he bel i ef t hat i t i s

possi bl e t o r el y on a gener al model of advanced capi t al i sm t o anal yze a r ange of

pr of oundl y di f f er ent si t uat i ons exi st i ng wi t hi n t he i ndust r i al wor l d . 54 The

common assumpt i on i s t hat t he l ong- r un t r ends of al l bour geoi s soci et i es ar e

si gni f i cant l y mor e i mpor t ant t hen t hei r cul t ur al , economi c and i nst i t ut i onal

di f f er ences . St r uct ur al l y bour geoi s soci et i es ar e r egar ded as l ar gel y

homogeneous mar ked by conver gence i n soci al r el at i ons . I t i s t hi s qual i t y of
uni ver sal i t y, not speci f i ci t y whi ch i s t he i mpor t ant obj ect of st udy . Wi t h t hi s as a
gener al st ar t i ng poi nt i t i s possi bl e t o see how t he bi as of uni ver sal model s i s t o
mi ni mi ze nat i onal and cul t ur al di f f er ences .

Ther e i s no shor t age of exampl es of t hi s appr oach bei ng adopt ed by l i ber al
schol ar shi p . I n t he f i f t i es, i t used t o be t he convent i on t o st udy Canada i n t he

l i ght of t he br oad cat egor i es of i ndust r i al i sm, et hni ci t y, bur eaucr at i zat i on wi t h a

dose of geogr aphi cal det er mi ni sm t o expl ai n t he f or ces shapi ng Canadi an

soci et y . I n t he sevent i es, ot her model s have been empl oyed as t heor et i cal

f r amewor ks i ncl udi ng f unct i onal i sm, behavi our al i sm, syst ems anal ysi s et c . . . .
Li ber al soci al sci ence has been convi nced t hat t he i ssues hi ghl i ght ed i n t hese
di f f er ent per spect i ves ar e no l ess cent r al t o Canada t hen " el sewher e" , an

euphemi smf or t he Uni t ed St at es . Much cont empor ar y Mar xi smof t he " back
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f or t y" var i et y empl oys anot her convent i onal schema t o account f or t he pr i nci pal

devel opment s i n t he pr esent and i n t he past , der i vi ng f r omt he r eal ant agoni sm

bet ween l abour and capi t al , st at e and cl ass, r egi on and nat i on, gender and

cul t ur e .

I n downpl ayi ng t he i mpor t ance of ext er nal f act or s such a convent i al

appr oach appear s t o be a power f ul t ool of anal ysi s by concent r at i ng on

t r adi t i onal Mar xi st concept s of cl ass, capi t al i st devel opment and t he st at e . I n

t he f i r st pl ace, what needs t o be emphasi zed i s t hat mai nst r eam neo- Mar xi st

pol i t i cal economy " sounds r i ght " concept ual l y . I t s si mpl i ci t y and accessi bi l i t y

st ands i n mar ked cont r ast t o t he wr i t i ng on dependency and t he nat i onal

quest i on whi ch super f i ci al l y does not come t oget her wi t h t he same t heor et i cal

cl ar i t y . For i nst ance, when Pani t ch concept ual i zes t he Canadi an st at e as bei ng

r el at i vel y aut onomous, or Pr at t and Ri char ds anal yze t he r i se of r egi onal el i t es i n

Al ber t a i n t er ms of t he oi l and gas boom, or Keel ey descr i bes t he emer gence of a

Canadi an wor ki ng cl ass cul t ur e, t hei r schol ar shi p has a l ogi c and an aut hent i c

per suasi veness . Canada wi t h i t s advanced capi t al i st r el at i ons i s i ndeed cl oser t o

Eur ope economi cal l y, pol i t i cal l y, cul t ur al l y t han a t hi r d wor l d count r y and i n

most advanced capi t al i st count r i es, ext er nal i t i es pl ay l ess of a det er mi ni ng r ol e

t han i n Canada . A second consi der at i on i s t hat convent i onal Mar xi smseems t o be

comi ng t o gr i ps wi t h t he speci f i ci t y of t he Canadi an si t uat i on as evi denced by

t he gr owi ng number of empi r i cal l y- based st udi es wor ki ng i n t hi s t r adi t i on .

I f anyt hi ng i t i s not " convent i onal " Mar xi st anal ysi s whi ch appear s " sel ect i ve" or

" par t i al " but t he r ever se . The char ge i s of t en made by mor e or t hodox mar xi st s

t hat i t i s t he dependency t heor i st s such as Nayl or , Cl ement , Levi t t who i n

f ocusi ng on ext er nal i t i es have i gnor ed or mi ni mi zed t he i mpor t ance of

" i nt er nal " devel opment s!

I t i s r emar kabl e t hat t he t ur n t owar ds or t hodoxy shoul d have such a st r ong

pr esence i n Canadi an pol i t i cal economy at t he pr esent t i me . Over t he l ast

decade Mar xi st t heor y has made i mpor t ant new advances on a wi de r ange of

i ssues because Eur opean Mar xi st s have ser i ousl y quest i oned and r ewor ked

many of t he basi c concept s of Mar xi smand, i n t he pr ocess, made gr eat st r i des i n

t heor i zi ng l at e capi t al i sm bot h as a gener al phenomenon and i n speci f i c

nat i onal set t i ngs . ss I n Fr ance, t her e has been an i mpr essi ve r esur gence of non-

or t hodox Mar xi sm. Speaki ng t o t hi s i ssue Chr i st i ne Buci - Gl ucksmann and

Gor an Ther bor n i n Le def i soci al democr at e, st r ess " t he need t o l i ber at e Mar xi sm

and t he' ' Lef t f r om cer t ai n habi t s" and r ef l exes of excessi vel y f ocusi ng on t he

r el at i ons of pr oduct i on or uni quel y on cl ass conf l i ct of a cl assi cal var i et y .

Thi s echoes si mi l ar st at ement s made by Bot t omor e i n whi ch he poi nt ed out t he

cent r al weakness of convent i al Mar xi sm. " I t has become i ncr easi ngl y evi dent , i n

t he cont r over si es t hat have gone on si nce t he end of t he ni net eent h cent ur y,

t hat some of t he f undament al pr oposi t i ons of Mar xi st t heor y concer ni ng t he

devel opment of t he wor ki ng- cl ass movement , i t s engagement i n pol i t i cal act i on,

and t he nat ur e of t he t r ansi t i on f r omcapi t al i st t o soci al i st soci et y need t o be

subj ect ed t o bot h sci ent i f i c and et hi cal cr i t i ci sm" . 56
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I t i s wor t h not i ng some of t he Eur opean soci al i st s schol ar s who have t aken

up t hi s chal l enge . Andr e Gor z i n hi s var i ous wr i t i ngs has r epeat edl y shown t he

st er i l i t y of convent i al Mar xi st t heor i zi ng concer ni ng t r ade uni on st r at egy,

wor ki ng cl ass mi l i t ancy and pol i t i cal consci ousness . I n hi s l at est book, Adi eu au

pr ol et ar i at , he sever el y cr i t i ci zes t he cent r al Mar xi st t enet of t he " i nher ent l y"

r evol ut i onar y nat ur e of t he wor ki ng cl ass as phi l osophi cal l y i ndef ensi bl e whi l e

at t he same t i me anal yzi ng t he possi bi l i t i es and l i mi t at i ons of t he wor ki ng cl ass

bei ng an agent of r adi cal t r ansf or mat i on i n advanced capi t al i st soci et i es .

On t he quest i on of t he st at e, Rober t Del or me and Chr i st i ane Andr e have

pr oduced a r emar kabl e st udy, L 6t at et 1 Economi e whi ch exami nes t he hi st or i cal

evol ut i on of t he Fr ench St at e t heor et i cal l y and empi r i cal l y bet ween 1880- 1980 .

Unl i ke ear l i er Mar xi st st udi es whi ch pai d i nsuf f i ci ent at t ent i on t o i t s soci al

st r uct ur es and hi st or i cal evol ut i on, Del or me and Andr e show t he hi gh pr i ce

Mar xi st t heor y has pai d i n t he past i n conf usi ng dogma wi t h met hodol ogy on

t hi s cent r al i ssue . By cont r ast , by empl oyi ng a mor e adequat e met hodol ogy what

t hey have done i s syst emat i cal l y st udy and cl ar i f y t he compl ex char act er of t he

st at e i nst i t ut i onal l y, soci al l y and economi cal l y . I n Mar xi an economi cs, t her e

has been a f undament al r e- assessment of r ecei ved wi sdom as wel l . I n t hei r

r espect i ve hi st or i cal and anal yt i cal wor k on wage/ sal ar y r el at i onshi p over a l ong

per i od, on r egul at i on, and on t he mode of capi t al accumul at i on . Rober t Boyer

and Al ai n Li pi et z have devel oped newt heor et i cal i nsi ght s i nt o howt he r el at i ons

bet ween capi t al and l abour ar e st r uct ur ed i n advanced capi t al i st soci et y . What

t hese st udi es show empi r i cal l y and t heor et i cal l y i s t he wi de var i at i on i n soci al

st r uct ur es and conf i gur at i ons whi ch exi st i n t he advanced capi t al i st wor l d57

I ndeed t hese di f f er ences ar e cr uci al . Mar xi st s who aspi r e t o under st and t he

pot ent i al f or t r ansf or mat i on must not l ose si ght of t hem.

These devel opment s i n Eur opean neo- Mar xi st t heor y st and i n shar p cont r ast

t o t he Canadi an si t uat i on . Her e Mar xi st pol i t i cal economy i s badl y i n need of l ar ge

quant i t i es of f r esh ai r and r emai ns sur pr i si ngl y i nt el l ect ual l y conser vat i ve . Whi l e

i t i s axi omat i c t hat al l i nqui r y has need of a l ar ger poi nt of r ef er ence or

t heor et i cal map ( as di st i nct f r omdogma) , t he unheal t hy r el i ance on uni ver sal

model s and t he r at her nar r ow vi ews about t he nat ur e of Mar xi st i nqui r y have

pl ayed t hei r par t i n pr epar i ng t he gr oundwor k f or t he t ur n t owar ds or t hodoxy .

The r ecent devel opment s i n Canadi an pol i t i cal economy ar e i ndeed cause

f or concer n . Yet , what al so needs t o be r emember ed i s t hat het er odoxy has a

l ong pedi gr ee f r omI nni s onwar d, and i t i s t he I nni si an t r adi t i on t hat despi t e i t s

l i ber al or i gi ns, has t he pot ent i al f or gi vi ng Mar xi sm a new r esonance and a

r el evancese i n a Canadi an set t i ng .

The I nni s t r adi t i on not onl y ser ves as a count er wei ght t o t he er r oneous i dea

t hat Mar xi smi s a sci ence a t out f ai r e but i t may al so be super i or t o Mar xi smi n

expl ai ni ng t he i nt er act i on or l i nkages bet ween cul t ur e and t he economy as such . I t

i s an i mpor t ant cor r ect i ve t o t he f r equent l y nar r owl y r educt i oni st bi as of Mar xi sm

i n i gnor i ng or mi ni mi zi ng cul t ur al f act or s . I nni s' essent i al i nsi ght was t hat whi l e
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we had t he i nst i t ut i ons of l i ber al democr acy we l acked st r ong popul ar and

democr at i c t r adi t i ons because of a col oni al past whi ch was not " past " and

because of t he pecul i ar way Canada was set t l ed . Those who came her e wer e

ei t her f l eei ng r evol ut i on or wer e exi l ed t o Canada as t he Hi ghl and Scot s when

t hei r r evol ut i on f ai l ed . 59 I t was t he pr esence of a deepl y ent r enched count er -

r evol ut i onar y t r adi t i on whi ch f undament al l y al t er ed not onl y t he l i ber al

democr at i c char act er and i nst i t ut i ons of Canada but cl ass r el at i ons as wel l .

I t i s f or t hese r easons t hat I nni s and t he subsequent wor k i n t he I nni s

t r adi t i on cannot be shunt ed asi de by t he Mar xi st par adi gm no mat t er how

sophi st i cat ed a cl ass anal ysi s may be pr oduced somet i me i n t he f ut ur e . Thi s

pr eoccupat i on wi t h " cl ass anal ysi s" cannot be al l owed t o hi de t he f act t hat t her e

i s mor e t o an aut hent i c mar xi smt han " a cor r ect " cl ass anal ysi s . At a deeper l evel

a soci al i st pol i t i cal st r at egy has t o be abl e t o ar t i cul at e t he soci al and pol i t i cal

aspi r at i ons of a peopl e i n a way t hat i s di st i nct , nuanced and r ecogni zabl e .

Whi l e not wi t hout l i mi t at i ons, I nni s per spect i ve i s much cl oser t o under st andi ng

t he r at her decept i ve and cont r adi ct or y nat ur e of Canadi an capi t al i sm, a f eat ur e

many Mar xi st s t end t o mi ni mi ze . Kar i Levi t t has sai d t hat our anomal ous

posi t i on ! i n t he i nt er nat i onal hi er ar chy st ems f r omt he f act t hat we ar e bot h r i ch

and under devel oped . I t i s t hi s " mi x" of uneven devel opment , dependency and

advanced capi t al i smwhi ch def i nes t he f undament al l y ambi guous char act er of

Canada as a soci al f or mat i on .

For t hese r easons, t he " f i t " bet ween neo- Mar xi st t heor y and Canadi an

pol i t i cal ! ' economy has r ar el y been easy . I ndeed, many of t he cur r ent debat es

about Canadi an capi t al i st devel opment ar e not new at al l i f we accept t he

bur den of Penner ' s r esear ch on t he or i gi ns of Canadi an Mar xi st t hought 60

The same quest i ons and pr obl ems wer e f ought over wi t h equal f er vor i n t he

t went i es and t hi r t i es dur i ng t he f or mat i ve year s of Canadi an Mar xi sm. Then as

now, Canadi an Mar xi st s wer e di vi ded on f undament al i ssues r egar di ng Canada

as a soci al f or mat i on and t he i mpor t ance of t he nat i onal quest i on i n a Mar xi st

per spect i ve . I f t her e i s somet hi ng t o be l ear ned f r omt hese pol emi cs ( f r equent l y

of dubi ous val ue) i t i s t o di st r ust Mar xi sm of t he st andar di zed gar den var i et y .

Al as, some f i f t y year s l at er , we ar e not much cl oser t o agr eement on t hi s

seemi ngl y si mpl e pr oposi t i on t hat because Canada f al l s bet ween soci al

f or mat i ons . The Canadi an Mar xi st t r adi t i on of pol i t i cal economy i s i t sel f goi ng

t o be mar ked by t he bi as of het er odoxy . . . Once agai n, Canadi an Mar xi st

pol i t i cal economy i s of f on t he wr ong t r ack, f or get f ul of what we l ear ned as ki ds .

You cant get t o heaven on a Yonge St r eet car because t he t r ol l ey, l i ke Canadi an

Mar xi sm, doesn' t qui t e go t hat f ar . . .

Depar t ment of Pol i t i cal Sci ence

Yor k Uni ver si t y
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Not es

I woul d l i ke t o t hank St en Kj el l ber g, Rober t Per r i n and I an Par ker f or t hei r comment s and

encour agement i n wr i t i ng t hi s ar t i cl e . Speci al t hanks al so t o Ray Mor r ow f or hi s edi t or i al

suggest i ons .

1 .

	

See my ear l i er ar t i cl e " Redi scover i ng Canadi an Pol i t i cal Economy" i n Wal l ace Cl ement and

Dani el Dr ache, A Pr act i cal Gui de t o Canadi an Pol i t i cal Economy, Tor ont o, 1978 .

2 . I n par t i cul ar , Davi d McNal l y, " St apl e Theor y as Commodi t y Fet i shi sm: Mar x, I nni s and

Canadi an Pol i t i cal Economy" , i n t he speci al i ssue of St udi es i n Pol i t i cal Economy, 6, ( Aut umn

1981) , on r et hi nki ng Canadi an pol i t i cal economy . I n hi s ar t i cl e, Pani t ch t akes a di f f er ent

appr oach suggest i ng t hat pol i t i cal economi st s have spent t oo much t i me wi t h I nni s and not

enough wi t h ot her l i ber al pol i t i cal economi st s such a Schumpet er . Mor e i mpor t ant l y, f or

al most t en year s, Mar xi st pol i t i cal economi st s have been debat i ng t he r el evance of I nni s and

hi s l egacy and t hi s i n i t sel f i s r eveal i ng of I nni s' i mpor t ance t o Canadi an pol i t i cal economy .

3 . See Ray Mor r ow' s excel l ent cr i t i que of t he per enni al weakness of pol i t i cal economy t o

est abl i sh t he l i nkages bet ween cul t ur e and t he economi c r el at i ons of pr oduct i on, " Deux pays

pour vi vr e : Cr i t i cal Soci ol ogy and t he New Canadi an Pol i t i cal Economy" , CJPST, 6: 1- 2, 1982 .

4.

	

These t hemes ar e expr essed i n di f f er ent ar t i cl es i n t hi s speci al i ssue of SPE. However i t i s not

one i ssue of SPE whi ch i s i n quest i on but mor e gener al l y t he di r ect i on i n whi ch pol i t i cal

economy i s headi ng . One can see si mi l ar ki nd of debat es occur r i ng i n ot her l ear ned j our nal s

such as t he Canadi an Jour nal o/ ' Pol i t i cal and Soci al Theor y, as wel l as at t he pol i t i cal economy

sessi ons of t he CPSA meet i ngs of t he Lear ned Soci et i es .

5 .

	

Some of t hese di f f er ences and si mi l ar i t i es ar e f ound i n my ear l i er ar t i cl e on pol i t i cal economy,

op . ci t . I an Par ker , " Commodi t y Fet i shi sm and Vul gar Mar xi sm" ( f or t hcomi ng i n SPE) t akes a

di f f er ent appr oach i n at t acki ng f undament al mi sconcept i ons cur r ent l y hel d about Li ber al and

Mar xi st pol i t i cal economy .

6.

	

1 have t he i mpr essi on t hat t he Mar xi st s " put s et dur s" bel i eve t hat i f t hey sear ch l ong enough

t hey wi l l di scover t he " r eal " Mar x . I s t her e not a par al l el bet ween t he t heol ogi ans f ut i l e sear ch

f or t he hi st or i cal Jesus and t he Mar xi st s quest f or t he hi st or i cal Mar x?

7 . Ryer son' s exchange wi t h Nayl or i s possi bl y t he most i nt er est i ng . See hi s r evi ew " Who' s

Looki ng Af t er Busi ness, " Thi s Magazi ne, 10 : 5&6, 1976 and Nayl or ' s r epl y, TM. 11 : 1, 1977 .

8.

	

I an Par ker not es t hat t hi s t er mhas al ong hi st or y wi t h t he economi st s . However , I use i t i n a

much mor e convent i onal sense t o desi gnat e t he ensembl e of t he soci al and economi c

r el at i ons of col oni al i sm.

9 .

	

I have at t empt ed t o r est at e I nni s t heor y of capi t al i st devel opment i n my ar t i cl e " Har ol d I nni s

and Canadi an Capi t al i st Devel opment " CJPST, 6 : 1- 2 ( Wi nt er / Spr i ng, 1982) .

10 .

	

Leo Pani t ch, op . ci t . , p . 19 .

11 . Har ol d Logan, " Labour Cost s and Labour St andar ds" Labour i n Canadi an - Amer i can

Rel at i ons, ed . H. A . I nni s, Tor ont o, 1937 .

12 .

	

I bi d . , pp . 88- 89.

13 .

	

Pent l and, op . ci t . , p . 72 .

14 .

	

Logan, Logan, op . ci t , p . 179.

15 .

	

Kennet h Buckl ey, Capi t al For mat i on i n Canada, 1896- 1930, Tor ont o : The Car l et on Li br ar y, No . 77 .

1977 .
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16 .

	

Pent l and, op . ci t . , p . 3 .
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17 . Ther e i s a st r i ki ng si mi l ar i t y i n Pent l and' s ar gument about r eal wages f al l i ng i n Canada

dur i ng t hi s per i od and t he si mi l ar case i n Eur ope . See Rober t Boyer ' s ar t i cl e, " Wage f or mat i on

i n hi st or i cal per spect i ve : t he Fr ench Exper i ence" , Cambr i dge Jour nal of Economi cs, 3, 1979 .

18 .

	

Rober t Boyer , op . ci t . , p . 100 .

19 .

	

I n t hi s f or mul at i on, I have been i nf l uenced par t i al l y by t he wor k of Boyer , op . ci t . I n a paper

ent i t l ed " St apl es and t he For mat i on of t he Wor ki ng Cl ass" , I t r y t o expl ai n how t he di f f er ent

l abour mar ket s af f ect ed t he f or mat i on of t he wor ki ng cl ass . For hi s

	

dat a on wages,

consul t Sel ect Document s i n Canadi an Economi c Hi st or y, 1497- 1783, H. A. I nni s and A. R. M. Lower

eds . , Tor ont o, 1929 . As wel l see D. McCaul l um, on t he di spar i t y bet ween Engl i sh Canadi an and

Fr ench wage r at es i n Unequal Begi nni ngs, Tor ont o, 1980 .

20 .

	

S. Ryer son, Unequal Uni on: Conf eder at i on and t he Root s of Conf l i ct i n t he Canadas. 1815- 1873,

Tor ont o, 1968 .

21 .

	

R. T . Nayl or , The Hi st or y of Canadi an Busi ness, 1867- 1914, Tor ont o, 1975 .

22 . I bi d .

23 .

	

Gl en Wi l l i ams, " Canadi an i ndust r i al i zat i on: We ai n' t Gr owi n " Nowher e, " Thi s Magazi ne, 9: 1

( Mar ch- Apr i l , 1975) .

24 .

	

H. G. Ai t ken, " A not e on t he Capi t al Resour ces of Upper Canada, " CJEPS, 18 : 4 ( November , 1952) .

H. C. Pent l and, " The Rol e of Capi t al i n Canadi an Economi c Devel opment bef or e 1875, " CJEPS,

16 : 3 ( November , 1950) . For addi t i onal i nf or mat i on, consul t Kar i Levi t t , Si l ent Sur r ender . The

Mul t i nat i onal Cor por at i on i n Canada, Tor ont o, 1970 .

25 .

	

Fr ank Under hi l l , i n Sear ch of Canadi an Li ber al i sm, Tor ont o, 1960, anal yzes t he evol ut i on of

Canada' s col oni al condi t i on and t he i mpact of Canada' s col oni al t i es on t he f or mat i on of t he

par t y syst em.

26 .

	

See Under hi l l ' s anal ysi s of t hese event s, op. ci t .

27 .

	

W. A . Macki nt osh, Economi c Backgr ound t o Domi ni on Pr ovi nci al Rel at i ons, r epr i nt ed i n McCl el l and

and St ewar t , Car l et on Li br ar y, N° 13, 1964.

28 .

	

Ryer son, Unequal Uni on . Conf eder at i on and t he Root s of Conf l i ct i n t he Canadas, 1815- 1873.

For a" power f ul cr i t i que of Ryer son' s anal ysi s of 1837, consul t Roch Deni s, Lut t es de cl asses et

Quest i on Nat i onal e au Quebec. 1948- 1968, Mont r eal 1979, par t i cul ar l y Chapt er I .

29 .

	

Thi s i ! s a wor k Nayl or compl et ed over t wo year s ago . Despi t e i t s br eadt h and or i gi nal i t y, i t has

been r ej ect ed f or a publ i shi ng gr ant f r om t he SSHRC. Thi s r ej ect i on i s bot h scandal ous and

unwar r ant ed and has r esul t ed i n bl ocki ng i t s publ i cat i on .

30 .

	

Rel at i vel y l i t t l e wor k has been done on t he t r ansf or mat i on of i deol ogi es i n Engl i sh Canada .

However , t hi s i s not t he case i n Quebec . See f or i nst ance, Deni s Moni er e, I deol ogi es i n Quebec t he

Hi st or i cal Devel opment , Tor ont o, 1981 .

31 .

	

Pent l and, op . ci t . " I n t er ms of i deol ogy and at t i t udes, t he br oader " r ur al " popul at i on i s per haps

mor e' ` si gni f i cant t han t he " f ar m" popul at i on . Over hal f t he Canadi an popul at i on was cl assi f i ed

as " r ur al " up t o 1921, and t he pr opor t i on had onl y decl i ned t o 43%i n 1941 . ( Emphasi s added

D. D. ) ; p . 21 .

32 .

	

I n The Br eak- up of Br i t ai n . 1973, TomNai r n has made an out st andi ng cont r i but i on t o

" r et hi nki ng" r egi onal i sm and nat i onal i sm i n a Mar xi st per spect i ve . I n t he Canadi an cont ext ,

t wo wor ks deser ve speci al ment i on : Paul Phi l i ps, Regi onal Di spar i t i es, r ev . ed . , Tor ont o, 1982

and Gar t h St evenson, Unf ul f i l l ed Uni on : Canadi an Feder al i sm and Nat i onal Uni t y. 2nd edi t i on,

Tor ont o, 1982 .
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33 .

	

I t i s an i nt er est i ng comment ar y on Canadi an Mar xi sm t hat t her e was a gener al consensus

f ol l owi ng t he publ i cat i on of Mi l i band' s St at e and Capi t al i st Soci et y, t hat hi s pr i nci pal concept of

aut onomy woul d appl y her e . However , despi t e an abundance of ar t i cl es, t her e has been l i t t l e

pr i mar y r esear ch on t he f oundat i on and evol ut i on of t he Canadi an st at e whi ch woul d exami ne

t he Mi l i bandi an or any ot her hypot hesi s i n a Canadi an set t i ng! ! I ndeed, much of t he t heor i zi ng

on t he Canadi an st at e i s based on a r at her modest amount of empi r i cal evi dence . An except i on

i s Davi d Wol f e' s t hesi s and ar t i cl es on t he evol ut i on of st at e economi c pol i cy si nce 1945 .

34 .

	

Thi s pr i vi l ege of " home r ul e" and " r epr esent at i ve democr acy" i s one of t he di st i ngui shi ng

f eat ur es of " whi t e" domi ni on col oni es . Cer t ai nl y af t er t he Amer i can r evol ut i on al l of t he

r emai ni ng col oni es di d i n f act " negot i at e" al bei t wi t hi n a nar r ow f r amewor k t hei r col oni al

st at us . I t i s t hi s aspect of i mper i al i sm whi ch Lower i deal i zed and cel ebr at ed i n hi s book

Fr om Col ony t o Nat i on .

35 .

	

I n Quebec, t her e i s a spat e of ar t i cl es, books and monogr aphs on cl ass and t he nat i onal

quest i on . Among ot her s, see, Ni col e Laur i n- Fr enet t e, Pr oduct i on de l bat et For mes de l a Nat i on,

Mont r eal , 1978 ; Gi l l es Bour que, et G. Dost al er , Soci al i sme et I ndependance, Mont r eal , 1980.

I n Engl i sh Canada, by cont r ast , we have yet t o scr at ch t he sur f ace of t hi s cent r al quest i on . N.

Penner , The Canadi an Lef t . Acr i t i cal Anal ysi s, Tor ont o, 1977, anal yzes t he t wi st s and t ur ns of t he

Canadi an CP vi s- A- vi s i t s per cept i on of t he nat i onal quest i on . I n a f or t hcomi ng ar t i cl e, Dani el

Lat ouche det ai l s t he vaci l l at i on and conf usi on of Engl i sh Canadi an i nt el l ect ual s wi t h r egar d

Quebec' s demands f or a new pol i t i cal st at us .

36.

	

H. C. Pent l and, Labour and The Devel opment of I ndust r i al Capi t al i sm i n Canada, Tor ont o, 1981 .

37 .

	

H. C. Pent l and, op . ci t . See par t i cul ar l y, Chaps, 1- 3 .

38 .

	

S . Ryer son, Unequal Uni on: Conf eder at i on and t he Cost s of Conf l i ct i n t he Canadas, 1815- / 873 .

39 .

	

Roch Deni s, Lut t es de cl asses et Quest i on nat i onal e au Quebec, 1948- 1968 .

40 .

	

Wal l ace Cl ement , Cont i nent al Cor por at e Power: Economi c Li nkages bet ween Canada and t he Uni t ed

St at es, Tor ont o, 1977 .

41 .

	

For Wat ki n' s or i gi nal and cl assi c def ence of t he st apl e t heor y, see " A St apl e Theor y of

Economi c Gr owt h" r epr i nt ed i n Appr oaches t o Canadi an Economi c Hi st or y, eds . W. T . East er br ook

and Mel Wat ki ns . For t hi s mor e r ecent vi ew consul t hi s " The St apl e Theor y Revi si t ed" , Jour nal

of Canadi an St udi es, 12 : 5, 1977 and " I nni s and Pol i t i cal Economy" , CJPST, 6: l - 2, 1982 .

42 .

	

Kar i Levi t t , Si l ent Sur r ender: t he Mul t i nat i onal Cor por at i on i n Canada, Tor ont o, 1970 .

43 .

	

R. T . Nayl or , The Hi st or y of Canadi an Busi ness 1867- 1914, 2 vol . , Tor ont o, 1975 .

44.

	

I n " Har ol d I nni s and Canadi an Capi t al i st Devel opment " , I have t r i ed t o show t hat t he st apl e i s

not t he most i mpor t ant aspect of I nni s' t heor et i cal f r amewor k . Rat her , hi s t heor y of

di sequi l i br i um and r i gi di t i es i s t he most Or i gi nal and l ast i ng par t of t he I nni s l egacy .

45.

	

Nor mal l y, t he nat i onal quest i on i s def i ned t oo nar r owl y as bei ng pr i nci pal l y ext er nal bet ween

Canada and t he Uni t ed St at es or by cont r ast , l ar gel y i nt er nal bet ween Quebec and Engl i sh-

speaki ng Canada . But t hi s convent i onal appr oach har dl y begi ns t o do j ust i ce t o i t s compl exi t y .

What we need t o consi der i s a di f f er ent way of under st andi ng t he nat i onal quest i on as

consi st i ng of t hr ee r el at ed f acet s : t he ext er nal i ncl udi ng how Canada' s col oni al r el at i onshi p

was r epr oduced i nt er nal l y, t he bi - nat i onal , Engl i sh Canada' s r ef usal t o r ecogni ze Quebec' s

nat i onal st at us i n t he Conf eder at i on set t l ement ; t he r egi onal aspect s, t he uneven and unequal

devel opment pr omot ed by t he st at e and el i t es . Usual l y t hese t hr ee i ssues ar e t hought t o be

unr el at ed and separ at e but what I am suggest i ng i s t hat t hese maj or co- or di nat es ar e i n t hei r

or i gi n and i n t hei r moder n gui se aspect s of col oni al i smand uneven devel opment . On t hi s key

quest i on, we woul d do wel l t o pay heed t o Ryer son' s " Post cr i pt " f ound i n t he Fr ench edi t i on of

Unequal Uni on . Even he under est i mat ed " t he i mpor t ance of t he nat i onal f act or i n t he hi st or i cal
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46 .

	

See not e 35 .
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pr ocess" . Le Capi t al i sme et l a Conf eder at i on, pp . 508- 509 .

47 .

	

Eur opean Mar xi st st udi es of cl ass and nat i onal f or mat i on pr ovi de t he base f or t he mor e

gener al t heor et i cal wr i t i ng on di f f er ent aspect s of capi t al i smand capi t al i st devel opment . Thi s

has l ong been t he t r adi t i on i n Eur ope dat i ng f r om Mar x' s own wr i t i ngs on cl ass and nat i onal

f or mat i on . Recent cont r i but or s i ncl ude E. P . Thompson, The Maki ng of t heEngl i sh Wor ki ng Cl ass,

London, 1968 ; Tom Nai r n, The Br eak- up of Br i t ai n, 1977 ; Andr e Gor z, Adi eu au Pr ol et ar i at ,

Par i s, 1981 .

48 .

	

The Engl i sh- Canadi an Lef t has not pl aced much i mpor t ance oncomi ng t o t er ms wi t h t hi s i ssue

t heor et i cal l y or pol i t i cal l y . Evi dence of t hi s can be seen i n t he f act t hat despi t e an excel l ent

ser i es of books sponsor ed by ( SPEC) St udi es i n Pol i t i cal Economy of Canada, t her e has been no

i ni t i at i ve t o devel op a col l ect i on ar t i cl es on t hi s cent r al i ssue .

49 .

	

A sampl i ng of t hei r vi ews i s f ound i n t he col l ect i on of essays edi t ed by Lee Pani t ch, Canadi an

St at e. Pol i t i cal Economy and Pol i t i cal Power , Tor ont o, 1977 .

50 .

	

Lar r y Pr at t and John Ri char ds, Pr ai r i e Capi t al i sm, Tor ont o, 1979 .

51 .

	

J . Ni osi , La Bour geoi si e Canadi enne, Mont r eal , 1980 .

52 . G. Keal ey, Tor ont o Wor ker s Respond t o I ndust r i al Capi t al i sm, Tor ont o, 1980 ; Br yan Pal mer ,

A Cul t ur e i n Conf l i ct , Mont r eal , 1979 . Much of t he new l abour hi st or y appear s i n Labour /

Le t r avai l l eur . For t wo opposi ng eval uat i ons of t he new l abour hi st or y, see G. Keal ey, " Labour

and Wor ki ng Cl ass Hi st or y i n Canada" . Pr ospect s i n t he 1980s, " Labour l Le t r avai l l eur , 7, 1981,

and Davi d Ber cuson, " Thr ough t he Looki ng Gl ass of Cul t ur e, " Labour l Le t r avai l l eur , 7, 1981 .

53 .

	

The most wi del y used t ext i n Canadi an pol i t i cal sci ence by Ri char d Van Loon and Mi chael

Wi t t i ngt on, The Canadi an Pol i t i cal Syst em, i s a case i n poi nt . However , i n a r evi sed edi t i on, t hey

have t hought i t pr udent t o i ncl ude some of t he new wor k i n pol i t i cal economy on dependency,

t he st at e, uneven devel opment , et c . . . The " gr af t i ng pr ocess" doesn' t t ake and even wi t h an

expanded bi bl i ogr aphy t hese mi nor concessi ons do not al t er t hei r t heor et i cal f r amewor k of

r egar di ng Canada as a var i ant of advanced capi t al i sm.

54 .

	

See, f or i nst ance, Ral ph Mi l i band' s cl assi c st udy. The St at e and Capi t al i st Soci et y, i n whi ch he

basi cal l y mi ni mi zes t he cul t ur al , hi st or i cal and economi c di f f er ences af f ect i ng t he r ol e and

f unct i on of t he st at e i n di f f er ent Eur opean count r i es . But ar e t hese di f f er ences as i nsi gni f i cant

as he al l eges? I n t hei r exchange i n t he NewLef t Revi ew, Poul ant zas t akes Mi l l i band t o t ask f or

hi s " one- wor l di sm" and t he ahi st or i cal char act er of t hi s sor t of anal ysi s . Needl ess t o say,

Mar xi smof t he Mi l i bandi an var i et y, whi l e al l owi ng us t o see i mpor t ant l ong- r un si mi l ar i t i es,

nonet hel ess, i s ser i ousl y compr omi sed by i t s Eur opean et hno- cent r i ci t y .

55 .

	

Thi s quest i on of convent i onal Mar xi sm and t he pr obl emof speci f i ci t y i s not anew i ssue f or

Eur opean Mar xi st s . As t he gr owi ng body of l i t er at ur e ampl y shows t her e i s no a pr i or i r eason

why t he Mar xi st t r adi t i on need t r ade i n st er eot ypes or adopt r i gi d t heor et i cal vi ews .

56 .

	

T. B . Bot t omor e, Mar xi st Soci ol ogy, London: 1963, p . 56- 7 .

57 .

	

See, f or i nst ance, Emmanuel Wal l er st ei n, TheModemSyst em: Capi t al i st Agr i cul t ur eandt heOr i gi ns

of t he Eur opean Wor l d Economy i n t he Si xt eent h cent ur y, New Yor k, 1974 ; Chr i st i ane Andr e et

Rober t Del or me, L' Et at et 1 Economi e, Par i s, 1982 ; Roger Boyer et J . Mi st r al Accumul at i on, I nf l at i on,

Cr i ses, Par i s, 1978 ; Mi chel Agl i et t a, Regul at i on et Cr i ses du Capi t al i sme, Par i s, 1976 .

58 .

	

Whi l e t he I nni s t r adi t i on has, what coul d be cal l ed, a " compet i t i ve advant age" hi st or i cal l y and

soci ol ogi cal l y, i t i s not i n i t sel f suf f i ci ent t o subst ai n and i ndi genous Mar xi st t r adi t i on . I ndeed,

her e' as el sewher e Mar xi st s need t o be open t o a var i et y of Mar xi st and non- Mar xi st sour ces f or

r esear ch and t heor et i cal wor k .
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CANADI AN POLI TI CAL ECONOMY

59 .

	

Thi s t heme/ obser vat i on appear s i n a number of I nni s' ar t i cl es wr i t t en i n t he t hi r t i es and f or t i es .

See hi s essays i n Canadi an Economi c Hi st or y, ed . Mar y Q. I nni s, Tor ont o, 1956 .

60 .

	

The Canadi an Lef t . A Cr i t i cal Anal ysi s, Tor ont o, 1977 .

HUMANI TI ES I N SOCI ETY
HUMANI TI ES I N SOCI ETY i s an i nt er di sci pl i nar y j our nal concer ned wi t h t he r ol e of

i deas i n moder n soci et y . I t ai ms t o si t uat e i nt el l ect ual endeavor s i n a soci al cont ext and t o

expl or e t he power r el at i ons t hat gover n soci et y . How do cer t ai n cur r ent s of t hought gai n

l egi t i macy bot h wi t hi n t he academi c communi t y and out si de i t and how and why do t hese

cur r ent s ei t her r ei nf or ce t he power of par t i cul ar gr oups at t he expense of ot her s or

chal l enge t he domi nat i on of hegemoni c gr oups by pr oposi ng al t er nat i ve per spect i ves on

t he past , t he pr esent , and t he f ut ur e? For t hcomi ng i ssues wi l l deal wi t h t he pol i t i cs of

l i t er acy, mi l i t ar i sm and t he humani t i es, and f emi ni st t heor y i n pr act i ce .

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

HUMANI TI ES I N SOCI ETY

D $12. 00 i ndi vi dual r at e f or one year

	

( add $4 . 00 post age out si de t he US)D $20. 00 i nst i t ut i onal r at e f or one year

Name

Addr ess

Ci t y

	

St at e Zi p

Make checks payabl e t o : Humani t i es i n Soci et y

And mai l t o : Depar t ment J, Cent er of t he Humani t i es, Taper Hal l of Humani t i es 326,

Uni ver si t y of Sout her n Cal i f or ni a, Los Angel es, CA 90089- 0350


	Full Issue_Part26
	Full Issue_Part27
	Full Issue_Part28
	Full Issue_Part29
	Full Issue_Part30
	Full Issue_Part31
	Full Issue_Part32
	Full Issue_Part33
	Full Issue_Part34
	Full Issue_Part35
	Full Issue_Part36
	Full Issue_Part37
	Full Issue_Part38
	Full Issue_Part39
	Full Issue_Part40
	Full Issue_Part42
	Full Issue_Part43
	Full Issue_Part44
	Full Issue_Part45
	Full Issue_Part46
	Full Issue_Part47
	Full Issue_Part48
	Full Issue_Part49
	Full Issue_Part50

